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Annual Revision of the NIPAs. The annual NIPA revision will be published in the August Survey. This issue will include an article that describes the effects of the revision on
GDP and on other major NIPA estimates and the principal sources of the revision, and it will include an extensive set of NIPA tables.

Results of the 2002 Benchmark Survey of U.S. Affiliates of Foreign Companies. The preliminary results of the latest benchmark survey of foreign direct investment
in the United States will also be published in the August Survey. These results update the annual data series on the operations of these U.S. affiliates, and they provide
additional data that are only collected in benchmark surveys.

Travel and Tourism Satellite Accounts for 1998-2003. Updated estimates that are based on the estimates from the recent comprehensive revision of the annual industry
accounts are scheduled to be published in an upcoming issue of the Survey.
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Business Situation

Final Estimates for the First Quarter of 2004

CCORDING to the “final” estimates of the national
income and product accounts (NIPAs), real GDP
increased 3.9 percent in the first quarter of 2004 (table
1 and chart 1).! The “preliminary” estimates released
in May showed a 4.4-percent increase for the quarter.
The downward revision to GDP mainly reflected
revisions to imports and to consumer spending for
services that were partly offset by a revision to exports
(table 2).?2

1. Quarterly estimates in the NIPAs are expressed at seasonally adjusted
annual rates, unless otherwise specified. Quarter-to-quarter dollar changes
are differences between these published estimates. Percent changes are cal-
culated from unrounded data and annualized. “Real” estimates are in
chained (2000) dollars, and price indexes are chain-type measures.

2. In this article, “consumer spending” is shorthand for the NIPA series
“personal consumption expenditures,” “inventory investment” is shorthand
for “change in private inventories,” and “government spending” is short-
hand for “government consumption expenditures and gross investment.”

This article was prepared by Daniel Larkins.

Table 1. Real Gross Domestic Product and Components
[Seasonally adjusted at annual rates]

Share of
Change from Contribution to percent | current-

preceding period change in real GDP dollar

(percent) (percentage points) GDP
(percent)

2003 2004 2003 2004 | 2004

I v | I | w | |

Gross domestic product (GDP)....... 31| 82| 41| 39| 31| 82| 41| 39| 1000

Personal consumption expenditures 33| 69| 32| 38| 2.34| 4.89| 2.29| 2.64 703
Durable goods ........ 17.7| 28.0| 0.7| -3.7| 1.38| 2.23| 0.06|-0.32 8.4
Nondurable goods .. .| 12| 73| 54| 69| 025| 1.48| 1.07| 1.36 20.3
Services 17| 28| 28| 39| 071 1.19| 1.16| 1.61 416

Gross private domestic investment........ 47| 148| 149| 94| 073| 2.17| 2.19| 1.43 15.9
Fixed investment 6.1 158 99| 50/( 090| 2.30| 1.48| 0.78 15.6
Nonresidential 7.0| 128| 10.9| 53| 0.68| 1.25| 1.08| 0.54 10.3
Structures... 39| -1.8| -1.4| -7.4| 0.09 (-0.04 [-0.03 |-0.18 23

8.0

45

Equipment and software.. 176 149| 92| 059 1.30| 1.11| 0.71 8.0
Residential.................ccoe.. 219| 79| 46| 022| 1.05| 040| 0.24 5.4
Change in private iNVeNtories ...........ccoe.. | voeeeees [ eervee [evvieens [ v -0.17|-0.13| 0.71| 0.65 02
Net exports of goods and services......... | ... | coevrs o [ e, -1.34| 0.80|-0.32 |-0.71 -4.7
Exports -1.1| 99| 205| 75|-0.11| 0.92| 1.81| 0.72 10.0
GOOGS ...oovvvvvveairiiiriiiisessiiiens -1.7| 86| 21.3| 9.4|-0.11| 056| 1.29| 0.62 6.9
Services 02| 127| 189| 33| 0.01| 0.36| 0.52| 0.10 3.0
Imports 91| 08| 16.4| 10.4(-1.24(-0.12|-2.14|-1.43 14.7
GOOUS ..vovvvvvviarrrinisrsisssssisssiinans 13.7| -1.5| 183 | 12.2|-1.51| 0.18|-1.96 |-1.39 12.2
Services -109| 134| 75| 19| 0.27(-0.30 (-0.17 |-0.05 24

Government consumption expenditures

and gross investment.................cc.c.... 74| 18| -01| 3.0| 1.36| 0.34|-0.01| 0.54 185
Federal 12| 07| 85| 1.46| 0.09| 0.05| 0.57 7.0
National defense. -1.3| 30| 132| 1.58|-0.06| 0.13| 0.58 47
Nondefense ... 5| -3.7| -0.3|-0.12| 0.15(-0.09 |-0.01 23

1

State and local... -05| -0.3|-0.10| 0.25|-0.06 |-0.03 11.5

Nore. Percent changes are from NIPA table 1.1.1, and contributions to percent change are from NIPA table 1.1.2.
Shares are from NIPA table 1.1.10.

e The first-quarter real GDP increase of 3.9 percent
was similar to the 4.1-percent increase in the fourth
quarter of 2003. (The average annual rate of growth
of real GDP over the past 10 years was 3.3 percent.)

ePrices of goods and services purchased by U.S.
residents increased 3.5 percent, 0.2 percentage point
more than in the preliminary estimate. In the fourth
quarter of 2003, prices had increased 1.3 percent.
The step-up from the fourth quarter to the first
partly reflected an upturn in energy prices.

eReal disposable personal income (DPI) increased
4.9 percent, unrevised from the preliminary
estimate. In the fourth quarter, DPI had increased
1.2 percent.

Most major components of GDP contributed to the
3.9-percent first-quarter increase; the contributions of
these components were partly offset by imports, which
are subtracted in the calculation of GDP.

e Consumer spending increased 3.8 percent in the
first quarter and contributed 2.64 percentage points
to GDP growth, a little more than it had
contributed to fourth-quarter growth. Purchases of
services and of nondurable goods stepped up, but
purchases of durable goods turned down.

Chart 1. Real Gross Domestic Product
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eExports increased 7.5 percent after increasing 20.5
percent and contributed 0.72 percentage point to
GDP growth. Most of the slowdown was accounted
for by exports of nonautomotive capital goods and
of services.

eInvestment in private inventories increased about as
much in the first quarter as in the fourth and
contributed 0.65 percentage point to GDP growth.

Table 2. Final and Preliminary Estimates for the First Quarter of 2004
[Seasonally adjusted at annual rates]

Percent change from Contribution to percent
preceding quarter change in real GDP
Final  |Preliminary nﬁ:rqﬁls Final  |Preliminary rrﬁ:rqﬁls

estimate | estimate preliminary estimate | estimate preliminary

Gross domestic product...... 3.9 44 -0.5 3.9 44 -0.5
Personal consumption

expenditures..... 3.8 3.9 -0.1 2.64 2.71 -0.07

Durable goods.... -3.7 4.2 05 -0.32 -0.36 0.04

Nondurable good 6.9 6.6 0.3 1.36 1.32 0.04

Services 3.9 42 -0.3 1.61 1.76 -0.15
Gross private domestic

ir it 9.4 10.1 -0.7 1.43 1.55 -0.12

Private fixed investmen 5.0 5.1 -0.1 0.78 0.80 -0.02

Nonresidential 53 58 -05 0.54 0.59 -0.05

Structures... . 74 -7.0 -04 -0.18 -0.17 -0.01

Equipment and software ... 9.2 9.8 -0.6 0.7 0.76 -0.05

Residential ................ccccoouueeees 46 38 038 0.24 0.20 0.04

Change in private inventories..... 0.65 0.75 -0.10

Net exports of goods and
services -0.71 -0.35 -0.36

75 49 26 0.72 0.47 0.25
94 6.3 3.1 0.62 0.42 0.20
33 1.8 1.5 0.10 0.05 0.05
10.4 5.9 45 -1.43 -0.82 -0.61
12.2 6.6 56 -1.39 -0.76 -0.63
Services . 1.9 2.6 -0.7 -0.05 -0.06 0.01
Government consumption
expenditures and gross
investment ... 3.0 29 0.1 0.54 0.54 0.00
Federal.......... 85 9.2 0.7 0.57 0.62 -0.05
National defe 132 132 0.0 0.58 0.58 0.00
Nondefense.... -0.3 1.5 -18 -0.01 0.04 -0.05
State and local ... -0.3 -0.7 04 -0.03 -0.08 0.05
Addenda:
Final sales of domestic product 3.2 3. -05 3.25 3.69 -0.44
Gross domestic purchases price
index . 35 33 0.2
GDP price index. 28 26 0.2

Nore. The final estimates for the first quarter of 2004 incorporate the following revised or additional major source
data that were not available when the preliminary estimates were prepared.

Personal consumption expenditures: Retail sales for March (revised) and bank services data for the quarter.

Nonresidential fixed investment: Construction put-in-place data for February and March (revised), manufacturers’
shipments of machinery and equipment for March (revised), and exports and imports of machinery for March
(revised).

Residential fixed investment: Construction put-in-place data for February and March (revised).

Change in private inventories: Manufacturing and trade inventories for March (revised) and stocks of coal and
petroleum at electric utilities for February.

Exports and imports of goods and services: Exports and imports of goods and services for October 2003 through
March 2004 (revised) reflecting (on a “best-change basis”) the results of the annual revision of BEA's international
transactions accounts.

Government consumption expenditures and gross investment: State and local construction put-in-place for
February and March (revised).

Wages and salaries: Revised employment, average hourly earnings, and average weekly hours for March.

GDP prices: Export and import prices for January through March (revised), unit-value index for petroleum imports
for March (revised), prices of single-family houses under construction for the quarter (revised), and bank services
data for the quarter.

eNonresidential fixed investment increased 5.3
percent, about half as much as in the fourth quarter,
and it contributed 0.54 percentage point to GDP
growth. Investment in equipment and software
slowed, and investment in structures decreased
more than in the fourth quarter.

e Government spending increased 3.0 percent after
little change in the fourth quarter, and it also
contributed 0.54 percentage point to GDP growth.
The increase was more than accounted for by
national defense spending; Federal nondefense
spending and spending by state and local
governments each decreased slightly.

eResidential investment increased 4.6 percent after
increasing 7.9 percent and contributed 0.24
percentage point to GDP growth. The slowdown
was more than accounted for by single-family
construction.

eImports increased 10.4 percent after increasing 16.4
percent and subtracted 1.43 percentage points from
GDP growth. The biggest contributions to the
slowdown were made by autos, by nonautomotive
consumer goods, and by nonautomotive capital
goods; petroleum imports turned up.

The final estimates for the first quarter also show
the following:

eReal final sales of domestic product (GDP less the
change in private inventories) increased 3.2 percent
after increasing 3.4 percent.

e Real gross domestic purchases increased 4.4 percent
after increasing 4.3 percent.

eReal gross national product (GNP) increased 3.4
percent after increasing 5.5 percent.® The smaller
first-quarter increase in GNP than in GDP reflected
a slight decrease in income receipts from the rest of
the world and a moderate increase in income
payments to the rest of the world.

eMotor vehicle output turned down. Excluding
motor vehicles, real GDP increased 4.4 percent after
increasing 4.2 percent.

3. GNP is a measure of the goods and services produced by labor and
property supplied by U.S. residents regardless of where they are located; in
contrast, GDP is a measure of the goods and services produced by labor and
property in the United States, regardless of nationality. The two measures
are related as follows: GNP equals GDP plus income receipts from the rest
of the world minus income payments to the rest of the world.



July 2004

Corporate Profits

Profits from current production increased $20.9
billion (1.7 percent at a quarterly rate) in the first
quarter of 2004 after increasing $81.4 billion (7.2
percent) in the fourth quarter of 2003 (table 3).* The
slowdown was mostly accounted for by a downturn
in profits from the rest of the world; profits of

4. Profits from current production is estimated as the sum of profits
before tax, the inventory valuation adjustment, and the capital consump-
tion adjustment; it is shown as “corporate profits with inventory valuation
and capital consumption adjustments” in NIPA tables 1.7.5, 1.10-1.12,
1.14-1.16, and 6.16D.

Percent changes in profits are shown at quarterly, not annual, rates.

Table 3. Corporate Profits

[Seasonally adjusted]

Billions of dollars
Percent change from
Level Change from preceding quarter
preceding quarter
2004 2003 2004 2003 2004
| Il I} \% | Il 1l \% |
Current production measures:
Corporate profits ..... 1,226.5| 95.7|101.4| 81.4| 209| 103| 99| 72| 17
Domestic industries. 1,031.6| 959 922| 339 31.2| 123| 105/ 35| 31
Financial..... 3240 112| 196| 52| 196| 42| 7.0 17| 64
Nonfinancial 707.7| 847| 726| 28.7| 11.7| 16.6| 122| 43| 17
Rest of the world . .| 1948| -02| 92| 475|-104| -02| 62| 30.1| -5.1
Receipts from the rest of the
WO, 291.0| 54| 154| 491 57| 25| 69| 208| 20
Less: Payments to the rest of
the World..........ocvvererevrerienns 9%.2| 57| 61| 17| 161| 86| 84| 21| 20.1
Less: Taxes on corporate income..... 2441| -25| 19.2| 131 04| -1.2| 90| 57| 02
Equals: Profits after tax 982.3| 98.1| 824| 68.2| 20.4| 13.8| 101| 76| 21
Net dividends........... .| 4498| 72| 68| 75| 80| 17| 16| 17| 18
Undistributed profits from current
production .. ..| 5325| 90.9| 755| 60.9| 123| 31.0| 19.7| 132| 24
Net cash flow.. 86.1| 77.2| 70.6| 20.1| 83| 68| 59| 16
Industry profits:
Profits with IVA 8934| 127| 706| 722|-430| 16| 89| 84| -46
Domestic industries. 698.6| 13.0| 61.3| 24.8|-326| 21| 95| 35| -45
Financial...... 288.7| -1.2| 140| 34| 107| -05| 54| 12| 38
Nonfinancial 409.9| 142| 47.3| 21.4|-433| 38| 123| 50| 96
Utilities.... 260 -70| 04| 52| -07|-251| 1.8| 246| -29
Manufacturing.. 98.8| -6.8| 17.4| 234|-223| -7.8| 21.7| 23.9|-184
Wholesale trad 401 28| 84| -28| 81| 70| 198 -55|-16.8
Retail trade 789| 121| 07| 61| 07| 166| -08| -7.3| 09
Transportation and
warehousing 108| 73| 18| -02| -37[129.0| 14.0| -1.1|-26.0
Information ...... -11.6| 34| 103| -7.0| 6.9 e [cerrerne
Other nonfinancial 167.0| 26| 95| 89| -21| 17| 63| 56| -1.3
Rest of the world 1948| -02| 92| 475(-104| -02| 62| 30.1| -5.1
Addenda:
Profits before tax (without IVA and
) RO 932.7|-16.5| 73.4| 922|-254| -20| 93| 106| -2.7
Profits after tax (without IVA and
61071 RN 688.5|-14.0| 54.4| 79.1|-26.0| -24| 94| 124| -36
IVA -39.3| 29.3| -3.0|-19.9| 176/ ccoeee. [crrrrens
(6107 333.1| 829| 30.9| 9.1| 639| 56.7| 135| 35| 237

Nore. Levels of these and other profits series are shown in NIPA tables 1.12, 1.14, 1.15, and 6.16D.

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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domestic industries increased almost as much as in
the fourth quarter.’

The revised first-quarter estimate of profits from
current production is $6.5 billion higher than the
preliminary estimate released a month ago. Profits
from the rest of the world were revised up $11.5
billion, and the upward revision more than offset a
$5.1 billion downward revision to profits of domestic
industries. The upward revision to profits from the rest
of the world was more than accounted for by receipts
from foreign affiliates. The downward revision to
profits of domestic industries was more than
accounted for by financial corporations.

Taxes on corporate income increased slightly in the
first quarter. After-tax profits from current production
increased $20.4 billion (2.1 percent).

The first-quarter decrease in rest-of-the-world
profits reflected a larger increase in payments by
domestic affiliates to foreign parents than in receipts
from foreign affiliates of domestic parents.

Profits of domestic financial corporations increased
$19.6 billion (6.4 percent).

Profits of domestic nonfinancial corporations
increased $11.7 billion (1.7 percent), reflecting an
increase in real output.® Unit profits were unchanged
in the first quarter, as an increase in unit prices was
matched by an increase in unit costs.

Net cash flow from current production, a profits-
related measure of internally generated funds available
for investment, increased $20.1 billion.” The ratio of
cash flow to nonresidential fixed investment, an
indicator of the extent to which the current level of
investment could be financed by internally generated
funds, held at the record level of 110.2 that was set in
the preceding quarter; the ratio has been above 100 for
four consecutive quarters.

5. Profits from the rest of the world is the difference between (1) receipts
by U.S. residents of earnings from foreign affiliates plus dividends received
by U.S. residents from unaffiliated foreign corporations and (2) payments
by U.S. affiliates of earnings to foreign parents plus dividends paid by U.S.
corporations to unaffiliated foreign residents. These estimates include capi-
tal consumption adjustments (but not inventory valuation adjustments)
and are derived from BEA’s international transactions accounts.

6. “Output” here is shorthand for “gross value added of nonfinancial cor-
porate business” (see NIPA table 1.14).

7. Cash flow from current production is undistributed profits with inven-
tory valuation and capital consumption adjustments plus the consumption
of fixed capital.
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Industry profits. The current-production measure of
profits is not available at the detailed industry level,
because estimates of the capital consumption adjustment
(CCAdj) are not available at this level. (CCAdj is only
available for total financial industries and for total
nonfinancial industries). Consequently, industry profits
are best measured by profits with inventory valuation
adjustment (IVA).

In the first quarter, domestic industry profits with
IVA decreased $32.6 billion.

For domestic nonfinancial industries, profits with
IVA decreased $43.3 billion. About half of the decrease

July 2004

was accounted for by manufacturing; manufacturers of
“other durable” goods and of “other nondurable”
goods posted the biggest decreases. Wholesale trade
and the information industry also posted notable
decreases (chart 2).

For domestic financial industries, profits with IVA
increased $10.7 billion. Almost half of the increase was
accounted for by corporations (including bank
holding companies) that manage companies and
enterprises. Increases were also posted by corporations
that handle security and commodity investments and
insurance.

Chart 2. Corporate Profits with Inventory Valuation Adjustment: Change from 2003:IV to 2004:|
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1. Also includes warehousing.
2.“Other” nonfinancial corporations include the agriculture, mining, construction, and services industries.
Note. Based on seasonally adjusted estimates.
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Real Inventories, Sales, and Inventory-Sales Ratios
for Manufacturing and Trade for the First Quarter of 2004

This report presents quarterly estimates for the fourth
quarter of 2003 and the first quarter of 2004 and monthly
estimates for November and December of 2003 and January
to April 2004.

Tables 1B, 2B, 3B, and 4B present chain-weighted
estimates. Table 1B presents inventories, and table 2B
presents sales. Table 3B presents the inventory-sales ratios
that can be used to assess the likelihood that businesses will
add to, or reduce, inventories in response to changes in
demand; these ratios supplement the quarterly current-

dollar and real estimates of ratios of inventories to final sales
of domestic business, of nonfarm business, and of goods
and structures that are presented in NIPA tables 5.7.5B and
5.7.6B. Table 4B presents estimates of manufacturing
inventories by stage of fabrication.

The estimates for 1967 forward are available in
interactive tables on BEA’s Web site at <www.bea.gov>.
Click on “Gross Domestic Product,” and under
“Supplemental Estimates,” click on “Underlying detail
tables” and then on “List of Underlying Detail Tables.”

Table 1B. Real Manufacturing and Trade Inventories, Seasonally Adjusted, End of Period
[Billions of Chained (2000) dollars]

2003 2004 2003 2004
\% | Nov. Dec. Jan. " Feb. " Mar. Apr.
Manufacturing and trade industries 1,157.4 | 1,165.8 1,158.9 1,157.4 | 1,155.9 1,161.3 1,165.8 1,167.9
Manuf; ing 430.1 430.2 430.9 430.1 429.7 430.4 430.2 429.9
Durable goods 255.1 254.2 254.4 255.1 254.6 254.6 254.2 254.1
Wood products 9.2 9.4 9.2 9.2 9.2 9.3 9.4 9.4
Nonmetallic mineral products 9.4 9.3 9.4 9.4 9.3 9.3 9.3 9.2
Primary metals 16.9 16.6 171 16.9 16.8 16.7 16.6 16.6
Fabricated metal products 29.9 296 30.1 299 29.7 29.8 29.6 29.5
Machinery 326 33.1 32.3 326 32.8 329 33.1 329
Computer and electronic products 54.5 53.9 54.0 545 53.7 537 53.9 54.3
Electrical equipment, appliances, and components 12.1 11.8 12.1 121 12.1 11.8 11.8 1.6
Transportation equipment 65.7 65.8 65.5 65.7 66.0 66.1 65.8 65.9
Furniture and related products 6.9 6.8 7.0 6.9 6.9 6.9 6.8 7.0
Miscellaneous manufacturing 18.0 17.9 17.8 18.0 18.0 18.1 17.9 17.7
Nondurable goods 174.8 175.9 176.3 1748 175.0 175.7 175.9 175.7
Food products. 32.8 328 33.3 328 32.6 327 32.8 325
Beverage and tobacco products 12.0 12.2 12.3 12.0 12.1 12.2 12.2 12.2
Textile mills 53 52 53 53 5.2 52 5.2 5.1
Textile product mills 5.0 49 49 5.0 49 49 49 49
Apparel 6.9 6.6 6.9 6.9 6.8 6.6 6.6 6.6
Leather and allied products 1.5 1.4 14 1.5 15 1.4 1.4 1.4
Paper products 16.0 15.7 16.2 16.0 16.0 15.9 15.7 15,5
Printing and related support activities 6.2 6.1 6.2 6.2 6.0 6.1 6.1 6.1
Petroleum and coal products 16.9 175 17.2 16.9 17.5 17.6 175 17.6
Chemical products. 537 54.8 54.2 537 53.6 54.4 54.8 55.1
Plastics and rubber products 19.1 19.0 18.6 19.1 19.1 19.0 19.0 19.0
Merchant wholesale trade 295.1 296.4 294.5 295.1 2941 296.1 296.4 294.7
Durable goods 176.4 178.5 175.1 176.4 176.8 177.9 178.5 177.6
Nondurable goods 118.5 117.9 119.1 118.5 1171 118.1 117.9 117.0
Retail trade 4321 439.3 433.5 432.1 4321 434.7 439.3 443.6
Motor vehicle and parts dealers 148.3 153.9 150.7 1483 148.7 150.9 153.9 157.2
Furniture and home furnishings and electronics and appliance stores 311 313 30.9 311 30.9 30.8 31.3 316
Building material and garden equipment and supplies stores 457 46.7 452 457 459 46.4 46.7 4741
Food and beverage stores 32.0 32.1 322 32.0 32.1 32.0 32.1 32.2
Clothing and clothing accessories stores 32.8 33.0 32.8 32.8 32.8 32.9 33.0 33.2
General merchandise stores 65.8 66.5 65.0 65.8 65.9 65.9 66.5 66.6
Other retail stores 77.0 76.5 774 77.0 76.3 76.3 76.5 76.7
° Preliminary. Chained (2000) dollar inventory series are calculated to ensure that the chained (2000) dollar
"Revised. change in inventories for 2000 equals the current-dollar change in inventories for 2000 and that the
Norte. Estimates in this table are based on the North American Industry Classification System average of the 1999 and 2000 end-of-year chain-weighted and fixed-weighted inventories are equal.
(NAICS). Because the formula for the chain-type quantity indexes uses weights of more than one period, the

corresponding chained-dollar estimates are usually not additive.
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Table 2B. Real Manufacturing and Trade Sales, Table 3B. Real Inventory-Sales Ratios for Manufacturing and Trade,
Seasonally Adjusted at Monthly Rate Seasonally Adjusted
[Billions of Chained (2000) dollars] [Ratio, based on chained (2000) dollars]
2003 | 2004 2003 2004 2003 | 2004 2003 2004

\% | Nov. | Dec. | Jan.”| Feb.”| Mar.”| Apr.? \% | Nov. | Dec. | Jan.” | Feb.”| Mar.”| Apr.?
Manufacturing and trade industries ....... 891.8 | 906.8 | 891.2 | 898.3 | 895.6 | 901.3 | 923.4 | 916.6 Manufacturing and trade industries....... 130 129 130| 1.29| 129 | 129 | 1.26 | 1.27
Manuf: ing 336.2 | 341.0 | 334.8 | 339.9 | 337.5 | 336.6 | 349.0 | 344.0 Manuf: ing 128 126 129 127 | 127 128 | 123 | 125
Durable goods . 187.4 | 191.6 | 186.1 | 190.3 | 187.9 | 189.7 [ 197.0 | 194.0 Durable goods 136 133 | 137| 134| 135| 1.34| 129| 1.31
Wood produc 7.9 7.9 7.9 7.8 7.8 7.7 8.1 8.3 Wood products 116 119| 1.16| 117 118| 120| 1.16| 1.14

Nonmetallic min: 7.2 71 7.0 71 6.9 6.8 75 75 Nonmetallic mineral products

p
Primary metals.................

111 114 10| 113 13| 11.1] 119 113 Primary metals................ 152| 146| 156 | 1.49| 149| 150 1.39| 1.48
Fabricated metal products 20.3| 206 | 20.0| 206| 20.3| 19.8| 21.8| 21.3 Fabricated metal products 148 | 143| 150| 145| 146| 150| 1.36| 1.38
Machinery..........cccoeuvvueee. 213 | 223 | 207 | 222 220| 21.8| 231| 23.0 Machinery .........ccccoouveee. .| 153| 1.48| 156| 147 | 149 151 | 143| 143
Computer and electronic products ......... | 425 | 439 | 420 436 | 442 | 434 | 442 | 4438 Computer and electronic products......... | 1.28 | 123 | 128 | 125| 122| 124| 122| 1.21
Electrical equipment, appliances, and Electrical equipment, appliances, and
components 86| 85| 87| 87| 85| 84| 85| 85 components v | 140 139 140 140( 141| 140| 1.38| 1.38
Transportation equipment 52.3| 538| 526 | 526 | 50.9| 549| 555| 533 Transportation equipment . | 126 122 125( 125| 129| 120 1.19| 1.24
Furniture and related products 58| 58| 58| 57| 60| 57| 57| 59 Furniture and related products.. 119 118 120| 120| 1.16| 120 1.19| 1.18
Miscellaneous manufacturing 11.0| 108 109 | 11.4| 10.8| 106| 11.1| 108 Miscellaneous manufacturing ... 164 | 166| 164 | 1.58| 167 | 170 1.61| 1.64
Nondurable goods ... . . . .31 150.3 Nondurable goods. 117 | 118 118 117 | 1.17| 119| 1.16| 1.17
Food products ..... : 3 . . 342 Food products.... 095 095| 097 095| 094 095| 0.95| 0.95
Beverage and tobacco products.. . . . . 8.1 Beverage and tobacco products ... 150 151 | 155| 150| 1.56| 157 | 1.42| 1.50
Textile mills.............. X 35 . . 35 Textile mills 155| 149| 156 | 1.56| 150| 150 1.49 | 1.49
Textile product mills . 32| 30| 32| 33| 32| 32| 30 Textile product mills...........cccoovweiienriinnen. 162| 153| 162 | 1.53| 150| 155 1.55| 1.61
Apparel 47| 46| 47| 46| 47| 48| 48 Apparel 149 | 141 150 146| 146| 141 1.38| 1.38
Leather and allied products. 08| 09| 08| 08| 08 08| 08 Leather and allied products .................. 175 170 167 | 176| 1.79| 1.73| 1.70| 1.69
Paper products..................... . 141 136 13.9| 144| 137| 141 | 142 Paper products 118 111 120( 1.16| 1.11| 116 1.11| 1.09
Printing and related support activities ... 7.7 7.7 7.7 78 7.7 7.7 78 76

Printing and related support activities... | 0.80 | 079 0.81| 079 0.78| 0.80| 0.78| 0.80
Petroleum and coal products .

Chemical products.............
Plastics and rubber products

254.7 Merchant wholesale trade 121 119 121 121 120 119 116 | 1.16

Petroleum and coal products...
Chemical products...............
Plastics and rubber products
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124| 123| 123| 122| 123| 126| 120| 1.19

Merchant wholesale trade.
Durable goods...... 133.9 Durable goods 143 | 139 143 141| 141| 139 1.35| 1.33
Nondurable goods 1215 Nondurable goods.............ccoueevuvvcnnrrvieinns 098| 097 098| 099| 098 097 | 096| 096
Retail trade 312.3 | 317.5 | 313.3 | 315.0 | 314.4 | 316.3 | 321.9 | 319.6 Retail trade 138 | 1.38| 1.38| 1.37| 137 | 1.37| 137 | 1.39
Motor vehicle and parts dealers................. 834 | 843 | 838| 848 | 824 | 84.1| 862 | 845 Motor vehicle and parts dealers................. 178 | 183| 180| 175 180| 179| 1.78| 1.86
Furniture and home furnishings and Furniture and home furnishings and
electronics and appliance stores ............ 232| 237| 231 | 233 235| 237 | 240 243 electronics and appliance stores............ 134 132 134| 133| 132| 130 1.30| 1.30
Building material and garden equipment Building material and garden equipment
and supplies stores .| 294 301 | 204 | 295| 295| 292 31.7| 312 and supplies stores 156 | 155( 154| 155| 156| 1.59| 1.48| 1.51

Food and beverage stores... .| 409 414 411 407 415 412 414| 415 Food and beverage stores .| 078 078 0.78| 0.79| 0.78| 0.78 | 0.77| 0.78
Clothing and clothing accessories stores... | 17.3 [ 18.0| 17.3| 17.5| 178 18.0| 18.0| 17.6 Clothing and clothing accessories stores... | 1.90 | 1.84 | 1.90| 1.88| 1.84| 1.83| 1.83| 1.89
General merchandise stores .| 444 456 443| 447 | 451 | 457 | 459 | 456 General merchandise stores. .| 148 146 147 147 1.46| 144 | 1.45| 1.46
Other retail stores.... .| 748 755 753 | 755| 755| 754 756| 759 Other retail stores . 1.03| 101 | 103| 1.02| 1.01| 1.01| 1.01| 1.01
P Preliminary. P Preliminary.

" Revised. " Revised.

Note. Estimates in this table are based on the North American Industry Classification System (NAICS). Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (2000) dollar sales are calculated as the product of the chain-type quantity index and the 2000 current-dollar
value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of
more than one period, the corresponding chained-dollar estimates are usually not additive.



July 2004 SURVEY OF CURRENT BUSINESS

Table 4B. Real Manufacturing Inventories by Stage of Fabrication, Seasonally Adjusted, End of Period
[Billions of Chained (2000) dollars]

2003 | 2004 2003 2004
v | Nov. | Dec. | Jan.” | Feb.”| Mar.” | Apr.?
Materials and supplies
Manufacturing 142.9 | 143.3 | 144.0 | 142.9 | 142.7 | 143.4 | 143.3 | 143.8
Durable goods 832 | 835| 834| 832| 830| 833| 835| 841
Wood products 3.8 3.8 37 3.8 3.8 37 3.8 39
Nonmetallic mineral products 3.1 3.1 3.1 3.1 3.1 3.1 3.1 3.2
Primary metals 56 5.8 57 56 5.6 5.8 5.8 5.9
Fabricated metal products 112 13| 13| 12| 12| 13| 11.3| 112
Machinery 9.8 9.7 9.7 9.8 9.7 9.7 9.7 9.7
Computer and electronic products 188 | 190 188 188 188 189 19.0( 193
Electrical equipment, appliances, and components ..............cccwerviierienns 47 45 4.6 47 47 45 45 4.4
Transportation equipment 174 174 173 174 174 172 174 175
Furniture and related products 31 3.0 32 31 31 3.0 3.0 31
Miscellaneous manufacturing 5.8 5.8 5.9 5.8 6.0 5.9 5.8 5.9
Nondurable goods 59.6| 59.7| 60.4| 59.6| 59.6| 60.0| 59.7| 59.5
Food products: 9.4 93| 10.0 9.4 9.4 9.4 9.3 9.0
Beverage and tobacco products 58 5.9 6.1 58 5.8 5.9 5.9 5.9
Textile mills 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.7
Textile product mills 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6
Apparel 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.7
Leather and allied products 04 04 04 04 04 04 0.4 0.4
Paper products 7.7 7.4 7.7 7.7 7.6 75 7.4 7.4
Printing and related support activities 2.1 2.1 2.1 2.1 2.0 2.1 2.1 2.1
Petroleum and coal products 5.4 5.7 5.1 5.4 55 5.7 5.7 5.7
Chemical products 16.7| 169| 171| 167 168 169 169| 17.0
Plastics and rubber products 7.2 7.2 7.0 7.2 7.2 71 7.2 7.2
Work-in-process

Manufacturing 122.6 | 123.1 | 123.0 | 122.6 | 123.2 | 123.4 | 123.1 | 123.1
Durable goods 92.7| 924| 91| 927| 930| 93.0| 94| 922
Wood products 18 19 18 1.8 1.8 19 19 18
Nonmetallic mineral products 12 12 12 12 12 12 12 11
Primary metals 55 55 5.6 55 5.6 5.4 55 55
Fabricated metal products 8.5 8.5 8.5 8.5 8.5 8.5 8.5 8.4
Machinery 15| 17| 15| 15| 17| 18| 117 11.8
Computer and electronic products 195 194 | 192 195( 192 192 194 | 197
Electrical equipment, appliances, and components ............c.coc.vveerereeerens 42 42 42 42 42 42 42 42
Transportation equipment 354 | 350( 350 354 356 356| 350| 350

Furniture and related products 12 1.3 1. 12 13 13 1 1
Miscellaneous manufacturing 39 39 38 39 38 4.0 39 36
Nondurable goods 299 308 31.0( 299| 30.3| 304| 308| 309
Food products 4.8 4.8 4.8 4.8 48 4.8 48 4.9
Beverage and tobacco products 2.6 2.6 2.6 2.6 2.6 2.6 2.6 27
Textile mills 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2
Textile product mills 0.8 0.8 0.7 0.8 0.8 0.8 0.8 0.7
Apparel 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Leather and allied products 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Paper products 14 14 14 14 14 14 14 14
Printing and related support activities 1.1 1.0 1.1 1.1 1.0 1.0 1.0 0.9
Petroleum and coal products 44 46 47 44 46 47 46 46
Chemical products 104 | 112 11.1| 104| 106| 107 112| 112
Plastics and rubber products 22 22 22 22 22 22 22 2.1

Finished goods
Manufacturing 164.5 | 163.7 | 163.8 | 164.5 | 163.7 | 163.5 | 163.7 | 162.9
Durable goods 791 782 788| 79.1| 785| 782| 782| 776
Wood products 3.6 37 3.6 3.6 3.6 3.6 37 37
Nonmetallic mineral products 5.1 4.9 5.1 5.1 5.0 5.0 4.9 4.9
Primary metals 57 5.3 5.9 57 5.6 55 53 52
Fabricated metal products 10.2 99| 103]| 102| 100 10.0 9.9 9.9
Machinery 13| 117 1A 13| 114 115 117 115
Computer and electronic products 16.1| 155| 158 161 | 156 155| 155| 152
Electrical equipment, appliances, and components ..............coecuveeeeereeerees 3.2 3.1 3.2 3.2 3.2 3.1 3.1 3.0
Transportation equipment 132 | 133| 133| 132 133 132 133| 134
Furniture and related products 26 26 25 26 26 26 26 26
Miscellaneous manufacturing 8.3 8.3 8.1 8.3 8.3 8.2 8.3 8.2
Nondurable goods 853 | 854 | 849 83| 8.1 8.3| 84| 852
Food products: 185| 187| 186| 185( 184 185| 187 | 186
Beverage and tobacco products 36 37 37 36 37 37 37 37
Textile mills 25 24 25 25 24 24 24 23
Textile product mills 2.6 2.6 2.6 2.6 2.6 2.6 2.6 26
Apparel 4.1 39 4.0 41 4.0 38 39 39
Leather and allied products 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
Paper products 7.0 6.9 71 7.0 7.0 7.0 6.9 6.8
Printing and related support activities 29 3.0 3.0 2.9 3.0 3.0 3.0 3.0
Petroleum and coal products 71 7.3 74 71 74 7.3 7.3 7.3
Chemical products 266 | 268| 26.0| 26.6| 263| 26.7| 268| 26.9
Plastics and rubber products 9.7 9.7 9.4 9.7 9.7 9.7 9.7 9.6
P Preliminary.
"Revised.

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (2000) dollar inventory series are calculated to ensure that the chained (2000) dollar change in inventories for 2000 equals the current-dollar change in
inventories for 2000 and that the average of the 1999 and 2000 end-of-year chain-weighted and fixed-weighted inventories are equal. Because the formula for the
chain-type quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Comprehensive Revision of the NIPAs
Newly Available Tables

As part of the comprehensive revision of the national
income and product accounts (NIPAs), this report
presents newly available NIPA tables 7.20 and 2.9. The
August issue of the Survey or CUrrenT Business will include
an article that describes the 2004 annual NIPA revision
and an extensive set of NIPA tables that will include table
1.13 (national income by sector and legal form). The
October issue will include tables 3.15-3.19 (government

expenditures by function and reconciliation tables). Table
3.20 (Commodity Credit Corporation reconciliation
table) will no longer be produced because of resource
constraints.

The February 2004 issue included an article that
described the comprehensive revision and an extensive
set of NIPA tables. The March to June issues presented
newly available tables.

Table 7.20. Comparison of Income and Outlays of Nonprofit Institutions Serving Households With

Revenue and Expenses as Published by the Internal Revenue Service
[Billions of dollars]

Line | 1999 2000 2001 2002
Revenue of nonprofit institutions, IRS ! 1] 1,079.0| 1,149.8]....
Less: Nonprofit revenue recorded by the IRS not included in nonprofit institution income and receipts from sales 2| 386.4| 3856]...
Capital gains or losses 3 777 315]...
Adjustment for different accounting periods 4 9.2
Nonresident institutions 5 10.8 11.6]....
Government hospitals and schools 2 6 62.1 80.6|....
Other out-of-scope activity 3 7| 1796| 1939]..
Transfer receipts from nonprofit institutions * 8 47.0 545
Plus: Nonprofit institution income not recorded by the IRS 9 355 39.0]....
Religious organizations & 10 334 36.9....
Other organizations 1 1.9 18]....
Other accounting differences © 12 0.2 0.3]....
Equals: IRS-derived nonprofit institution income and receipts from sales. 13 728.1 803.2
Nonprofit institution i NIPAs 7 14| 2227 2498
Plus: Receipts from sales of goods and services by nonprofit institutions, NIPAs & 15 4476 474.7
Equals: BEA-derived nonprofit institution income and receipts from sales 16 670.3 724.4
Gap, IRS less BEA nonprofit institution income and receipts from sales 17 57.8 788 ...
Expenses of nonprofit institutions, IRS ! 18| 9335 1,0395]....
Less: Nonprofit institution expenses recorded by the IRS not included in nonprofit institution gross consumption expenditures and current transfer payments....... 19 301.7 34481 ...
Adjustment for different accounting periods 20 8.2 15.2
Nonresident institutions 21 101 11.0]....
Government hospitals and schools 2 22 68.3 79.1]....
Other out-of-scope activity 3 23| 1740| 191.7]...
Transfer payments to nonprofit institutions * 24 47.0 545
Capital consumption adjustment ° 25 -5.9 6.6 ....
Plus: Nonprofit institution gross consumption expenditures and current transfer payments not recorded by the IRS 26 29.2 30.8]....
Religious organizations 5 27 32.6 35.3]....
Other organization 28 18 17]...
Adjustment for other accounting differences 0 29 -52 -6.2]...
Equals: IRS-derived nonprofit institution gross consumption expenditures and current transfer pay 30| 661.0| 7255]...
Nonprofit institution gross consumption expenditures, NIPAs ' 31 576.3 620.3
Plus: Nonprofit institution current transfer payments, NIPAs 2 32 494 52.3
Equals: BEA-derived nonprofit institution gross consumption expenditures and current transfer pay 33| 625.7| 6726
Gap, IRS less BEA nonprofit institution gross consumption expenditures and current transfer pay 34 35.3 L X1 Jf R R

1. For 1996, includes an adjustment to account for some classes of tax-exempt institutions not included in the IRS statistics.
2. Primarily reflects adjustment for differences between IRS and BEA in sector definitions and in treatment of scholarships and fellowships.
3. Includes activities of nonprofit institutions serving business, unrelated sales, secondary sales, and sales to business, government, and the rest of the world.

4. Includes grants and allocations made by nonprofit institutions that indirectly support households through the support of other nonprofit institutions, plus their payments to affiliates.

5. Reflects partial coverage in the IRS statistics.

6. Consists of imputed interest received for depositor and insurance services, net insurance settlements, and capital consumption adjustment for rental income.
7. Estimates of income and outlays of nonprofit institutions serving households are provided in table 2.9.

8. Equals table 2.9, line 64.

9. IRS-reported capital consumption allowance less BEA-estimated consumption of fixed capital for structures and for equipment and software of nonprofit institutions serving households.
10. Consists primarily of services furnished without payment by financial intermediaries except life insurance carriers for depositor and insurance services, less expenditures for computer software investment.

11. Equals table 2.9, line 58.
12. Equals table 2.9, line 70.
IRS Internal Revenue Service
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Table 2.9. Personal Income and Its Disposition by Households and by Nonprofit Institutions Serving Households
Line 1999 2000 2001 2002

Personal income. 1 7,802.4 8,429.7 8,713.1 8,910.3

Compensation of employees, received 2 5,352.0 5,782.7 5,940.4 6,019.1

Proprietors’ income with inventory valuation and capital consumption adjustment 3 678.3 7284 770.6 7977

Rental income of persons with capital consumption adjustment 4 147.3 150.3 163.1 173.0

Personal income receipts on assets 5 1,264.2 1,387.0 1,374.9 1,378.5

Personal interest income 6 928.6 1,011.0 1,003.7 982.4

Personal dividend income 7 335.6 376.1 371.2 396.2

Personal current transfer receipts 8 1,022.1 1,084.0 1,192.6 1,292.2

Government social benefits to person: 9 988.0 1,041.6 1,142.6 1,249.5

Other current transfer receipts, from business (net) 10 3441 424 49. 42,6

Less: Contributions for government social insurance. 11 661.4 702.7 728.5 750.3

Less: Personal current taxes 12 1,107.5 1,235.7 1,243.7 1,053.1

Equals: Disposable personal income 13 6,695.0 7,194.0 7,469.4 7,857.2

Less: Personal 14 6,536.4 7,025.6 7,342.2 7,674.0

Personal consumption expenditures 15 6,282.5 6,739.4 7,045.4 7,385.3

Personal interest payments ' 16 181.0 204.7 209.1 194.7

Personal current transfer payments 17 73.0 81.5 87.7 94.0

To government 18 447 50.0 54.6 58.6

To the rest of the world (net) 19 28.3 315 33.1 35.4

Equals: Personal saving 20 158.6 168.5 127.2 183.2

Personal saving as a percentage of disposable personal income 21 24 23 17 23

H hold income 22 7,776.5 8,402.4 8,690.8 8,888.5

Compensation of employees, received 23 5,352.0 5,782.7 5,940.4 6,019.1

Proprietors’ income with inventory valuation and capital consumption adjustment 24 678.3 728.4 770.6 797.7

Rental income of households with capital consumption adjustment 25 1451 148.3 161.1 170.7

Household income receipts on assets 26 1,221.9 1,341.3 1,334.9 1,336.6

Household interest income 27 898.0 975.2 9737 952.7

Household dividend income 28 323.9 366.1 361.2 383.9

Household current transfer receipts 29 1,040.6 1,104.4 1,212.3 1,314.7

Government social benefit 30 976.2 1,029.0 1,128.7 1,234.7

From business (net) 31 22.9 31.3 37.3 304

From nonprofit institutions 2 32 415 441 46.3 49.6

Less: Contributions for government social insurance. 33 661.4 702.7 728.5 750.3

Less: Household current taxes 34 1,107.5 1,235.7 1,243.7 1,053.1

Equals: Disposable h hold i 35 6,669.0 7,166.7 7,4471 7,835.5

Less: Household outlay 36 6,555.0 7,050.2 7,359.9 7,687.5

Household consumption expenditures 37 6,153.7 6,593.8 6,889.7 7,220.6

Purchases from business and government 38 5,706.1 6,119.1 6,379.9 6,664.9

Purchases from nonprofit institutions 39 4476 4747 509.8 555.7

Household interest payments ' 40 181.0 204.7 209.1 194.7

Household transfer payments 41 220.3 2517 261.1 2722

To government 42 44.0 49.4 53.9 57.9

To the rest of the world (net) 43 2141 239 25.0 26.9

To nonprofit institutions * 44 155.2 1784 1822 187.4

Equals: Household saving 45 114.0 116.6 87.1 148.0

Household saving as a percentage of household disposable i 46 1.7 1.6 1.2 1.9

Nonprofit institution income 47 222.7 249.8 250.9 258.7

Rental income of nonprofit institutions with capital consumption adjustment 48 2.2 2.0 2.0 2.3

Nonprofit institution income receipts on assets 49 423 457 40.0 419

Nonprofit institution interest income 50 30.6 35.7 30.0 29.7

Nonprofit institution dividend income 51 117 10.0 10.0 122

Nonprofit institution transfer receipt 52 178.2 202.1 208.9 2145

From government 53 11.9 12.6 13.9 14.8

From business (net) 54 111 111 12.7 12.3

From households * 55 155.2 178.4 182.2 187.4

Less: Nonprofit institution outlays 56 178.1 197.9 210.8 223.5

Final consumption expenditures of nonprofit institutions 57 1287 1456 155.6 164.7

Nonprofit institution gross consumption expenditures ° 58 576.3 620.3 665.4 720.4

Medical care 59 330.0 350.3 376.5 410.2

Recreation 60 22.6 24.5 25.9 28.1

Education and research 61 86.9 93.7 100.5 106.1

Religious and welfare activities 62 119.7 133.6 143.2 155.9

Personal business 63 17.2 18.1 19.4 20.1

Less: Receipts from sales of goods and services by nonprofit institutions 2 64 4476 4747 509.8 555.7

Medical care. 65 324.6 3425 368.3 405.0

Recreation 66 17.6 18.5 19.5 20.3

Education and research 67 49.6 52.7 56.3 61.0

Religious and welfare activities 68 38.8 424 46.2 49.2

Personal business 69 17.0 185 19.6 20.2

Nonprofit institution current transfer payments, 70 49.4 52.3 55.2 58.8

To government © 7 0.7 0.6 0.7 0.7

To the rest of the world (net) 72 72 76 8.1 85

To households 2 73 415 441 46.3 49.6

Equals: Nonprofit institution saving 74 44.6 51.9 40.1 35.2

Nonprofit institution saving as a percentage of nonprofit income and receipts from sales 75 6.7 7.2 53 43
Addenda:

Nonprofit institution income included in personal income 7 76 67.5 714 68.6 71.3

Transfer payments between nonprofit institutions 8 77 47.0 545 57.2 61.2

Nonprofit institution income and receipts from sales 78 670.3 7244 760.7 8144

1. Consists of nonmortgage interest paid by households.

2. Includes benefits paid to members, specific assistance to individuals, and grants and allocations.
3. Excludes unrelated sales, secondary sales, and sales to business, government, and the rest of the world; includes membership dues and fees.

4. Includes individual contributions and bequests from households.

5. Expenditures are net of unrelated sales, secondary sales, and sales to business, government, and the rest of the world.

6. Consists of excise taxes paid by nonprofit institutions serving households.

7. Consists of rental income of nonprofit institutions (line 48), income receipts on assets (line 49), transfer receipts from government (line 53), and transfer receipts from business (line 54).

8. Includes grants and allocations made by nonprofit institutions that indirectly support households through the support of other nonprofit institutions, plus their payments to affiliates.
Nore. Estimates in this table exclude nonprofit institutions serving business and government.
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U.S. Multinational Companies

Operations in 2002
By Raymond J. Mataloni Jr.

HE worldwide value added and employment of

nonbank U.S. multinational companies (MNCs)
decreased in 2002 for the second consecutive year, ac-
cording to the preliminary results from the annual
survey of U.S. direct investment abroad conducted by
the Bureau of Economic Analysis (BEA).! The world-
wide value added of MNCs—U.S. parent companies
and their majority-owned foreign affiliates (“foreign
affiliates”) combined—decreased 0.4 percent in 2002
(table 1). The decrease reflected partly offsetting
changes for U.S. parents and for their foreign affiliates:
The value added of parents decreased 1.9 percent, but
that of their foreign affiliates increased 4.4 percent.
Employment by MNCs decreased 1.1 percent, and
most of the decrease was accounted for by U.S. parents,
whose employment decreased 1.4 percent; employ-
ment by foreign affiliates edged down 0.1 percent.
Capital spending by MNCs decreased 13.3 percent,

1. In the data on the operations of multinational companies, the term
“value added” has replaced the term “gross product;” this change was made
to conform with the changes that were initiated as part of the most recent
comprehensive revision of the national income and product accounts. See
Nicole Mayerhauser, Shelly Smith, and David E. Sullivan, “Preview of the
2003 Comprehensive Revision of the National Income and Product
Accounts: New and Redesigned Tables,” Survey or CURRENT Business 83
(August 2003): 20. The estimates of MNC value added are measures of
gross value added rather than net value added because they are calculated
without deduction for the consumption of fixed capital used in production.
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and the decrease was more than accounted for by U.S.
parents, whose capital spending decreased 17.5 per-
cent; capital spending by foreign affiliates increased 2.2
percent.

The weakness in MNC operations in 2002 primarily
reflected large decreases in a small number of indus-
tries, and it was concentrated in the United States. The
decreases in telecommunications services and in com-
munication equipment manufacturing industries re-
flected poor business conditions in the U.S.
telecommunications industry, which resulted in fall-
ing production, business divestitures, and some busi-
ness failures for U.S. parents. U.S. MNCs in these two
industries accounted for more than the total decrease
in MNC value added; they accounted for two-thirds of
the total decrease in employment and for more than
half of the decrease in capital expenditures. In con-
trast, the operations of foreign affiliates in telecommu-
nications services continued to grow in response to
new market opportunities that partly resulted from de-
regulation of the industry in some host countries.
MNC operations were also weak in the utilities indus-
try, partly reflecting some large-scale business fail-
ures. In addition to the U.S. parent companies that
were directly affected by these failures, other parent
companies that provided services to these companies
were indirectly affected.

By region, changes in MNC value added were
mixed: MNC value added decreased in the United
States, Canada, Latin America and Other Western
Hemisphere, and the Middle East, and it increased in
Europe, Asia and Pacific, and Africa (chart 1). In addi-
tion to the weaknesses in specific industries that oc-
curred in the United States but not abroad, the mixed
changes also reflected differences among the countries
and regions in rates of economic growth.

The following are additional highlights of MNC op-
erations in 2002:

e Worldwide value added, capital expenditures, and
employment of U.S. MNCs remained concentrated
in the United States, but the distributions of some
measures of operations have changed. The U.S.-
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parent share of worldwide MNC value added was

about the same—75 percent—as in 1977; the parent

share of capital expenditures was 75 percent, down
from 79 percent; and the parent share of employ-
ment was 73 percent, down from 78 percent.

e U.S. MNCs continued to account for a large share of
the U.S. trade in goods in 2002. U.S. exports of
goods that involved U.S. parents or their foreign
affiliates were $399.7 billion, or 58 percent of total
U.S. exports of goods. U.S. imports of goods that
were associated with U.S. MNCs were $427.6 bil-
lion, or 37 percent of total U.S. imports of goods.

e High-wage countries continued to host the majority
of all newly acquired or established foreign affili-
ates. The value added of new affiliates in high-wage
countries accounted for 89 percent of the total value
added of all new affiliates, up from 77 percent in
2001.

e Among the foreign G-7 countries, the share of host-
country gross domestic product (GDP) that was
accounted for by the value added of foreign affiliates
was 10 percent for Canada, 7 percent for the United
Kingdom, 3 percent for France and Germany, 2 per-
cent for Italy, and less than 1 percent for Japan. For
most of these countries, the foreign-affiliate shares
were up slightly from 1994.

This article examines the following aspects of U.S.-
MNC operations in 2002: Changes in the worldwide
operations, changes in the U.S. operations, and
changes in the foreign operations. Then it examines
the trends in, and revisions to, the estimates of key
measures of U.S.-MNC operations.

Worldwide Operations of U.S. MNCs

Three aspects of the worldwide operations of U.S.
MNCs are examined here: The changes in value added,
in employment, and in the associated U.S. trade in
goods.

Changes in value added

The current-dollar value added of U.S. MNCs de-
creased 0.4 percent in 2002, to $2,468.8 billion; the
current-dollar value added of U.S. parents decreased
1.9 percent, to $1,857.4 billion; and that of foreign af-
filiates increased 4.4 percent, to $611.5 billion. The
available evidence on changes in prices and in ex-
change rates suggests that in real terms, the value
added of U.S. parents decreased and that of their affili-
ates increased. For U.S. parents, the current-dollar
value added decreased despite a U.S. price inflation
rate of 1.5 percent (as measured by the implicit price
deflator for GDP of all U.S. businesses). For foreign af-
filiates, the increase in current-dollar value added ex-
ceeded the 2.5-percent average rate of inflation in the
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Table 1. Value Added, Employment, and Capital Expenditures
of Nonbank U.S. MNCs, U.S. Parents, and Foreign Affiliates,

1982-2002
U.S. MNCs Affiliates
Parents | Parents | Parents
and all and Total | MOFAs | Other
affiliates | MOFAs
Value added
Millions of dollars
na.| 1,019,734| 796,017 na.| 223,717 na.
1983.. na. na. na. na.| 216,683 na.
1984 .. na. na. na. na.| 220,331 na.
1985.. na. na. na. na.| 220,074 na.
1986 .. na. na. na. na.| 231,644 na.
1987 .. na. na. na. na.| 269,734 na.
1988.. na. na. na. na.| 297,556 na.
1989.. na.| 1,364,878 | 1,044,884 na.| 319,994 na.
1990 .. na. na. na. na.| 356,033 na.
1991 .. na. na. na. na.| 355963 na.
1992.. na. na. na. na.| 361,524 na.
1993.. na. na. na. na.| 359,179 na.
1994 .. na.| 1,717,488 | 1,313,792 na.| 403,696 na.
1995.. na.| 1,831,046 | 1,365,470 na.| 465576 na.
1996 .. na.| 1,978,948 | 1,480,638 na.| 498310 na.
1997.. na.| 2,094,318 | 1,573,451 na.| 520,867 na.
1998.. na.| 2,100,773 | 1,594,504 na.| 506,269 na.
1999'. na.| 2,480,739 | 1,914,343 na.| 566,396 na.
2000.. na.| 2,748,106 | 2,141,480 na.| 606,626 na.
2001 n.a.| 2,478,056 | 1,892,399 n.a.| 585,657 na.
20028 na.| 2,468,810 | 1,857,354 na.| 611,456 na.
Percent change at annual
rates:
1994-2001 na. 5.3 5.2 na. 53 na.
2001-2002 na. -04 -1.9 na. 4.4 n.a.
Number of employees
Thousands
1982.. 25,344.8| 23,727.0| 18,704.6| 6,640.2| 5022.4| 1,617.8
1983.. .| 24,782.6| 23253.1| 18,399.5| 6,383.1| 4,853.6| 1,529.5
1984 .. .| 24,548.4| 22972.6| 18,130.9| 64175 4,841.7| 15758
1985.. .| 24,531.9| 229230| 18,1126 6,419.3| 4,810.4| 1,608.9
1986.. .124,082.0| 22,5431| 17,831.8| 6,250.2| 4,711.3| 1,538.9
1987 .. .| 24,255.4| 22,650.0| 17,985.8| 6,269.6| 4,664.2| 1,605.4
1988.. .| 24,1411 22,4981 | 17,737.6| 6,4035| 4,760.5| 1,643.0
1989.. .| 25387.5| 23879.4| 18,765.4| 6,622.1| 5,114.0| 1,508.1
1990.. .| 25,263.6| 23,7857 18,429.7| 6,8339| 5356.0| 1,477.9
1991.. .| 24,837.1| 233454 | 17,9589| 6,8782| 5386.5| 1,491.7
1992.. .| 24,189.7| 22,812.0| 17,529.6| 6,660.1| 5282.4| 1,377.7
1993.. .| 242215 22,760.2| 17,536.9| 6,684.6| 502233| 1,461.3
1994 .. .| 25670.0| 24272.5| 18,565.4| 7,104.6| 5,707.1| 1,397.5
1995.. .| 25921.1| 24,499.7| 18,576.2| 7,3449| 59235 14214
1996.. .| 26,334.0| 24,867.0| 18790.0| 7,544.0| 6,077.0| 1,467.0
1997.. 19,878.0| 7,973.0| 6,480.0| 1,493.0
1998.. 8,183.8| 6,773.1| 14107
1999'. 9,220.2| 7,765.8| 1,454.4
2000.. 9,713.0| 8,171.4| 15416
2001". 9,803.6| 8,194.1| 1,609.5
20028 9,6959| 81839 1,512.0
Percent change at annual
rates:
1994-2001 34 35 2.9 46 52 2.0
2001-2002 -1.3 -1.1 -1.4 -1 -0.1 -6.1
Capital expenditures
Millions of dollars
248,262 | 233,078| 188,266 59,996| 44,812| 15,184
1983.. na.| 197,534 160,656 na.| 36878 na.
1984 .. na.| 203791| 168,692 na.| 35099 na.
1985.. na.| 221509| 185,027 na.| 36482 na.
1986.. na.| 203809 169,131 na.| 34,678 na.
1987 .. na.| 199,171| 162,139 na.| 37,032 na.
1988.. na.| 223814| 177,203 na.| 46,611 na.
1989.. 276,790 | 260,488| 201,808 74,982| 58,680 16,302
1990.. na.| 274,614 213,079 na.| 61,535 na.
1991 .. na.| 269,221| 206,290 na.| 62,931 na.
1992.. na.| 272,049| 2083834 na.| 63215 na.
1993.. na.| 271,661| 207,437 na.| 64224 na.
1994 .. 328,240| 303364 | 231917 96,323| 71,447| 24,876
1995.. na.| 323616| 248,017 na.| 75599 na.
1996.. na.| 340,510 260,048 na.| 80,462 na.
1997.. na.| 398,037 | 309,247 na.| 88,790 na.
1998.. na.| 411,155| 317,184 na.| 93971 na.
1999'. 514,038 | 483,032| 369,728| 144,310| 113,304 | 31,006
2000.. na.| 506,950 396,313 na.| 110,637 na.
2001, na.| 524215| 413457 na.| 110,758 na.
2002° na.| 454435| 341237 na.| 113,198 na.
Percent change at annual
rates:
1994-2001 na. 8.0 8.4 na. 6.3 na.
2001-2002 na. -13.3 -17.5 na. 22 n.a.

P Preliminary.  Revised.

1. Break in series. (For details, see the technical note on page 121 of the December

2002 Survey oF CURRENT BusINESS.)
MNCs Multinational companies
n.a. Not available.

MOFAs Majority-owned foreign affiliates
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host countries of the affiliates.” In addition to changes
in prices, the value added of foreign affiliates can be af-
fected by exchange-rate changes, but the weighted ex-

2. The rate of inflation in the euro-area countries and in 15 other major
host countries averaged 2.5 percent. (Together, these countries accounted
for 84 percent of total value added by foreign affiliates in 2002.) The aver-
age inflation rate in these countries was derived as a weighted average (in
terms of foreign-affiliate value added) using data on GDP implicit price
deflators from the World Bank Group Web site.
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change value of the dollar was essentially unchanged in
20023

3. The survey data that are used to compute the value-added estimates are
based on the books of the foreign affiliates, which are generally in the local
foreign currency, so the data must be translated to obtain U.S.-dollar val-
ues. In 2002, the average (weighted by foreign-affiliate value added) U.S.-
dollar price of the currencies of the euro-area countries and of 15 other
major host countries was essentially unchanged.

The following key terms are used to describe U.S. multi-
national companies (MNCs) and their operations. For a
comprehensive discussion of the terms and the concepts
used, see Raymond J. Mataloni Jr., “A Guide to BEA Sta-
tistics on U.S. Multinational Companies,” SURVEY oF CUR-
RENT BusiNEss 75 (March 1995): 38-55.

U.S. MNCs

U.S. multinational company (MNC). The U.S. parent
and its foreign affiliates. (In this article, an MNC is usu-
ally defined as the U.S. parent and its majority-owned
foreign affiliates.)

U.S. parent. A person, resident in the United States,
that owns or controls 10 percent or more of the voting
securities, or the equivalent, of a foreign business enter-
prise. “Person” is broadly defined to include any individ-
ual, branch, partnership, associated group, association,
estate, trust, corporation, or other organization (whether
or not organized under the laws of any state), or any gov-
ernment entity. If incorporated, the U.S. parent is the
fully consolidated U.S. enterprise consisting of (1) the
U.S. corporation whose voting securities are not owned
more than 50 percent by another U.S. corporation and
(2) proceeding down each ownership chain from that
U.S. corporation, any U.S. corporation whose voting
securities are more than 50 percent owned by the U.S.
corporation above it. A U.S. parent comprises the
domestic operations of a U.S. MNC, covering operations
in the 50 states, the District of Columbia, the Common-
wealth of Puerto Rico, and all other U.S. areas.

U.S. direct investment abroad (USDIA). The owner-
ship or control, directly or indirectly, by one U.S. person
of 10 percent or more of the voting securities of an
incorporated foreign business enterprise or the equiva-
lent interest in an unincorporated business enter-
prise.

Foreign affiliate. A foreign business enterprise in
which there is U.S. direct investment, that is, in which a
U.S. person owns or controls (directly or indirectly) 10
percent or more of the voting securities or the equivalent.
Foreign affiliates comprise the foreign operations of a
U.S. MNC over which the parent is presumed to have a
degree of managerial influence.

This article focuses primarily on the operations of

Key Terms

majority-owned foreign affiliates; for these affiliates, the
combined ownership of all U.S. parents exceeds 50 per-
cent. In 2002, these affiliates accounted for 84 percent of
the employment of all foreign affiliates of U.S. MNCs, up
from 77 percent in 1989.

Measures of operations

Value added (formerly referred to as “gross product”).
The portion of the goods and services sold or added to
inventory or fixed investment by a firm that reflects the
production of the firm itself. Value added is a preferable
measure of production because it indicates the extent to
which a firm’s sales result from their own production
rather than from production that originates elsewhere,
whereas sales data do not distinguish between these two
sources of production. Value added can be measured as
gross output minus intermediate inputs; alternatively, it
can be measured as the sum of the costs incurred (except
for intermediate inputs) and the profits earned in pro-
duction. The value-added estimates were prepared by
summing the cost and profits data collected in the annual
and benchmark surveys of USDIA. For the derivation of
the current-dollar value-added estimates, see Raymond J.
Mataloni Jr. and Lee Goldberg, “Gross Product of U.S.
Multinational Companies, 1977-91,” Survey 74 (Febru-
ary 1994): 57.

Capital expenditures. Expenditures made to acquire,
to add to, or to improve property, plant, and equipment
(PP&E). PP&E includes land, timber, mineral and like-
rights owned; structures, machinery, equipment, special
tools, and other depreciable property; construction in
progress; and tangible and intangible exploration and
development costs. It excludes the changes in PP&E that
are due to changes in the entity—such as mergers, acqui-
sitions, and divestitures—or that are due to changes in
accounting methods. Capital expenditures are measured
on a gross basis; sales and other dispositions of fixed
assets are not netted against them.

Employment. The number of full-time and part-time
employees on the payroll at yearend. If the employment
of a parent or an affiliate was unusually high or low
because of temporary factors (such as a strike) or large
seasonal variations, the number that reflected normal
operations or an average for the year was requested.
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Changes in employment

Employment by U.S. MNCs decreased 1.1 percent in
2002 to 30.6 million workers. The employment of U.S.
parents decreased 1.4 percent to 22.4 million; the de-
crease was concentrated in manufacturing and in in-
formation (primarily telecommunications), mainly
reflecting divestitures and restructurings that were
partly in response to the communications network
overcapacity and declines in telecommunications call-
ing rates. The employment of foreign affiliates edged
down to 8.2 million; decreases were largest in “accom-
modation and food services” and in utilities.

Table 2. U.S. Trade in Goods Associated with
Nonbank U.S. MNCs, Selected Years

[Millions of dollars]

1994 1999 2000 2001 2002
MNC-associated U.S. exports, total .| 344,504 | 435,192 | 448,807 | 419,014 399,741
Intra-MNC trade 136,128 | 162,503 | 182,719 | 170,177 | 157,955
Shipped by U.S. parents to their MOFAs 132,694 | 158,575| 175,234 | 163,743 151,622
Shipped by U.S. parents to their other
foreign affiliates’ ........ccoverreveriiinnnnne 3,434 3,928 7,485 6,434 6,333
MNC trade with Others.............cccvureeeureveenne 208,376 | 272,689 | 266,088 | 248,837 | 241,786
Shipped by U.S. parents to foreigners
other than their own affiliates ............. 185,050 | 238,693 | 238,717 | 221,048| 215,282
Of which:
Shipped by U.S. parents to their
foreign parent groups?... .| 18,207| 26,140| 30,685| 29,764| 28,999
Shipped to foreign affiliates by Us.
persons other than their own parents 23326| 33,996| 27,371| 27,789| 26,504
.| 20,774| 31973| 27,371| 26,878| 25552
To other foreign affiliates®... 2,552 2,023 na. 911 952
MNC-associated U.S. imports, total .| 256,820 | 388,480 | 446,016 | 437,132| 427,559
Intra-MNC trade 113,415| 164,449| 191,150 | 182,177 | 183,289
Shipped by MOFAs to their U.S. parents 107,203 | 158,958 | 182,555| 172,597 | 171,574
Shipped by other foreign affiliates to
their U.S. parents'. .| 6,212 5,491 8,595 9,580| 11,715
MNC trade with Others.............occvueeeurereenne 143,405 | 224,032 | 254,866 | 254,955| 244,270
Shipped to U.S. parents by foreigners
other than their own affiliates ............. 122,638 | 193,969 | 220,627 | 220,234 209,886
Of which:
Shipped to U.S. parents by their
foreign parent groups?............... 43243 | 78,002| 91,529 91,388| 84,646
Shipped by foreign affiliates to U.S.
persons other than their own parents 20,767 | 30,063| 34239| 34,721 34,384
.| 15161| 23288| 29,357| 27,823| 27,775
By other foreign affiliates®.. 5,606 6,775 4,882 6,898 6,609
Addenda:
All U.S. exports of goods..........ceueverererernienninne 512,626 | 695,797 | 781,918| 729,100| 693,103
U.S.-MNC-associated U.S. exports as a
percentage of total ........cooecrrvveernienncs 67 63 57 57 58
Intra-U.S.-MNC exports as a percentage
of total 26 23 22 22 22
All U.S. imports of goods...........ccceerveerereeennee 663,256 (1,024,618 1,218,022 | 1,140,999 | 1,161,366
U.S.-MNC-associated U.S. imports as a
percentage of total ............c..ccceeerviiinnnns 39 38 37 38 37
Intra-U.S.-MNC imports as a percentage
of total 17 16 16 16 16

1. In nonbenchmark survey years like 2002, this number is calculated as total exports (imports) between U.S.
parents and all of their foreign affiliates (as reported by U.S. parents) less exports (imports) between U.S.
parents and MOFAs (as reported by MOFAs).

2. For U.S. parents that are, in turn, owned 10 percent or more by a foreign person, the foreign parent group
(FPG) consists of (1) the foreign parent of the U.S. parent, (2) any foreign person, proceeding up the foreign-
parent's ownership chain, that owns more than 50 percent of the person below it, and (3) any foreign person,
proceeding down the ownership chain(s) of each of these members, that is owned more than 50 percent by the
person above it. Trade between foreign-owned U.S. parents and their FPGs is not considered “intra-MNC” trade
in this table because FPGs are excluded from BEA’s definition of a U.S. MNC

3. In nonbenchmark survey years, this number is calculated as total exports (imports) associated with “other”
(that is, minority-owned and 50-percent-owned) foreign affiliates (as reported by affiliates) less the estimate of
exports (imports) between U.S. parents and “other” foreign affiliates that are calculated as described in footnote
1. However, these estimates may be imprecise because of differences in the coverage of the data reported by
U.S. parents and foreign affiliates. No estimate of exports is available for 2000 because the differences were
especially large that year. This source of imprecision also affects the accuracy of the distinction between total
intra-MNC trade and MNC trade with others.

MNC Multinational company

MOFA Majority-owned foreign affiliate

n.a. Not available.
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U.S.-MNC-associated trade in goods

In 2002, U.S. exports of goods that involved U.S. par-
ents or their majority-owned or minority-owned for-
eign affiliates—MNC-associated exports—decreased
4.6 percent, to $399.7 billion after a 6.6-percent de-
crease in 2001 (table 2). These decreases coincided
with similar decreases in goods exports by all U.S.
businesses; as a result, the MNC share of total U.S. ex-
ports of goods was nearly unchanged, at 58 percent in
2002 and 57 percent in 2001.

The decrease in U.S.-MNC-associated exports of
goods in 2002 reflected declines in both trade between
U.S. parents and their foreign affiliates and U.S.-MNC
trade with others.* Exports by U.S. parents to their
foreign affiliates decreased 7.2 percent, and U.S. ex-
ports between U.S. MNCs and others decreased 2.8
percent. By area, the decrease in intra-MNC exports
was widespread, but the largest decreases were in Asia
and Pacific and in Europe. By industry, the decrease in
U.S. exports between U.S. MNCs and others was con-
centrated in audio and video equipment manufactur-
ing and in transportation equipment manufacturing.
In audio and video equipment, the decrease may have
reflected a reduction in sales to foreign customers in
the telecommunications industry. In transportation
equipment, the decrease was partly accounted for by a
reduction in shipments of automobile components to
Canadian and Mexican affiliates that manufacture au-
tomobiles for the U.S. market in which unit sales de-
creased in 2002.

MNC-associated imports of goods decreased 2.2
percent, to $427.6 billion after a 2.0-percent decrease
in 2001. The decrease in 2002 coincided with an up-
turn in goods imports by all U.S. businesses, which in-
creased 1.8 percent after decreasing 6.3 percent in

4. U.S.-MNC-associated U.S. trade in goods may be disaggregated into
two broad categories: (1) Intra-MNC trade—trade between U.S. parents
and their foreign affiliates, and (2) MNC trade with others—trade between
U.S. parents and foreigners other than their foreign affiliates and trade
between foreign affiliates and U.S. persons other than their U.S. parents.
BEA’s data on intra-MNC trade are distinct from a similar data series on
related-party trade from the Census Bureau. Unlike BEA’s data on intra-
MNC trade, which are from surveys of MNC operations, the Census
Bureau data are based on a checkoff question in customs declarations of
exports and imports. For exports, the definition of “related party” in the
customs declarations is based on an ownership share of at least 10 percent,
which is consistent with the definition of direct investment used in BEA’s
surveys; however, for imports, the customs definition is based on a 6-per-
cent ownership share. In addition, the data on related-party trade, unlike
BEA’s data, do not distinguish the trade between U.S. and foreign units of
U.S. multinational companies from the trade between U.S. and foreign
units of foreign multinational companies; however, they do provide exten-
sive product detail that is unavailable in the BEA data. For additional infor-
mation on BEAs data, see William J. Zeile, “Trade in Goods Within
Multinational Companies: Survey-Based Data and Findings for the United
States of America” (paper presented at the Organisation for Economic Co-
Operation and Development Committee on Industry and Business Envi-
ronment, Working Party on Statistics, Session on Globalisation, Paris,
France, November 3—4, 2003); <www.bea.gov/bea/papers.htm>.
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2001. Because the imports by U.S. MNCs decreased
and the imports by all U.S. businesses increased, the
MNC share of total U.S. imports of goods decreased
from 38 percent in 2001 to 37 percent in 2002.

The 2.2-percent decrease in U.S.-MNC-associated
imports of goods was more than accounted for by a
4.2-percent decrease in U.S.-MNC trade with others;
imports shipped by foreign affiliates to their U.S. par-
ents edged up 0.6 percent. The largest increase in in-
tra-MNC imports was in Europe, and it mainly
reflected increased shipments by Irish affiliates in
pharmaceutical manufacturing. The decrease in U.S.
imports between U.S. MNCs and others was concen-
trated in petroleum-related industries and in audio
and video equipment manufacturing. The decrease in
petroleum industries coincided with an overall de-
crease in U.S. imports of petroleum products, and the
decrease in audio and video equipment mainly re-
flected weak producer demand in the telecommunica-
tions industry.

U.S. Parents’ Operations
The changes in the value added of U.S. parents by in-
dustry in 2002 are examined here.

Changes in value added

The value added of U.S. parents decreased 1.9 percent
in 2002, to $1,857.4 billion, after decreasing 11.6 per-
cent in 2001. These decreases are the first decreases
since the annual series began with data for 1994. In
2002, the decreases that were related to reduced output
from ongoing operations were somewhat larger than
the decreases related to U.S. companies leaving the
MNC universe by selling or liquidating their last for-
eign affiliate or, less commonly, by going out of busi-
ness altogether (table 3).

By industry, the $35.0 billion decrease in the value
added of all U.S. parents was more than accounted for
by decreases in information, in utilities, and in petro-

Table 3. Sources of Change in the Value Added of Nonbank
U.S. Parents, 2001-2002

[Millions of dollars]

Line Millions of dollars
1 2001 level 1,892,399
2 Total change -35,045
3 New parents’ 7,715
4 Changes in existing operations? -28,400
5 Parents departing the universe® -22,014
6 Other changes* 7,654
7 2002 level 1,857,354

1. Parents that established or acquired their first foreign affiliate in 2002.

2. Consists of changes in existing operations and changes resulting from parents acquiring, establishing,
selling, or liquidating parts of their consolidated operations. BEA generally requires survey respondents to fully
consolidate their U.S.-parent operations.

3. Parents that sold or liquidated their last foreign affiliate and those that went out of business in 2002.

4. Equals the change in the value added of parents not accounted for in lines 3-5, such as changes resulting
from the addition to the survey universe of parents that were required to report in earlier years but did not.
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leum and coal products manufacturing (table 4).> In
information, the value added of U.S. parents decreased
$22.8 billion (or 9 percent); the decrease was concen-
trated in telecommunications and partly reflected the
divestiture of business units by some U.S. parents and
the reduced revenue that resulted from falling rates
and usage in conventional long distance telephone ser-
vice. In utilities, the value added of U.S. parents de-
creased $21.2 billion (or 21 percent); the decrease
partly reflected the large-scale business failures of some
U.S. parent companies that also affected other parent
companies that had provided services to the compa-
nies. Within manufacturing, petroleum and coal
products decreased $17.6 billion (or 19 percent); the
decrease reflected a fall in global petroleum pro-
duction, which partly reflected weak economic
growth in some major consuming regions.

The decreases in the value added of U.S. parents in
these industries were partly offset by increases in the
value added of U.S. parents in “finance (except deposi-
tory institutions) and insurance” and in “other indus-
tries” (mainly retail trade). The increase in finance
and insurance was most pronounced in insurance and

5. The estimates in this article are classified by industry using BEA’s Inter-
national Survey Industry (ISI) classification system that is based on the
1997 North American Industry Classification System (NAICS). Beginning
with the results of the 2004 benchmark survey of U.S. direct investment
abroad, the estimates will be classified by an ISI system that is based on the
2002 NAICS.

Table 4. Value Added of Nonbank U.S. Parents
by Major Industry, 2001 and 2002

[Millions of dollars]

Percent
2001 2002 Change change
All industrie 1,892,399 | 1,857,354 -35,045 -1.9
Mining 33,152 24,127 -9,025 -27.2
Utilities 101,181 79,999 -21,182 -20.9
Manufacturing..........cceevereeerernerieeesesneriene 826,348 829,084 2,736 0.3
Food 46,934 45,968 -966 -2.1
Beverages and tobacco products................ 42,770 46,683 3,913 9.1
Textiles, apparel, and leather products 13,513 11,837 -1,676 -124
Wo0d Products ..........cccevueeeeerinnieneeerinnns 6,429 7,173 744 11.6
Paper 38,304 33,434 -4,870 -12.7
Printing and related support activities........ 10,482 12,150 1,668 15.9
Petroleum and coal products............ccc...... 91,377 73,755 -17,622 -19.3
Chemical 139,993 146,919 6,926 49
Plastics and rubber products 20,806 21,531 725 3.5
Nonmetallic mineral products 12,050 11,917 -133 -11
Primary and fabricated metals.... 43,523 48,070 4,547 104
Machinery 72,619 69,807 -2,812 -39
Computers and electronic products 87,814 94,345 6,531 74
Electrical equipment, appliances, and
components 27,260 25,041 -2,219 -8.1
Transportation equipment... 142,605 147,296 4,691 33
Furniture and related product: 8,303 8,168 -135 -16
Miscellaneous manufacturing 21,567 24,991 3,424 15.9
Wholesale trade...........cccccovricvniienniiiinsiiinenns 91,292 88,115 -3,177 -35
Information 249,980 227,196 22,784 -9.1
Finance (except depository institutions)
and iNSUFANCE ......cveumvvrrivieniieneseneineses 128,077 139,839 11,762 9.2
Professional, scientific, and technical services 96,293 98,678 2,385 25
Other INAUSHHES .......vvveeerrirrrriseriseriieenes 366,077 370,317 4240 1.2
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mainly reflected a general rise in the sales of insurance
in the United States.® The increase in retail trade
largely reflected the expansion of discount retail stores.

Operations of Foreign Affiliates
Three aspects of the operations of foreign affiliates are
examined here: The changes in value added, the coun-
try and industry distributions of newly acquired or es-
tablished affiliates, and the affiliates’ shares of host
country GDP.

Changes in value added

The value added of foreign affiliates increased 4.4 per-
cent to $611.5 billion in 2002 (table 5). This increase
reflects additions to the survey universe of affiliates
that were newly acquired or established in 2002 (line 3
of table 5), expansion in the ongoing operations of ex-
isting affiliates (line 6), and other increases that could
not be categorized (line 8). These changes were partly
offset by sales or liquidations of foreign affiliates (line
7).

By region, the value added of foreign affiliates in Eu-
rope, Asia and Pacific, and Africa increased (table 6).
The value added of affiliates in the Middle East, Latin
America and Other Western Hemisphere, and Canada
decreased.

In Europe, the value added of affiliates increased
$25.6 billion, or 8.1 percent. The increase was concen-
trated in manufacturing, wholesale trade, and infor-
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existing affiliates; for example, sales by British and
French automobile manufacturing affiliates increased
significantly. In information, the increase was concen-
trated in telecommunications and partly reflected the
growing market for high-speed Internet services.

In Asia and Pacific, the value added of affiliates in-
creased $5.6 billion, or 5.1 percent. The increase was
concentrated in “finance (except depository institu-
tions) and insurance” and in manufacturing. In fi-
nance and insurance, the increase mainly reflected the
acquisition of new affiliates in the insurance industry.
In manufacturing, the increase mainly reflected the es-
tablishment of new affiliates to produce consumer
electronics.

In Africa, the value added of affiliates increased $0.8
billion, or 6.0 percent. The increase was concentrated
in petroleum-related mining and manufacturing and
in information. The increase in petroleum mainly re-
flected increased crude oil extraction in Saharan Af-
rica. The increase in information mainly reflected
rising demand for Internet-related services in South
Africa.

In the Middle East, the value added of affiliates de-
creased $1.5 billion, or 18.8 percent. The decrease was
most pronounced for affiliates in Israel.

Table 6. Value Added of Nonbank Majority-Owned Foreign Affiliates
by Major Area and Industry of Affiliate, 2001 and 2002

[Millions of dollars]

mation. In manufacturing, the increase partly o001 2002 | Chango | PErST
P : change
reflected the acquisition of new affiliates. In some g
: : . : : Total 585,657 | 611,456 25,799 4.4
countries, it also reflected increases in production by
By major area
i i , i Canada 71,499 71,139 -360 -0.5
6. Based on data from the Insurance Information Institute's Web site at Europe...... _ 316,716| 342291 25,575 8.1
<www.iii.org>, written premiums on property-casualty insurance in the  Latin America and Other Western Hemisphere 65702\ 61400  -4,302 -6.5
United States i d 14 tin 2002, up from 8 tin 2001 pitica 12602 13409 et 80
nite ates increase percent in , up from 8 percent in . Middle East 8,096 6,577 -1519 188
Asia and PaCifiC ............cc.ueeruurerermnreerereeseseienes 110,992 116,641 5,649 5.1
By major industry
Table 5. Sources of Change in Value Added of Nonbank Majority- ~ Mining 56900 58175 1275 22
Owned Foreign Affiliates, 2001-2002 Utiities 11,066 7582  -3484 -315
[Millions of dollars] Manufacturing 200303| 316621| 17,228 58
Of which:
Line Millions of dollars Food . 18,834 19,626 792 42
Chemical 57,664 67,808 10,144 17.6
112001 level 585,657 Primary and fabricated metals.............ccoovvenee 11,918 10,991 927 -7.8
2 | Total change 25,799 Machinery 16,794 16,753 -41 -0.2
3| New foreign affillates ............oveervermrrereerecerieseeeessseseiss s 5,058 Computers and electronic products............... 36,123 37,534 1,412 3.9
4 Acquired by U.S. parents 4,031 Electrical equipment, appliances, and
5 Established by U.S. parents 1,027 components 7,040 7,250 210 3.0
6| Changes in existing operations’ 12,335 Transportation equipment. 43,751 45,316 1,565 3.6
7| Sales or liquidations of foreign affiliates ..........c.covevrivrririneirniens —4,870
8| Other changes? 13,276 Wholesale trade 92,223 94,447 2,224 2.4
92002 level 611,456
Information 19,466 23,102 3,636 18.7
1. Includes changes resulting from foreign affiliates acquiring, establishing, selling, or liquidating parts of their . L
consolidated operations. BEA permits survey respondents to consolidate affiliate operations that are in the  Finance (except depository institutions)
same country if the affiliates are also in the same industry or are integral parts of a single business operation. AN INSUMANCE ..ccevvverrresssss s 22,965 23,875 910 4.0
2. Equals the change in the value added of foreign affiliates not accounted for in lines 3-7, such as changes
resulting from the addition to the survey universe of affiliates that were exempt from reporting in earlier years  Professional, scientific, and technical services.. 31,499 30,962 537 -17
and affiliates that were required to report in earlier years but did not. Line 8 will also capture any measurement
|error in the itdems on the other lines, because it is calculated as the difference between line 2 and the sum of  Other INAUSHES ........vvveveeevvesrseeessees s seeesseesees 52,145 56,693 4,548 87
ines 3,6,and 7.
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By major industry, the increases in value added were
widespread, but they were particularly significant in
manufacturing (primarily pharmaceuticals, transpor-
tation equipment, and computers) and in information
(primarily telecommunications).

Newly acquired or established foreign
affiliates

In 2002, U.S. MNCs acquired or established 242 new
foreign affiliates, down from 403 in 2001 (table 7).
The new affiliates had a combined value added of $5.1
billion, down from $5.8 billion in 2001. They em-
ployed 85,200 workers, down from 99,600.

By area, high-wage countries continued to be the
most popular location for new affiliates in 2002.7 The
value added of new affiliates in these countries ac-
counted for 89 percent of the total value added of all

7. High-wage foreign countries are defined as all the foreign members of
the Organisation for Economic Co-operation and Development except the
Czech Republic, Hungary, Mexico, Poland, the Slovak Republic, and the
Republic of Korea. These exceptions and all other foreign countries are
classified as low-wage countries.
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new affiliates, up from 77 percent in 2001. This ten-
dency suggests that access to large and affluent markets
continues to be a key consideration in decisions by U.S.
companies to locate operations abroad.

By industry, manufacturing continued to be one of
the most popular industries for new investments in
2002. New manufacturing affiliates accounted for 27
percent of all new affiliates, for 49 percent of their
value added, and for 49 percent of their employment.

Affiliate share of host country GDP

Among the host countries listed in table 8, the share of
host-country GDP accounted for by foreign affiliates
in 2002 ranged from 19 percent in Ireland to less than
1 percent in Saudi Arabia.® For most of the countries,
these shares were little changed from those in 1994.
For example, among the G-7 countries excluding the

8. Table 8 includes all of the countries shown in BEA’s standard table for-
mat for data on U.S. direct investment abroad by country (table 10, for
example) except for a few small Caribbean and Central American countries,
several of which host some large holding companies of U.S. MNCs and are
recognized as offshore financial centers.

Table 7. Newly Acquired or Established Nonbank Majority-Owned Foreign Affiliates by Major Area and Industry of Affiliate, 2001 and 2002

2001 2002
Number of newly acquired Number of newly acquired
or established affiliates Value added mggﬁg or established affiliates Value added gnlig}g)%gsf
m&'g:g:;m (thousands) (ngg:%r:;ol (thousands)
Total Acquired Established Total Acquired Established
Total 403 204 199 5,825 99.6 242 88 154 5,058 85.2
By major area
Canada 52 29 23 987 10.5 18 6 12 288 1.9
Europe 206 105 101 2,515 54.8 141 56 85 2,866 45.1
Latin America and Other Western Hemisphere........ 72 31 4 795 114 39 9 30 240 9.4
Africa 8 4 4 (D) (D) 5 2 3 (D) (D)
Middle East.... 3 2 1 (D) (D) 3 1 2 (D) (D)
Asia and Pacific 62 33 29 1,442 17.9 36 14 22 1,504 177
High-wage countries'... 280 141 139 4,483 68.0 164 67 97 4,492 64.8
Low-wage countries' ... 123 63 60 1,342 31.6 78 21 57 566 204
By major industry
Mining 29 27 2 671 4.0 6 3 3 85 1.4
Utilities 29 19 10 595 12.3 3 3 126 44
Manufacturing 113 77 36 2,897 51.5 65 36 29 2,467 415
Of which:
Food 16 9 7 593 9.0 9 7 2 127 37
Chemical 46 31 15 1,106 19.6 16 9 7 543 6.2
Primary and fabricated metals ............c.oocevennne 5 4 1 U 3.0 7 3 4 259 8.5
Machinery 5 3 2 85 24 4 3 1 51 17
Computers and electronic products................. 17 1 6 305 8.4 4 2 2 123 1.1
Electrical equipment, appliances, and
component: 1 1 0 52 0.2 3 3 0 35 28
Transportation equipment.........c...ccoovuunrruvnnenns 8 8 0 340 4.9 10 2 8 40 4.0
Wholesale trade 38 15 23 103 8.0 30 1 19 521 75
Information 7 6 1 17 5.2 7 2 5 104 1.7
Finance (except depository institutions)
and insurance 48 20 28 583 5.2 29 4 25 1,171 10.6
Professional, scientific, and technical services......... 8 5 3 44 0.8 1 7 4 287 22
Other industries 131 35 96 761 12.7 91 22 69 296 15.9
Of which:
Holding companies.............ccouwimeriiicnnivieiinns 103 25 78 (D) (D) 70 12 58 (D) (D)

D Suppressed to avoid disclosure of data of individual companies.

Nores. The estimates in this table cover only newly acquired or established foreign affiliates.

They exclude data for consolidated units of existing foreign affiliates that were acquired or established during
the year.

The number of newly acquired or established affiliates for 2000-2002 are not strictly comparable with the
number for new affiliates in the earlier annual surveys because of differences in the reporting thresholds. The

threshold for filing on the 2000-2002 surveys is total assets, sales, or net income of the foreign affiliate in
excess of $30 million. For the 1995-98 surveys, the threshold was $20 million.

1. High-wage foreign countries are defined as all the foreign members of the Organisation for Economic Co-
Operation and Development except the Czech Republic, Hungary, Mexico, Poland, the Slovak Republic, and the
Republic of Korea. These exceptions and all other countries are classified as low-wage countries.
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United States, the foreign-affiliate share was 10 percent
for Canada in 2002, up from 9 percent in 1994; it was 7
percent for the United Kingdom, up from 6 percent; it
was 3 percent for France, up from 2 percent; it was 3
percent for Germany in both years; it was 2 percent for
Italy in both years; and it was less than 1 percent for Ja-
pan in both years.

In contrast, in Ireland and Nigeria the changes in
the foreign-affiliate share over the period were large.
These changes were largely related to the increased
production for export by existing affiliates in manufac-
turing and in oil and gas extraction. In Ireland, the
foreign-affiliate share increased to 19 percent in 2002
from 12 percent in 1994; the increase partly reflected
increased production of pharmaceuticals. In Nigeria,
the foreign-affiliate share increased to 9 percent in
2002 from 4 percent in 1994; the increase partly re-
flected increased extraction of crude oil.

Table 8. Value Added of Majority-Owned Foreign Affiliates as a
Percentage of GDP of Selected Host Countries

1994 1999 2000 2001 2002

Ireland 12.1 15.9 17.2 16.6 19.4
Canada 8.8 104 10.4 10.3 10.0
Nigeria 42 8.2 11.6 10.0 8.6
United Kingdom ... 6.1 741 7.8 741 6.7
Malaysi 5.1 6.0 5.8 5.8 6.5
Belgium 5.1 53 5.9 55 55
Honduras 8.3 47 6.0 6.2 55
Netherlan 44 48 55 52 5.1
Hong Kong.. 37 5.1 52 49 48
Australia 4.6 48 5.3 5.0 48
Norway 37 41 5.7 5.1 45
Luxembourg 6.4 6.1 22 57 42
Venezuela 2.7 3.0 27 39 42
Argentina 15 2.6 27 2.6 3.9
New Zeal 2.8 35 31 37 38
Switzerland. 2.7 35 0.5 0.8 38
Mexico 23 37 34 33 35
Thailand.. 1.8 2.7 32 35 34
Philippines .. 28 36 35 36 32
33 4.0 2.9 33 32

29 2.7 31 2.9 32

26 37 4.0 4.0 3.1

27 29 32 3.1 3.1

6.1 28 34 35 29

1.3 1.6 24 3.1 2.7

17 25 2.7 2.6 25

24 26 2.8 2.6 25

3.0 341 31 2.8 24

1.3 26 2.9 2.7 24

Czech Republic 11 22 25 27 2.3
Portugal 25 22 31 29 23
South Africa 0.7 1.3 1.8 1.7 241
1.3 241 2.3 21 21

1.3 1.6 2.3 1.6 1.9

14 17 2.0 1.8 1.8

1.8 1.9 1.9 1.9 1.8

1.7 1.8 1.9 1.8 1.6

p 14 1.2 1.2 14 1.6
Finland 1.2 1.7 1.6 1.5 1.5
Austria 1.7 1.6 1.8 1.8 15
Poland 0.4 0.7 1.2 1.3 14
Taiwan 1.2 241 1.3 1.3 1.2
United Arab Emirates ... 28 15 1.4 2.0 12
Republic of Korea 0.4 0.8 1.0 1.0 1.1
Turkey 0.8 1.0 0.9 1.0 1.0
Japan 0.5 0.7 0.8 0.9 0.9
Greece 14 0.8 0.8 0.6 0.6
China 0.1 0.4 0.5 0.5 0.6
Russia * 0.1 0.2 0.3 0.4
India 0.1 0.2 0.4 0.4 0.4
Saudi Arabia...........cceeveeereeriiinnirriiins 0.2 0.7 0.2 0.2 *)

* Less than 0.05 percent.

Nores. The countries are sorted in descending order of their 2002 values. If two countries have the same
2002 value, they were sorted using unrounded values.

Gross domestic product data for host countries were obtained from the World Bank Group Web site.

GDP Gross domestic product
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Trends in Key Measures of U.S.-MNC
Operations

The measures of value added, capital expenditures,
and employment have consistently shown that U.S.-
MNC operations are concentrated in the United States,
but the distributions of capital expenditures and em-
ployment have changed over time.” For value added,
U.S. parents accounted for the same share—75 per-
cent—of the worldwide MNC total in 2002 as in 1977
(chart 2). For capital expenditures and employment,

9. For an earlier examination of these trends, see “A Note on Patterns of
Production and Employment by U.S. Multinational Companies,” Survey 84
(March 2004): 52-56.

Chart 2. U.S.-Parent Share of Selected Measures
of U.S.-MNC Operations, 1977-2002
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Nore. Data are only available for selected years. For each measure, the U.S.-parent share is
calculated as the value for U.S. parents as a percentage of the combined total for U.S. parents
and majority-owned foreign affiliates.
U.S. Bureau of Economic Analysis
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the U.S.-parent share has decreased: The U.S.-parent
share of capital expenditures decreased from 79 per-
cent in 1977 to 75 percent in 2002, and the U.S.-parent
share of employment decreased from 78 percent in
1977 to 73 percent in 2002. The decrease in the parent
share of capital expenditures was concentrated in 2002,
and it may reflect a short-term fluctuation rather than
a trend that will be sustained. However, the decrease in
the parent share of employment was sustained
throughout 1987-2002.

Employment by foreign affiliates remains concen-
trated in high-wage countries, but in recent years, it
has grown faster in low-wage countries (chart 3). In
1991-2002, their employment grew at an average an-
nual rate of 6 percent in low-wage countries, and it
grew at a rate of 3 percent in high-wage countries. The
different growth rates reflected a variety of factors,
such as cost considerations, the development of new
markets, and the liberalization of policies toward for-
eign direct investment in a number of major develop-
ing countries.

In addition, an aspect of the production patterns for
U.S. parents that has changed significantly is the degree
to which U.S. parents rely on purchased goods and ser-
vices rather than on their own production. During
1977-2002, purchases from outside suppliers as a per-
centage of total sales for U.S. parent companies in all
industries except wholesale and retail trade increased
from 63 percent to 69 percent (chart 4). Some of these
outside purchases were obtained from domestic sup-
pliers, and some were obtained from both affiliated

Chart 3. High-Wage-Country Share of Employment
by Foreign Affiliates, 1977-2002
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Nores. Data are only available for selected years.

The high-wage country share is calculated as the number of employees of majority-owned

foreign affiliates in high-wage-foreign countries (see footnote 7 to the text) as a percentage

of the number of employees of these affiliates in all foreign countries.

U.S. Bureau of Economic Analysis
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and unaffiliated foreign suppliers. The share of pur-
chases that were imported directly from foreign sup-
pliers has essentially been unchanged, at 9 percent in
1977 and in 2002.

Revisions

The estimates of MNC operations in 2002 presented
here are preliminary. The estimates of employment,
capital expenditures, and sales supercede the advance
summary estimates that were released on April 16
(BEA news release 04—16). The revisions from the ad-
vance to the preliminary estimates were —0.1 percent to
the level of employment by U.S. MNCs, —2.8 percent to
capital expenditures, and —1.8 percent to sales.

The final estimates of MNC operations in 2001 are
also presented here. The final estimates of employ-
ment, capital expenditures, and sales supercede the
summary estimates in the April news release and the
preliminary estimates that were published in the No-
vember 2003 Survey oF CURRENT BusiNess.! The revi-
sions from the summary estimates to the final
estimates were —0.5 percent to the level of employment
by U.S. MNCs, —1.7 percent to capital expenditures,
and —0.8 percent to sales. The revisions from the pre-
liminary estimates to the final estimates were —2.2 per-
cent to employment by U.S. MNCs, —0.8 percent to
capital expenditures, and —0.7 percent to sales.

10. See Raymond J. Mataloni Jr., “U.S. Multinational Companies: Opera-
tions in 2001,” Survey 83 (November 2003): 85-105.

Chart 4. Ratio of Purchased Goods and Services
to Sales for U.S. Parents, 1977-2002
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Data on U.S. Direct Investment Abroad

BEA collects two broad sets of data on U.S. direct
investment abroad (USDIA): (1) Financial and operating
data of U.S. multinational companies, and (2) interna-
tional transactions and direct investment position data.
This article presents the first set of data; the second set of
data are generally published in the July and September
issues of the SURVEY OF CURRENT BUSINEsS. !

Financial and operating data. The financial and oper-
ating data provide a picture of the overall activities of
foreign affiliates and U.S. parent companies, using a vari-
ety of indicators of their financial structure and opera-
tions. The data on foreign affiliates cover the entire
operations of the affiliate, irrespective of the percentage
of US. ownership. These data cover items that are
needed in analyzing the characteristics, performance,
and economic impact of multinational companies, such
as sales, value added, employment and compensation of
employees, capital expenditures, exports and imports,
and research and development expenditures. Separate

1. The most recent articles are Maria Borga and Daniel R. Yorgason,
“Direct Investment Positions for 2003: Country and Industry Detail” in
this issue of the Survey and Jeffrey H. Lowe, “U.S. Direct Investment
Abroad: Detail for Historical-Cost Position and Related Capital and
Income Flows, 2002,” Survey 83 (September 2003): 96—149.

tabulations are available for all affiliates and for affiliates
that are majority-owned by their U.S. parent(s).

International transactions and direct investment posi-
tion data. The international transactions data cover a
foreign affiliate’s transactions with its U.S. parent(s), so
these data focus on the U.S. parent’s share, or interest, in
its affiliate rather than on the affiliate's size or level of
operations. These data are essential to the compilation
of the U.S. international transactions accounts (ITAs),
the international investment position, and the national
income and product accounts. The major data items
include capital flows (recorded in the ITAs financial
account), which measure the funds that U.S. parents pro-
vide to their foreign affiliates, and income (recorded in
the ITAs current account), which measures the return on
those funds. The data also cover royalties and license fees
and other service charges that parents receive from, or
pay to, their affiliates. All of these items measure flows in
a particular period, such as a quarter or a year.

Direct investment position data are stock data and are
cumulative; they measure the total outstanding level of
U.S. direct investment abroad at yearend. Estimates are
provided both at historical cost and in terms of current-
period prices. The historical-cost estimates are pub-
lished by country and by industry.
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Data Availability

This article presents the final estimates of the world-
wide operations of U.S. multinational companies
(MNCs) for 2001 and the preliminary estimates for
2002. The estimates are based on the 2001 and 2002
Annual Surveys of U.S. Direct Investment Abroad.
More detailed estimates from the surveys will be
posted on BEA’s Web site later this year.

The final estimates of U.S.-MNC operations for
1977 and for 1982-2000 are available in publications
or in files that can be downloaded at no charge from
our Web site at <www.bea.gov>.

For more information on these products and how
to obtain them, go to <www.bea.gov/bea/ai/iid-
guide.htm>.

Tables 9.1 through 13.2 follow.
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Table 9.1. Selected Data for Nonbank U.S. Parents by Industry of U.S. Parent, 2001
Millions of dollars
Sales Thousands of
. Research and "
: Capital Compensation| employees
Total assets Net income - development | Value added
Total Goods Services Ir]vestme?t expenditures expenditures of employees
income
AlLINAUSEES .......oovvieeiciii 13,946,583 6,800,777 4,210,348 2,278,994 311,434 113,878 413,457 143,017 1,892,399 1,151,429 22,735.1
Mining 155,170 63,291 50,683 12,285 324 5,740 14,348 an 33,152 9,537 129.9
Oil and gas extraction 82,881 35,680 34,866 (D) (D) 4,180 10,040 49 20,031 2,232 227
Other 72,289 27,611 15,817 (D) (D) 1,560 4,307 362 13,121 7,305 107.2
Utilities 731,783 608,256 76,644 520,500 11,112 17,188 38,695 59 101,181 31,506 405.9
Manuf; ing 4,117,114 2,870,576 2,659,206 161,718 49,652 15,420 156,323 115,118 826,348 511,614 8,634.7
Food 174,030 192,211 190,707 1,504 0 8,592 5,873 914 46,934 25,449 636.5
Beverages and tobacco products 148,495 99,094 97,265 1,427 401 14,679 4321 469 42,770 14,848 228.8
Textiles, apparel, and leather products... 35,978 39,311 39,108 96 107 -18 1,160 125 13,513 9,644 291.7
Wood products 22,657 20,491 19,609 (D) (D) 322 878 (D) 6,429 3,615 70.7
Paper. 145,748 108,865 107,458 1,396 10 2,718 5,787 1,358 38,304 22,716 367.0
Printing and related support activities 23,221 25,761 23,673 2,034 53 590 1,167 (D) 10,482 7,524 202.6
Petroleum and coal products 367,127 288,113 266,490 21,007 616 26,725 20,222 1,002 91,377 17,210 234.6
Chemicals 642,672 400,022 395,055 4,796 171 42,367 21,424 31,927 139,993 77,705 1,007.3
Basic chemicals 103,033 64,750 64,032 (D) (D) 21 3,888 1,742 18,802 11,514 153.2
Resins and synthetic rubber, fibers and
filament; 91,922 49,648 49,555 (D) (D) 3,399 2,049 2,972 18,019 9,646 128.5
Pharmaceuticals and medicines.............ccc.ccce..u. 284,613 175,031 174,547 392 92 32,834 10,660 23,169 66,290 35,868 387.8
Soap, cleaning compounds, and toilet
preparations 90,504 60,925 60,759 167 0 4,939 2,789 2,153 18,676 10,291 156.0
Other 72,601 49,668 46,162 3,504 1 984 2,036 1,892 18,206 10,386 181.8
Plastics and rubber products 71,942 65,519 64,843 676 0 -289 2,574 929 20,806 16,079 318.8
Nonmetallic mineral products. 51,052 35,974 35,896 78 0 1,353 2,649 339 12,050 7,457 155.9
Primary and fabricated metals ... 147,177 137,938 134,667 2,969 301 893 6,265 1,038 43,523 31,519 577.7
Primary metals 95,281 86,474 83,970 2,206 299 -630 4,568 484 23,403 18,412 312.1
Fabricated metal products.............cc...cesreeeeereees 51,896 51,463 50,697 763 3 1,523 1,698 554 20,120 13,107 265.6
Machinery 520,944 253,338 207,457 43,033 2,848 18,948 16,978 8,561 72,619 48,002 828.9
Agriculture, construction, and mining machinery 75,318 49,702 44,989 (D) (D) 2,371 2,454 1,484 11,372 9,374 132.4
Industrial machinery... 18,589 14,417 14,204 176 37 642 1,002 1,579 4,599 3,666 52.1
Other 427,036 189,220 148,264 (D) (D) 15,935 13,522 5,497 56,649 34,963 644.4
Computers and electronic products 505,067 344,736 322,808 20,446 1,483 105,316 25,404 38,356 87,814 81,574 1,075.5
Computers and peripheral equipment. 88,917 84,692 77,539 6,499 654 2,128 3,896 7,727 18,828 15,104 205.1
Communications equipment .. 187,670 115,036 107,750 6,494 792 -95,360 8,049 14,526 22,877 30,714 323.3
Audio and video equipment.... 9,305 9,840 8,635 1,205 0 -227 396 359 2,468 1,963 33.9
Semiconductors and other electronic
components 154,689 85,555 84,496 1,023 36 -4,256 10,819 11,114 21,788 17,999 287.0
Navigational, measuring, and other instruments 60,826 46,790 41,576 5213 0 350 2,117 4,158 17,775 14,879 215.6
Magnetic and optical media ...............cccouwrueerees 3,660 2,823 2,812 11 0 -7,952 126 473 4,078 915 10.7
Electrical equipment, appliances, and components 158,492 88,339 79,450 (D) (D) 617 5,126 2,008 27,260 20,417 387.3
Transportation equipment .. 1,012,897 697,444 602,974 51,333 43,137 -1,171 33,291 25,147 142,605 108,381 1,831.6
Motor vehicles, bodies an 816,189 522,748 450,900 29,569 42,278 -7,244 28,075 18,183 81,586 65,300 1,075.0
Other 196,709 174,696 152,074 21,764 859 6,073 5216 6,964 61,020 43,080 756.6
Furniture and related products... 19,763 23,966 (D) (D) 0 859 602 128 8,303 5,645 166.4
Miscellaneous manufacturing 69,851 49,456 (D) (D) 182 3,551 2,601 2,570 21,567 13,828 2535
Wholesale trade 406,887 623,640 597,992 22,993 2,655 9,814 19,637 4,032 91,292 55,878 928.1
Professional and commercial equipment and
supplies 75,393 106,492 96,237 9,874 380 -1,454 (D) 2,489 18,755 15,984 216.9
Other durable goods 105,400 166,262 156,604 8,132 1,526 966 4,943 638 21,840 14,959 243.3
Petroleum and petroleum products 99,525 119,055 117,548 1,396 11 4,917 (D) 238 19,810 4,928 61.8
Other nondurable goods 126,568 231,831 227,603 3,590 638 5,385 4,093 666 30,886 20,007 406.1
Information 1,577,827 534,955 62,692 470,839 1,424 -1,425 91,401 9,514 249,980 115,613 1,967.5
Publishing iINAUSHES .........ccvveervveceivverrriinnnas 175,203 84,031 21,897 60,951 1,183 -5,167 4,759 6,452 43,792 25,576 345.5
Motion picture and sound recording industrie: 52,237 11,876 4,107 7,769 0 —454 656 12 1,964 1,536 53.2
Broadcasting and telecommunications 1,077,842 362,053 32,073 329,759 221 -381 80,593 796 170,735 72,172 1,238.1
Broadcasting, cable networks, and program
distribution 342,446 84,667 28,588 55,859 219 -7,255 8,163 14 23,291 16,226 382.0
TelecommUNICAHIONS...........cvvveeeeeeeeeeeriieenrenes 735,396 277,386 3,484 273,900 2 6,874 72,430 782 147,443 55,946 856.2
Information services and data processing services 272,546 76,995 4,616 72,360 20 4,577 5,393 2,254 33,488 16,329 330.6
Finance (except depository institutions) and
insurance 5,681,039 824,124 33,332 557,107 233,685 36,470 20,628 617 128,077 123,053 1,428.1
Finance, except depository institutions .................. 2,618,274 303,195 ( 163,734 (D) 27,341 7,788 477 64,573 65,105 550.0
Securities, commodity contracts, and other
intermediation ... 2,288,820 245,203 (D) 114,087 (D) 25,320 5,783 (D) 59,625 56,795 4421
Other finance, exce 329,454 57,992 1 49,647 8,343 2,022 2,005 (D) 4,948 8,310 107.9
Insurance carriers and related activities . 3,062,765 520,929 (D) 393,373 (D) 9,128 12,840 141 63,504 57,948 878.1
Professional, scientific, and technical services.... 233,845 198,042 25,567 170,662 1,812 16,523 10,356 10,348 96,293 75,070 999.5
Architectural, engineering, and related services 20,280 25,198 6,703 18,492 3 592 439 18 7,825 6,706 104.7
Computer systems design and related services.... 121,357 85,048 (D) 66,255 (D) 5,638 7,048 8,929 37,133 30,489 379.9
Management, scientific, and technical consulting... 16,957 22,509 (D) 22,432 (D) 2,588 495 (D) 12,397 10,354 119.0
Advertising and related services.............ccoucueruuens 44,309 19,116 966 18,149 0 -87 596 (D) 10,595 8,886 103.1
Other 30,942 46,171 687 45,334 150 7,791 1,778 802 28,343 18,635 292.8
Other industries 1,042,918 1,077,892 704,233 362,890 10,770 14,148 62,071 2,918 366,077 229,157 8,241.3
Agriculture, forestry, fishing, and hunting............... 7,356 14,991 14,734 241 16 -95 347 (D) 2,106 1,504 57.8
Construction 35,519 54,239 45,800 8,429 10 1,731 1,116 (D) 15,063 11,034 184.3
Retail trade 351,627 638,176 629,627 2,957 5,593 21,673 25,918 (D) 152,603 79,024 3811.4
Transportation and warehousing.... 184,521 143,482 3,957 138,829 695 3,359 11,300 12 74,954 57,273 1,053.1
Real estate and rental and leasing 113,506 40,036 1,774 34,751 3,511 —422 10,413 7 20,160 7,384 182.1
Real estate 41,302 11,232 56 9,842 1,334 84 2,741 0 5,469 1,837 34.9
Rental and leasing (except real estate).............. 72,205 28,803 1,718 24,909 2,177 -506 7,672 7 14,691 5,547 1472
Management of nonbank companies and
enterprises 89,545 116 *) 116 0 -18,993 110 0 9 194 2.9
Administration, support, and waste management.. 66,511 57,948 (D) (D) 697 870 2,460 (D) 33,016 26,210 1,025.3
Health care and social assistance . 48,841 44,505 827 43,671 6 1,683 3,287 32 25,278 18,563 476.8
Accommodation and food services 115,723 67,546 (D) (D) 238 4,607 5,928 42 35,395 22,732 1,202.6
Accommodation ... 75,035 29,066 (D) (D) 50 1,361 2,955 0 15,600 9,450 404.9
Food services and drinking places. 40,688 38,480 899 37,393 188 3,246 2,972 42 19,795 13,282 797.7
Miscellaneous services 29,770 16,854 2,012 14,838 4 -264 1,191 17 7,493 5,239 244.9

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies. ) _ _ )
1. Some parents and foreign affiliates primarily in finance and insurance include investment income in sales or gross

operating revenues. Most other parents and affiliates consider investment income an incidental revenue source and
include it in their income statements in an “other income” category rather than in sales. BEA collects data on investment
income to ensure that—where it is included in total sales—it is not misclassified as sales of services.
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Table 9.2. Selected Data for Nonbank U.S. Parents by Industry of U.S. Parent, 2002
Millions of dollars
Sales Thousands of
§ Research and .
: Capital Compensation| employees
Total assets Net income ; development | Value added
Total Goods Services Iqxggmew expenditures expenditures of employees
All industries 14,647,487 6,426,628 4,127,570 1,977,889 321,168 22,966 341,237 137,968 1,857,354 1,150,738 22,4134
Mining 166,250 46,788 35,246 11,227 315 2,567 12,728 382 24,127 9,703 126.5
Oil and gas extraction 87,006 21,721 20,654 (D) (D) 2,011 8,118 33 12,260 2,261 21.3
Ot . 79,244 25,067 14,591 (D) (D) 556 4,609 349 11,867 7,442 105.2
Utilities 691,732 246,851 10,469 234,560 1,822 -23,722 34,779 52 79,999 29,126 373.1
Manufacturing 4,293,642 2,866,671 2,659,335 175,660 31,676 80,045 136,973 111,237 829,084 505,900 8,373.5
Food 189,450 210,559 209,979 580 0 8,841 6,135 1,023 45,968 26,137 687.7
Beverages and tobacco products 155,917 97,850 96,386 (D) (D) 16,933 4,101 (D) 46,683 14,272 248.7
Textiles, apparel, and leather products... 30,338 35,030 34,876 51 103 15 847 (D) 11,837 8,323 238.9
Wood products 33,201 23,498 22,880 (D) (D) 671 838 78 7,173 4,140 78.8
Paper 138,357 99,135 99,099 36 0 2,210 4,100 1,384 33,434 21,812 339.3
Printing and related support activities 23,283 25,530 22,663 2,867 0 760 987 157 12,150 8,691 192.2
Petroleum and coal products 375,126 319,404 (D) 25,559 (D) 14,104 17,866 1,044 783,755 17,859 235.0
Chemical 698,212 407,816 404,978 2,702 136 40,807 19,679 32,830 146,919 81,861 986.4
Basic chemicals 106,636 66,765 66,393 342 30 310 3,701 1,656 16,506 11,313 146.9
Resins and synthetic rubber, fibers and filaments... 89,579 48,196 47,946 (D) (D) -1,851 2,079 2,537 15,123 9,501 126.6
Pharmaceuticals and medicines 326,493 176,927 176,605 246 76 35,800 10,050 24,373 73,715 38,468 378.8
Soap, cleaning compounds, and toilet preparations 99,403 63,218 62,862 356 0 7,558 1,982 2,007 22,790 10,780 146.8
Other 76,102 52,711 51,172 (D) (D) -1,010 1,867 2,257 18,785 11,798 187.2
Plastics and rubber products 69,672 66,565 65,799 765 1 -2,115 2,373 936 21,531 16,142 307.5
Nonmetallic mineral products 53,196 37,524 37,444 80 0 946 2,563 338 11,917 7,986 148.2
Primary and fabricated metals 164,299 143,473 141,605 1,472 396 2,055 6,030 1,308 48,070 32,478 594.3
Primary metals 97,396 85,711 84,737 589 386 789 4,116 513 25,232 18,306 317.7
Fabricated metal proguCtS..........cc...ceeeeeenseeeeeennns 66,904 57,762 56,868 883 11 1,267 1,914 794 22,838 14,172 276.6
Machinery. 553,482 249,989 197,097 (D) (D) 16,148 14,037 8,023 69,807 49,789 776.7
Agriculture, construction, and mining machinery .... 76,179 48,440 44,016 2,330 2,094 967 2,110 1,527 9,822 8,581 126.9
Industrial Machinery ........ccocvreeeererenenenns 19,380 12,697 12,449 200 48 -183 717 1,377 2,401 3,819 53.2
Other 457,923 188,852 140,632 (D) (D) 15,365 11,210 5,120 57,584 37,389 596.6
Computers and electronic products........ 497,807 311,799 291,012 19,950 837 -27,275 19,304 35,308 94,345 74,076 1,035.8
Computers and peripheral equipment 116,231 91,116 82,634 8,430 52 2,839 2,970 7,675 19,542 16,242 221.7
Communications equipment... 139,756 79,273 72,896 5,594 783 -14,530 4,721 11,588 30,643 20,171 2325
Audio and video equipment.... 9,562 9,600 8,447 1,153 0 267 383 334 2,708 1,906 325
Semiconductors and other electronic components 155,144 75,121 74,764 356 2 -15,003 9,250 11,213 18,591 17,794 281.5
Navigational, measuring, and other instruments 74,576 53,871 49,519 4,352 0 279 1,858 4,146 22,057 17,242 259.9
Magnetic and optical media ... 2,538 2,818 2,753 65 0 =570 121 352 804 721 77
Electrical equipment, appliances, 102,945 79,471 (D) (D) 2 -9,617 4,349 1,745 25,041 18,402 352.2
Transportation equipment.............ccoocveerecevennee 1,107,204 682,729 597,308 58,511 26,910 7,969 30,148 23,224 147,296 104,094 1,737.9
Motor vehicles, bodies and trailers, and parts 877,217 516,652 451,562 38,181 26,909 2,760 25,672 16,575 90,212 60,889 1,023.0
Other 229,988 166,078 145,746 20,330 2 5,209 4,476 6,649 57,084 43,205 714.9
Furniture and related products.... 20,597 22,789 (D) (D) 0 927 7M1 130 8,168 5,476 152.7
Miscellaneous manufacturing 80,556 53,510 51,314 1,950 247 6,663 2,904 3,151 24,991 14,364 261.3
holesale trade 398,210 593,433 570,267 22,288 879 7,375 18,307 2,751 88,115 53,385 911.1
Professional and commercial equipment and supplies 58,727 81,976 73,714 7,908 353 -436 (D) 1,378 17,632 12,135 178.7
Other durable goods 109,778 159,500 151,306 7,890 305 399 5,426 535 22,335 15,355 2434
Petroleum and petroleum products ...........c.cccuevennee. 112,352 106,895 105,034 1,698 163 3,120 (D) 219 17,605 5,007 59.8
Other nondurable goods 117,353 245,062 240,213 4,792 57 4,293 4,528 619 30,543 20,888 429.2
Information 1,274,448 514,935 37,475 475,681 1,779 -120,801 56,031 9,427 227,196 114,728 1,877.3
Publishing industries 172,945 87,584 19,747 66,307 1,530 5,084 3441 6,436 43,724 26,292 340.6
Motion picture and sound recording industries 47,081 12,193 2,663 9,530 0 -205 424 12 3,036 1,541 426
Broadcasting and telecommunications 865,447 334,839 10,555 324,061 223 -31,827 46,261 626 147,592 69,099 1,153.5
Broadcasting, cable networks, and program
distribution 377,418 89,582 7,560 81,803 220 -25,902 6,971 38 28,455 16,626 4225
TeleComMmURNICALIONS ..........ouuervemcrrinrrrerrersereireeniene 488,029 245,257 2,995 242,258 3 -5,925 39,290 589 119,137 52,473 731.0
Information services and data processing services 188,974 80,320 4511 75,783 26 -93,854 5,905 2,353 32,844 17,795 340.6
Finance (except depository institutions) and
insurance 6,523,931 833,708 33,507 530,497 269,704 31,745 20,448 672 139,839 124,020 1,388.4
Finance, except depository institutions ............cc........ 3,179,285 287,998 (D) (D) 127,760 21,695 8,565 543 64,606 66,037 526.8
Securities, commodity contracts, and other
intermediation 2,794,218 234,934 (D) (D) 113,015 23,625 5,038 340 60,214 56,668 4234
Other finance, except depository institutions 385,066 53,064 (D) (D) 14,745 -1,930 3,527 204 4,392 9,369 103.5
Insurance carriers and related activities......... 3,344,646 545,710 (D) (D) 141,944 10,050 11,883 128 75,233 57,982 861.5
Professional, scientific, and technical services. 241,787 193,940 24,784 168,843 312 15,458 8,629 10,471 98,678 73,380 975.7
Architectural, engineering, and related services 16,954 23,212 6,271 16,934 7 -158 3N (D) 7,207 6,617 101.8
Computer systems design and related services 122,382 83,471 (D) (D) 15 6,262 5,847 8,941 40,328 29,797 366.9
Management, scientific, and technical consulting 23,867 22,360 (D) (D) *) 1,221 39%4 544 12,361 10,363 117.9
Advertising and related services 41,563 18,822 957 17,865 0 337 480 (D) 10,842 8,481 96.8
Other 37,022 46,075 834 45,093 148 7,795 1,637 934 27,940 18,123 292.3
Other industries. 1,057,488 1,130,301 756,487 359,133 14,681 30,300 53,342 2,977 370,317 240,497 8,387.9
Agriculture, forestry, fishing, and hunting .................... 4,426 5,019 4,968 35 16 81 231 31 1,637 1,156 445
Construction 36,641 51,427 44,281 7,135 11 -130 835 (D) 12,235 11,042 194.3
Retail trade 396,429 702,349 692,433 4,019 5,807 25,575 27,099 (D) 162,284 86,733 3971.3
Transportation and warehousing ... 193,297 137,174 1,602 135,060 513 658 9,159 13 73,495 56,413 984.7
Real estate and rental and leasing. 97,922 38,628 1,769 29,471 7,388 -486 3,108 7 17,257 7,752 178.0
Real estate 35,774 10,177 56 6,878 3,243 -352 1,467 0 3,707 1,605 32.8
Rental and leasing (except real estate) 62,148 28,451 1,713 22,593 4,145 -134 1,641 7 13,550 6,147 145.2
Management of nonbank companies and enterprises 76,321 112 (%) 111 0 -92 120 0 410 155 27
Administration, support, and waste management 60,037 56,123 (D) (D) 633 562 2,276 (D) 33,361 26,749 990.4
Health care and social assistance 48,465 47,463 846 46,611 6 1,702 3,599 31 26,495 19,825 481.0
Accommodation and food services ... 112,761 73113 (D) (D) 205 2,466 5,787 (D) 34,770 24,436 1,275.3
Accommodation 66,587 31,210 (D) (D) 49 -280 2,596 0 14,780 10,077 437.0
Food services and drinking places. 46,173 41,903 (D) (D) 156 2,746 3,191 (D) 19,990 14,359 838.4
Miscellaneous services .. 31,189 18,892 2,148 16,732 12 -36 1,129 52 8,372 6,236 265.8

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 9.1.
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Table 10. Selected Data for Nonbank Foreign Affiliates by Country of Affiliate, 2001 and 2002
2001 2002
Millions of dollars Millions of dollars
us. us. Thousands us. us. Thousands
Total exports of | imports of | Compen- of Total exports of | imports of | Compen- of
assets Sales  |Netincome| goods goods sation of | employees assets Sales  |Netincome| goods goods sation of | employees
shipped to | shipped by | employees shipped to | shipped by | employees
affiliates | affiliates affiliates | affiliates
All countries 5,884,388 | 2,945,850 | 192,575 197,967 | 216,899 309,670 9,803.6 | 6,865,705 2,973,212 217,660 184,499 217,673 311,678 9,695.9
Canada 508,733 | 372,752 17,076 59,412 77,645 37,714 1,153.3| 514,250 359,620 13,624 | 58,373 80,860 36,673 1,124.1
Europe 3,403,537 | 1,470,102 103,370 48,428 | 40,012 170,519| 4,172.0| 4,103,349 | 1,479,547 | 124,084 | 43,491 4,796 | 174,947 41184
Austria 15,583 13,428 536 195 95 1,708 36.4| 20,404 10,743 429 21 110 1,605 31.2
Belgium 146,432 56,556 6,974 3,165 1,113 7,990 1455| 172,524 60,052 6,942 (D) 1,329 7,766 1415
Czech Republic 8,592 7,984 718 7 123 610 58.3 9,522 8,440 450 24 26 598 52.8
Denmark (D)| 17,334 4,252 118 134 D) L (D) D) D) 113 191 (D) L
Finland 8,037 7,366 486 131 (D) 802 185 9,041 7,415 430 D) (D) 806 18.4
France 191,117 134,898 4,125 (D) 3,059| 22,835 5834 212,778 139,456 3,166 4,131 3296| 23,525 583.2
Germany 319,882 240,252 9,051 (D) (D) 32,139 650.9 | 351,566 242,206 6,206 7,207 4,983 33994 653.0
Greece (D) (D) (D) 56 8 (D) K (D) (D) (D) 53 (D) (D) K
Hungary 6,320 8,242 91 248 976 587 52.3 7,048 8,339 195 193 703 615 484
Ireland 188,564 75,790 18,220 1,882 8,970 3,174 88.7| 240,473 86,384 | 24,774 2,072 12,948 3,349 88.1
Iltaly 91,372 80,731 5,312 1,521 1,124 9,671 240.0| 106,230 87,805 5,620 1,416 (D) 9,709 2483
Luxembourg 145,564 (D) (D) 92 48 467 9.3| 314,034 8,364 18,916 6 (D) 626 10.9
Netherlands 423,348| 141,010 22,745 9,019 2,602 9,462 2312| 534,795| 141,606 19,994 7,771 (D) 10,423 230.6
Norway 22,001 18,506 1,822 (D) 235 1,681 34.1 29,954 18,711 1,491 (D) 183 1,869 37.3
Poland 11,474 10,907 132 152 106 1,051 78.6 12,756 12,403 -154 141 65 1,158 83.2
Portugal 10,193 8,362 572 121 61 936 409 19,161 8,444 1,951 96 81 1,000 38.8
Russia 5,891 5,550 62 33 0 467 33.4 9,550 6,986 68 (D) 0 563 39.4
Spain 70,177 52,825 3,454 822 524 6,746 205.3 97,425 56,820 4,389 748 500 7,183 2115
Sweden 61,155 33,837 1,072 582 4,617 3,766 91.6 73,834 35,115 1,617 661 4,689 3,695 929
Switzerland 166,399 103,966 5,699 5,265 2,198 4,191 59.3| 199,399| 105,015 13,558 4,196 1,990 4,311 59.9
Turkey 7,128 7,865 99 (D) (D) 690 39.0 7,140 8,642 309 (D) (D) 728 38.7
United Kingdom 1,417,647 | 418,958 6,608 11,389 8420| 56,837 1,280.2| 1,581,483 389,292 8,098 9,829 6,464 56,333| 12194
Other 26,902 11,961 1,634 167 (D) 914 83 30,601 12,333 2,060 146 (D) 952 791
Latin America and Other Western Hemisphere........ 894,890 | 366,289 33,894 | 44,553 50,892 34,073 | 1,986.9| 994,055 365977 34,947 42,283 49,931 32,287 | 1,990.0
South America 272,018| 149,509 381 7977 (D) 17,369 7835| 224,566 134,913| 6413 6,44 (D) 15,080 7532
Argentina 55,369 27,416 -966 1,192 388 3,251 108.1 37,332 18,959 | 4,256 833 276 2,185 94.9
Brazil 125,887 72,667 1,656 3,719 1,807 8,474 396.4| 101,114 68,155 5,015 3,118 1,807 7,692 391.1
Chile 25,308 11,435 364 478 (D) 1,181 68.9 24,361 10,585 549 423 (D) 1,062 64.1
Colombia 13,842 9,788 409 651 429 1,033 75.1 12,668 9,850 600 598 452 925 712
Ecuador 2,249 2,061 17 (D) (D) 156 15.2 3,052 2,909 7 (D) 274 195 15,5
Peru 10,101 5,138 -10 197 (D) 474 241 11,691 5,536 230 199 (D) 479 22.8
Venezuela 34,000 17,890 2,037 1,395 (D) 2,550 81.1 29,643 15,779 1,236 956 (D) 2,308 79.9
Other 5,261 3,114 186 (D) 81 250 14.4 4,704 3,141 172 (D) 23 233 137
Central America 160,028 149,810 8567 35143| 44445 14,878 | 1,1384| 180,245| 154,743 8,371 34,651 43,264 15,244|  1,169.5
Costa Rica 3,257 644 131 (D) 846 292 24.9 5,055 2,728 49 31 908 301 26.1
HONAUPAS ...ooooorrvvcieescss s 1,197 1,480 50 70 (D) 144 17.1 1,346 1,634 25 183 191 146 17.4
Mexico. 127,945| 132,899 6,341 34,146| 43,186 13,640 1,017.5| 142,566 137,055 6,026 32970 41902 13,903| 1,0415
Panama (D) 8,715 1,821 438 (D) (D) L (D) ,981 2,083 694 15 (D) L
Other (D) 4,071 224 (D) 215 (D) J (D) 4,346 188 490 249 (D) J
Other Western Hemisphere ..........oucevevenevincriins 462,844 66,971 24,946 1,432 (D) 1,826 65.1| 589,243 76,321 32,988 1,184 (D) 1,963 67.3
Barbados 12,348 3,489 1,554 231 1 50 1.7 (D) 3,959 1,996 73 (D) 51 1.7
Bermuda 252,368 33,353 14,993 (D) 10 500 89| 322453 37,654| 25,682 59 17 535 10.0
Dominican Republic 4,325 3,499 750 114 241 224 20.6 4,498 3,373 844 223 328 245 20.7
United Kingdom Islands, Caribbean . 147,088 12,439 5,606 211 154 434 58| 191,997 17,417 2,786 277 (D) 470 57
Other 46,715| 14,192 2,043 D) (D) 618 282 D)| 13917 1,679 552 (D) 663 29.2
Africa 68,294 41,756 3,314 778 (D) 3,897 243.6 717,632 42,294 3,120 931 (D 3,517 218.7
Egypt 6,951 5,304 526 103 () 247 31.6 7,146 5,094 700 (D) () 236 30.8
Nigeria 8,987 5,961 985 50 (D) 211 9.7 9,900 5,305 542 (D) (D) 195 9.2
South Africa 14,912 16,053 558 297 (D) 2,597 138.0 13,852 16,188 417 414 (D) 2,173 1155
Other 37,444 14,439 1,245 328 (D) 843 64.2| 46,734 15,707 1,460 314 1,611 914 63.1
Middle East 55,563 35,071 3,042 921 (D) 3,395 94.1 59,623 32,763 4,139 663 (D) 3,214 87.9
Israel 19,103 12,816 905 382 689 1,982 59.4| 20,301 11,867 992 204 565 1,890 57.1
Saudi Arabia 16,381 9,769 4 (D) (D) 656 16.4 17,108 9,252 583 89 (D) 666 15.3
United Arab Emirates (D) (D) (D) 313 30 328 6.9 (D) (D) (D) (D) 38 310 6.6
Other (D) (D) (D) (D) (D) 428 1.3 (D) (D) (D) (D) (D) 348 8.8
Asia and Pacific 953,371 659,879 31,878 43,876 41,863 60,073 | 2,153.7| 1,116,796 | 693,011 37,747| 38,759 39,369| 61,039 2,156.7
Australia 122,607 69,944 2,832 4,291 1,427 10,256 321.4| 154,272 74,142 3,819 3,882 1,353 10,560 320.6
China 38,658 36,547 2,044 2,484 3,125 2,464 3145 45605 47,895 3,349 3,287 3213 2,781 3277
Hong Kong 102,128 52,802 4,609 4,692 6,450 3,998 91.2| 107,225 52,503 5,320 4,224 (D) 3,792 98.5
India 15,875 9,697 324 504 160 1,032 120.8 16,290 10,119 205 509 177 1,115 115.6
Indonesia 33,990 14,887 1,965 291 172 760 79.2 34,875 13,898 1,998 238 93 881 79.8
Japan 361,696 | 254,686 7,379 14,622 9,473| 28,469 5285 431,911 251,924 8,535 10,657 9,785| 28,449 503.7
Korea, Republic of. 28,390 29,599 1,179 1,881 400 2,514 82.7 35,776 32,821 1,499 1,775 377 2,951 96.3
Malaysi 28,034 28,673 1,739 1,541 4,236 1,559 127.8 27,420 32,011 2,376 1,428 4,969 1,512 1145
New Zealand 20,206 10,729 402 336 79 1,315 50.1 20,154 10,721 405 329 97 1,275 46.4
Philippines. 15,991 11,051 950 1,233 535 717 81.9 17,311 11,577 774 1,253 552 727 90.1
Singapore 100,720| 87,538 5277 8,476 13,131 3,661 114.8| 130,672 98,221 6,852 7,941 (D) 3,663 113.6
Taiwan 45,425 26,930 1,446 2,220 1,647 2,037 86.9 51,299 26,951 1,352 2,032 1,437 1,839 81.4
Thailand 29,166 22,407 1,076 1,253 1,026 1,028 131.2 31,627 24,897 852 1,091 1,172 1,152 144.7
Other 10,485 4,390 657 50 0 262 228 12,362 5,331 410 113 0 342 238
Addenda:
Eastern Europe 55,009 42,614 2,490 607 1,228 3,412 296.4 64,589 46,332 2,488 512 850 3,675 2934
European Union (15)2........ccccueweeeemmmnnemeeeeeeeesnnns 3,148,830 | 1,295,120 93,311 41,921 36,217 | 160,329| 3,733.3| 3,797,379 | 1,298,680 106,107 | 38,151 38,660 | 164,152\ 3,679.5
OPEC® 115,137| 60,230 6,810 2,290 (D) 4,944 201.6| 117,083 55,651 6,768 1,729 (D) 4,750 199.2

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.
1. “Eastern Europe” comprises Albania, Armenia, Azerbaijan, Belarus, Bulgaria, Czech Republic, Estonia, Georgia,
Hungary, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Poland, Romania, Russia, Slovakia, Tajikistan, Turkmeni-

stan, Ukraine, and Uzbekistan.

2. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy,

Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.

3. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
Norte. The following ranges are given in employment cells that are suppressed: A-1 to 499; F-500 to 999; G-1,000 to
2,499; H-2,500 to 4,999; 1-5,000 to 9,999; J-10,000 to 24,999; K~25,000 to 49,999; L-50,000 to 99,999; M-100,000 or

more.
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Table 11.1. Selected Data for Majority-Owned Nonbank Foreign Affiliates by Country of Affiliate, 2001
Millions of dollars
Sales Research |U.S. exports | U.S. imports Compen- Thouosfands
Net Capital |and develop| of goods | of goods Value .
Total assets Total sal Good Seni Investment | income | expenditures [ment expen-| shipped to | shipped by | added ;natllgn eoofs employees
otal sales | Goods SIVICeS | “income! ditures MOFAs | MOFAs ploy
All countries 5,254,456 | 2,524,459 1,985,367 443,530 95,562 177,317 110,758 19,702 190,622 200,421| 585,657 | 264,707 8,194.1
Canada, 463220 |  339,254| 278,602 51,671 8,981 15,639 18,309 2,131 57,611 72,476 | 71,499 33,391 1,042.1
Europe 3,170,664 | 1,319,671 1,026,230 237,025 56,416 98,146 50,254 12,060 46,617 39,237 | 316,716 154,781 3,746.9
Austria 12,913 12,934 11,374 1,470 90 482 484 62 195 95 3,324 1,680 35.8
Belgium 133,860 48,751 41,447 5,277 2,027 5,829 1,255 407 3,163 1,113 12,612 5,850 113.8
Czech Republic 5,022 5,289 4,443 744 102 345 334 3 71 123 1,541 459 51.0
Denmark 38,750 9,519 7,161 2,192 166 4,147 366 (D) 118 134 2,903 1,656 36.6
Finland 7,828 7,171 5,920 1,189 62 451 218 77 130 183 1,857 764 17.9
France 166,515 121,798 99,382 20,657 1,759 4,186 4,027 1,411 4,126 2,932 34,871 21,180 5437
Germany. 268,315 198,692 167,344 25,634 5,714 8,246 7,799 3,280 7,274 4928| 57,819 29,081 599.5
Greece 3,196 3,716 3,339 314 63 242 80 12 56 8 751 350 11.8
Hungary 5,858 7,886 7,133 723 30 84 428 17 248 976 1,353 555 51.1
Ireland 187,762 75,315 68,244 5,447 1,624 18,184 2,324 537 1,877 8,956 17,019 3,108 86.4
Italy 71,925 68,218 59,112 8,377 729 2,485 2,211 541 1,498 1,059 21,119 8,699 213.6
Luxembourg 140,766 5,775 4,850 231 694 9,687 141 (D) 92 48 1,120 428 8.7
Netherlands 399,417 112,473 91,817 15,765 4,891 21,327 3,055 475 8,798 2,456 19,938 7,801 177.2
Norway 20,746 17,562 15,002 2,465 95 1,688 1,787 38 268 234 8,579 1,591 31.9
Poland 9,149 9,179 7,796 1,257 126 -173 678 13 150 106 2,410 906 68.5
Portugal 9,661 8,061 6,404 1,580 77 535 320 19 17 61 3,138 905 39.7
Russia 4,963 4,955 4,346 543 66 2 351 (*) 33 0 1,083 398 29.6
Spain 64,518 46,890 40,708 5,625 557 2,845 1,648 181 815 522| 10,601 6,183 183.9
Sweden 61,069 33,742 29,395 3,731 616 1,081 1,280 813 582 4,616 5,868 3,722 91.0
Switzerland 165,007 102,951 95,278 5,669 2,004 5,643 1,157 392 5,265 2,193 2,085 4,081 57.6
Turkey 3,680 5,2 4,692 547 13 -112 167 11 205 35 1,454 52, 29.8
United Kingdom 1,365,889 404,377 243,112 126,441 34,824 9,386 18,639 3,642 11,369 8,409 102,197 54,133 1,197.0
Other 23,855 1 7,931 1,148 85 1,555 1,50! 7 167 5 3,075 72 70.9
Latin America and Other Western Hemisphere...... 756,809 303,938 233,952 56,390 13,596 29,644 17,552 562 43,084 47,990| 65,702 27,264 1,575.2
South America 209,823 123,597 92,413 29,013 2,171 188 9,149 288 7,618 4,075 33,112 14,486 648.9
Argentina 47,316 24,339 17,318 6,354 667 -445 2,404 43 1,190 388 7,088 2,942 96.2
Brazil 94,090 59,457 45,920 12,527 1,010 -1,376 3,335 199 3,627 1,663 14,504 7,161 337.4
Chile 19,586 8,923 5,807 2,909 207 233 570 8 476 376 2,160 891 54.5
Colombia 12,247 8,789 7,504 1,216 69 354 611 11 651 413 2,364 929 57.5
Ecuador 2,078 1,758 1,458 287 13 13 152 *) 75 341 330 136 12.2
Peru 8,667 4,394 3,749 610 35 47 456 2 197 478 1,135 380 19.3
Venezuela 22,464 13,477 8,599 4,730 148 1,238 1,493 24 1,284 392 4913 1,860 62.1
Other 3,375 2,460 2,057 380 23 123 130 2 119 25 619 186 9.7
Central America 113,666 119,771 107,971 9,691 2,109 5,068 5,399 252 34,088 42,561| 23,001 11,404 881.3
Costa Rica 3,198 ,573 ,457 99 17 129 13 4 260 846 566 279 24.3
Honduras 1,127 1,395 (D) (D) D) 44 36 0 70 (D) 400 135 15.1
Mexico 99,149 108,451 98,602 7,840 2009 4,675 4,936 248 33,109 41,320 20,709 10,598 810.6
Panama 5,874 3,455 2,493 928 34 13 112 *) 434 (D) 295 164 11.0
Other 4,318 3,897 (D) (D) (D) 206 202 ¢ 215 198 1,031 228 202
Other Western Hemisphere..........cooceeveveereerneneens 433,320 60,570 33,568 17,686 9,316 24,389 3,004 22 1,379 1,354 9,589 1,374 45.0
Barbados 11,610 3,123 1,714 1,219 190 1,534 37 0 231 1 1,406 34 1.2
Bermuda 238,331 30,976 16,921 9,009 5,046 15,240 843 2 72 10 3,962 318 48
Dominican Republic . 3,692 2,861 1,591 1,270 0 482 523 1 102 241 954 200 16.6
United Kingdom Islan: 137,922 12,014 5,091 3,578 3,345 5512 742 (D) 211 154 281 423 5.7
Other 41,764 11,596 8,251 2,610 735 1,622 860 (D) 763 950 2,985 400 16.8
Africa 52,398 33,261 29,275 3,892 94 2,537 4,147 29 699 5628 12,652 2,242 139.8
Egypt 5,388 4,423 4,148 268 7 413 964 4 103 () 1,395 174 21.1
L 8,775 5,863 5,445 418 0 963 939 (*) 49 (D) 4,254 205 8.6
South Africa 6,788 10,163 8,960 1,155 48 166 242 24 282 68 1,949 1,134 55.6
Other 31,447 12,812 10,722 2,051 39 996 2,008 1 265 (D) 5,053 730 545
Middle East 25,389 18,263 15,121 2,998 144 2,291 1,151 726 853 744 8,096 2,179 61.8
Israel 10,952 7,543 6,352 1,166 25 1,113 581 726 381 689 3,548 1,417 416
Saudi Arabia 4,517 1,897 826 1,061 10 —7 22 ) 72 (D) 282 247 6.8
United Arab EMIrates .............cccccoouuemmrenrivveeennns 3,872 5,000 4,562 371 67 200 48 0 313 30 1,413 280 5.8
Other 6,047 3,823 3,381 400 42 984 500 0 87 (D) 2,853 236 7.7
Asia and Pacific 785,977 510,071| 402,187 91,554 16,330 29,059 19,345 4,194 M,757 34,346 | 110,992 44,849 1,628.3
Australia 112,349 59,065 42,227 15,134 1,704 2,587 3,083 286 4,228 1425| 18,602 9,217 268.6
China 33,615 32,657 29,578 3,036 43 1,812 1,629 (D) 2,152 3,027 5,995 2,151 273.0
Hong Kong 99,835 52,104 40,804 9,020 2,280 4,520 514 289 4,678 6,443 7,962 3,927 88.5
India 13,276 7,775 6,225 1,280 270 255 1,129 (D) 477 152 2,108 795 92.9
Indonesia 25,733 12,050 11,179 783 88 1,813 2,253 3 289 172 5,614 635 67.2
Japan 265,464 156,094 110,258 36,884 8,952 6,369 3,427 1,507 13,197 2,222 37,547 16,841 237.2
Korea, Republic of 16,305 16,700 13,718 2,783 199 842 712 157 1,792 302 4,234 1,957 65.0
Malaysi 23,883 26,264 24,303 1,802 159 1,704 1,041 (D) 1,520 4,236 5,076 1,362 118.1
New Zealand 15,027 7,803 5,724 1,965 114 227 347 10 336 79 1,880 997 40.5
Philippines 14,123 10,204 8,826 1,197 181 890 981 48 1,233 535 2,598 639 72.3
Singapore 99,028 84,524 77,489 6,050 985 5,431 1,933 755 8,462 13,115 10,149 3,519 112.1
Taiwan 37,966 23,425 14,099 8,318 1,008 936 575 139 2,124 1,647 3,542 1,743 741
Thailand 19,804 17,530 15,314 1,919 297 1,018 948 18 1,224 992 4,010 822 98.1
Other 9,569 3,874 2,443 1,381 50 655 773 (*) 45 0 1,677 244 20.7
Addenda:
Eastern Europe? 45,134 34,785 30,407 3,998 380 1,695 3,194 38 604 1,228 9,145 2,899 263.7
European Union (15)% ............cccviiimmnnnnsivsieeins 2,932,385| 1,157,433| 879,609 223928 53,896 89,114 43,847 11,578 40,210 35521 | 295,137 145,542 3,356.5
EC* 73,211 41,069 33,051 7,700 318 4,838 5,363 27 2,109 4,432| 18,539 3,464 154.7

MOFAs Majority-owned foreign affiliates
* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 9.1.

2. See footnote 1 to table 10.
3. See footnote 2 to table 10.
4. See footnote 3 to table 10.
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Table 11.2. Selected Data for Majority-Owned Nonbank Foreign Affiliates by Country of Affiliate, 2002
Millions of dollars
Sales Research
N Capital p anld U.S;. expgrts U.Sf. impgrts val Compen- Thouosfands
et - evelop- | of goods | of goods alue .
Total assets Total sales | Goods Services Investment |  income e’;ﬂfgg' ment shipped to | shipped by | added e;anlcén eoefs employees
v income expend- | MOFAs | MOFAs POy
tures
All countries 6,209,829 | 2,548,625 | 2,034,467 | 420,219 93,939 | 204,802 113,198 21,151 177,213 199,349| 611,456 269,252 8,183.9
Canada 484,796 | 336,830 | 286,197 42,188 8,445 14,430 17,235 2,345 56,528 74,646 71,139 34,277 1,062.4
Europe 3,838,231 | 1,322,029 | 1,051,929 220,763 49,337 119,306 53,282 (D) 42,326 41,047 342,291 159,472 3,685.7
Austria ,366 0,267 8,396 1,804 67 385 431 47 211 110 2,972 1,577 30.6
Belgium 152,012 51,645 44141 5,176 2,328 5,907 1,513 511 3,647 1,325 13,558 6,127 1129
Czech Republic 5,991 5,847 5,038 698 111 180 27 9 24 26 1,588 489 456
Denmark 37,898 9,353 6,967 2,222 164 2,806 398 (D) 112 191 3,180 1,752 36.8
Finland 8,907 7,224 5,762 1,354 108 407 232 72 119 173 1,928 767 17.8
France 187,698 | 125,929| 100,449 23,927 1,653 3,467 3,859 1,480 3,585 3,201 35,864 21,850 543.6
Germany 311,825| 205713| 174,448 25,439 5,826 3913 7,169 3,603 7,111 4,979 60,738 31,872 615.6
Greece 3,944 3,922 3,562 303 57 222 ! 15 53 (D) 814 379 122
Hungary 6,477 7,942 7,003 908 31 159 473 19 193 703 1,674 575 46.7
Ireland 239,536 85,805 71,7117 6,440 1,648 24,753 2,727 (D) 2,029 12,932 23,511 3,277 85.5
Italy 81,179 71,935 61,563 9,499 873 2,173 2,240 567 1,399 1,151 21,665 8,690 220.7
Luxembourg 298,449 6,171 5,359 300 512 18,148 370 (D) 60 (D) 893 478 9.4
Netherland: 507,950 113,151 93,874 15,183 4,004 18,884 3,084 477 7,477 2,166 21,406 8,290 179.9
Norway 28,115 17,435 14,872 2,366 197 1,399 4,449 32 330 182 8,585 1,713 31.7
Poland 10,113 10,287 8,902 1,234 151 -48 645 31 139 65 2,638 986 71.2
Portugal 17,392 6,977 6,227 644 106 1,815 219 22 92 81 2,779 838 337
Russia 5,600 6,207 5,501 620 86 305 357 2 31 0 1,511 496 36.1
Spain 88,487 48,989 42,057 6,142 790 3,744 2,101 199 728 498 10,654 6,547 182.6
Sweden 73,273 35,021 30,545 3,856 620 1,613 1,359 1,316 661 4,689 5,649 3,660 925
Switzerland 197,693 | 103,845 95,416 7,134 1,295 13,480 1,194 405 4,196 1,990 10,099 4,200 58.2
Turkey 4,088 5,941 (D) (D) (D) 112 129 13 186 28 1,874 591 31.2
United Kingdom 1526337 | 371,645| 239,184| 103,839 28,622 13,590 17,685 3,735 9,796 6,441 105,056 53512 1,121.5
Other 27,902 10,777 ( (D) (D) 1,892 2,305 9 145 76 ,655 805 69.8
Latin America and Other Western Hemisphere........ 860,328 308,180 237,017 55,138 16,025 32,264 14,944 (D) 41,023 47,194 61,400 25,835 1,594.3
South America 177,848 114,681 86,479 25,610 2,592 -4,338 6,796 391 6,202 4,048 25,597 12,462 631.6
Argentina 32,926 17,116 13,077 3,538 501 -2,584 1,217 24 830 276 3,973 2,004 83.9
Brazil 79,611 58,787 44,528 13,000 1,259 -3,531 2,907 306 2,991 1,673 10,865 6,494 336.7
Chile 18,234 8,045 5411 2,289 345 362 350 6 421 429 2,035 763 49.7
Colombia 11,313 8,960 7,640 1,198 122 542 308 10 598 438 2,558 834 55.9
Ecuador 2,881 2,579 2,171 374 34 63 309 *) 147 274 459 171 12.7
Peru 9,843 4,535 3,852 643 40 136 461 2 198 460 1,194 394 18.9
Venezuela 20,058 12,021 (D) (D) (D) 575 1,116 42 921 475 3,985 1,622 63.7
Other 2,982 2,638 (D) (D) (D) 99 127 1 95 23 528 180 10.1
Central America 131,162 124,615 111,457 10,289 2,869 5,352 5,797 291 33,688 41,605 24,947 11,896 915.5
Costa Rica 5,002 2,663 2,554 92 17 47 122 7 314 908 491 289 255
HONAUIAS ..o 1,269 1,542 1,523 7 12 20 36 0 182 191 359 134 15.4
Mexico 113,128 112,443 101,055 8,618 2,770 4,834 5,341 284 32,011 40,255 22,233 11,022 841.2
Panama 7,149 3,850 2,931 888 31 294 13 (*) 690 15 739 208 12.7
Other 4,614 4,119 3,393 684 42 157 184 (*) 490 237 1,126 242 20.7
Other Western Hemisphere ...........cccvceeenneeenneri 551,318 68,884 39,082 19,239 10,563 31,250 2,352 (D) 1,133 1,540 10,856 1,477 47.2
Barbado: 13,305 3,790 2,324 1,269 197 1,974 8 (D) 73 (D) 1,824 33 1.2
Bermuda 307,675 34,285 18,676 9,429 6,180 24,755 147 2 59 17 3,600 361 6.4
Dominican Republic 3918 2,753 1,480 1,273 0 530 412 (D) 21 328 923 184 16.7
United Kingdom Islands, Caribbean .. 175,252 16,675 9,836 3,143 3,696 2,661 595 (D) 271 (D) 1,139 450 56
Other 51,168 11,380 6,766 4,124 490 1,329 1,189 (D) 513 1,084 3,370 449 17.3
Africa 61,954 33,827 30,110 3,591 126 2,505 5,751 (D) 767 4,960 13,409 2,245 139.0
Egypt 5,727 4,295 4,022 267 6 571 489 5 122 *) 1,457 172 206
NIGEMA. ..voooervivrscsirieeriee s 9,549 5,190 4,805 384 1 500 1,150 (*) 47 (D) 3,743 188 8.0
South Africa 7,521 10,237 9,101 1,087 49 158 201 (D) 390 (D) 2,203 1,082 57.0
O oo 39,158 14,106 12,182 1,853 al 1,276 3911 (D) 207 1,611 6,006 803 535
Middle East 28,915 15,399 12,656 2,605 138 1,889 968 889 603 633 6,577 2,118 59.5
Israel 11,681 6,563 5471 1,048 44 735 270 889 203 565 2,763 1,374 417
Saudi Arabia 5418 1,651 863 777 1 -66 24 0 74 (D) 125 247 6.1
United Arab EMIFates............cccuvvreereeesereiisnnensiennns 4,942 3,195 2,779 377 39 157 48 0 269 38 861 262 5.6
Other 6,874 3,990 3,543 403 44 1,062 626 0 57 (D) 2,827 233 6.1
Asia and Pacific 935,605 532,360 | 416,558 95,933 19,869 34,408 21,018 3,881 35,967 30,870 116,641 45,306 1,643.0
Australia 142,725 61,028 43,571 14,981 2,476 3414 5,960 329 3,783 1,352 19,511 9,315 255.3
China 39,855 42,530 38,781 3,698 51 2,806 2,128 646 2,093 3,037 7,573 2,444 287.7
Hong Kong 104,892 51,770 39,629 9,647 2,494 5221 617 (D) 4,206 5,682 7,731 3,709 95.0
India 13,611 8,347 6,502 1,546 299 168 1,144 80 478 173 2,086 897 935
Indonesia 26,942 11,035 10,033 878 124 1,648 1,478 3 237 93 5,363 748 67.4
Japan 328,460 | 150,181 100,189 39,676 10,316 7,052 3,441 1,433 9,501 1,973 34,606 16,751 246.1
Korea, Republic of 19,326 18,509 14,921 3,255 333 1,332 689 167 1,676 230 5,024 2,228 69.0
Malaysi 22,112 29,376 27,702 1,508 166 2,407 1,027 (D) 1,410 4,969 6,138 1,281 105.3
New Zealand 14,580 7,622 6,003 1,419 200 499 348 6 329 97 2,234 933 36.6
Philippines 14,700 10,596 9,103 1,321 172 720 533 50 1,252 552 2,517 657 80.8
Singapore. 128,523 93,763 86,896 5,695 1,172 6,673 1,473 589 7,862 10,128 (D) 3514 110.7
Taiwan 45,079 23,482 13,063 8,996 1,423 1,071 361 70 1,943 1,435 3,500 1,617 704
Thailand 23,508 19,548 16,739 2,225 584 1,023 997 22 1,091 1,151 4,363 888 103.6
Other 11,292 4,570 3,428 1,087 55 376 822 1 107 0 (D) 328 217
Addenda:
Eastern Europe? 51,751 39,253 34,558 4,279 416 2,402 4,004 68 482 850 10,729 3213 262.5
European Union (15)........ccuvvueemmvemecrivennsneeiens 3,552,252 | 1,153,748| 900,248 | 206,128 47,372 101,827 43,459 (D) 37,083 37,976 310,667| 149,617 3,295.2
OPEC* 2 36,5 29,204 ,949 433 3,686 4,531 46 1,613 3919 16,595 3,338 156.2

MOFA Majority-owned foreign affiliate
* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 9.1.

2. See footnote 1 to table 10.
3. See footnote 2 to table 10.
4. See footnote 3 to table 10.
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Table 12.1. Employment of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2001
[Thousands of employees]
Manufacturing
Of which: Finance Profes-
Electrical Whole gixpcgg sional
Al - . ectrica " | Infor- 0SE | sgien- | Other
industries| Mining | Utiities Total Primary tC ompué equu;- Trans- tf:(ljee mation t?&%gﬂiﬁ" tific, and |industries
Chemi- | and fabri- | Machin- | ‘€75 a0 ment, portation technical
Food elec- appli- ; and .
cals cated ery tronic |ances,and| SUP* insurance | SerVIces
metals products | compo- ment
nents
All countries 8,194.1 149.1 78.1| 43104 376.2 572.6 235.9 336.9 723.2 224.8 888.0 7871 342.3 294.7 418.3| 1,814.1
Canada 1,042.1 J G| 4448 426 384 275 20.8 42,0 140 1257 82.3 34.7 30.6 275| 4018
Europe 3,746.9 246 36.4| 1,869.6| 129.1 286.1 140.7| 1739| 2154 93.3| 4257| 439.1| 1852| 123.7| 237.1| 831.2
Austria 358 () 0.0 2141 22 2.2 0.7 2.0 2. F 6. 75 1.8 0.1 2.7 27
BEIGIUM.....coovoivvieericecessieesise s seeseens 113.8 0.1 0.0 58.3 6.6 18.8 2.6 6.2 0.3 H 6.1 20.9 33 2.2 8.8 20.1
Czech Republic 51.0 0.0 G 417 1.0 34 241 1.8 115 0.3 15.7 25 0.9 0.4 24 G
Denmark 36.6 0.3 0.0 16.6 22 0.9 0.9 6.4 1.6 (*) 04 9.1 G 0.2 5.1 H
Finland 17.9 0.0 0.0 8.2 0.1 0.9 0.2 1.0 3.7 0.1 0.6 5.1 0.4 0.1 1.8 2.3
France 543.7 0.1 0.0 247.4 13.0 49.8 17.2 24.4 30.4 13.7 39.2 63.8 115 9.8 226 188.5
Germany 599.5 0.7 0.1 381.2 10.9 39.6 25.0 37.0 418 21.6 131.2 71.0 16.7 125 30.4 80.8
Greece 11.8 0.0 0.0 6.4 22 16 0.7 0.0 0.2 0.0 0.0 3.2 *) 0.4 1.0 0.7
Hungary 51.1 0.0 G 40.5 41 22 H 0.7 45 12.2 9.4 35 17 0.2 16 G
Ireland 86.4 *) 0.0 61.7 1.9 10.4 24 0.5 248 2.1 1.7 4.7 5.1 12 6.0 7.7
Italy 213.6 0.1 0.1 139.5 44 28.8 10.6 13.9 24.0 10.0 24.6 255 8.0 37 9.6 271
Luxembourg 8.7 0.0 0.0 6.5 0.0 0.7 0.3 0.0 0.0 0.1 0.0 0.9 (*) 0.4 0.7 0.2
Netherlands 177.2 37 G 86.4 97 26.1 6.5 9.2 97 1.2 96 36.7 10.3 24 10.0 K
Norway 31.9 44 ) 9.2 G 0.9 0.1 27 05 0.1 G 46 0.9 0.4 1.3 1.1
Poland 68.5 0.0 0.6 49.7 1.5 36 1.7 1.3 0.2 0.2 15.9 37 33 1.8 22 741
Portugal 39.7 0.0 0.0 25.3 36 1.9 0.4 0.9 25 0.3 13.0 6.3 H 0.5 14 G
Russia 29.6 1.0 0.0 18.4 29 6.9 0.0 0.6 0.1 0.6 1.2 3.0 07 0.1 1.4 4.9
Spain 183.9 0.1 A 1137 11.8 17.3 9.4 5.9 5.6 6.8 34.9 210 | 53 8.0 29.0
Sweden 91.0 0.0 0.0 50.8 1.8 6.1 1.7 45 4.0 25 222 13.8 4.2 1.3 3.1 17.8
Switzerland 57.6 0.4 0.0 17.8 G 3.1 0.6 2.1 3.0 2.7 0.8 203 4.3 12 4.2 9.3
Turkey 29.8 0.1 ) 13.3 1.0 4.0 0.1 ) 0.0 02 38 8.0 * 02 1.2 7.4
United Kingdom 1,197.0 8.5 211 411.0 29.9 55.4 325 52.0 442 11.9 84.0 93.1 99.1 78.9 109.7 375.6
Other 70.9 5.1 9.3 447 5.6 1.6 J 0.7 0.8 26 H 49 1.0 0.4 1.8 35
Latin America and Other Western Hemisphere ....... 1,575.2 48.7 27.0| 1,017.8 120.6 123.8 37.9 65.0 122.0 51.1 261.8 744 67.1 43.6 234 273.2
South America 648.9 425 210 3471 55.5 720 15.7 39.2 14.2 8.8 68.3 43.6 423 26.7 14.1 111.5
Argentina 96.2 8.2 5.4 39.3 7.5 11.1 12 1.2 0.2 0.2 8.2 6.7 6.6 9.7 24 17.9
Brazil 3374 2.7 80| 2388 31.0 425 12.2 35.9 14.0 75 51.0 17.3 22.7 7.2 44 36.4
Chile 54.5 4.1 1.7 11.9 2.0 42 0.6 05 0.0 0.4 0.6 39 38 54 1.6 22.0
Colombia 57.5 74 (*) 16.1 3.0 5.1 0.5 0.0 0.0 0.4 1.3 6.8 26 25 14 20.6
Ecuador 12.2 1.3 0.1 7.3 45 0.8 (*) 0.0 0.0 0.0 04 1.2 0.7 0.1 0.4 1.0
Peru 19.3 1.2 0.2 24 0.9 0.9 0.1 0.0 0.0 0.0 0.0 23 1.8 0.1 0.4 0.9
Venezuela 62.1 5.9 5.2 27.9 5.2 7.0 1.1 1.6 (*) 0.2 6.7 39 29 1.4 29 12.0
Other 9.7 1.7 0.3 34 1.4 0.5 0.0 0.2 0.0 0.0 0.1 1.3 1.3 0.3 0.6 0.7
Central America 881.3 1.5 2.8 652.8 63.9 49.8 211 256 107.7 42.3 193.5 26.7 J 10.9 8.9 M
Costa Rica 243 () 0.0 14.3 25 0.9 0.5 () H 2.8 0.0 0.8 F 0.1 0.6 |
Honduras 15.1 0.0 ) 7.2 1.7 02 0.0 0.0 0.0 0.1 F 05 ) 04 0.0 71
Mexico 810.6 1.4 1.2 617.1 56.7 45.9 205 256 102.5 39.4 191.0 22.5 19.7 9.9 8.0 130.9
Panama 11.0 () 0.3 2.9 0.3 0.5 0.0 0.0 0.0 0.0 G 1.1 * 0.3 () 6.5
Other 20.2 () 1.3 114 28 2.3 0.1 0.0 G 0.0 0.0 1.9 G 0.3 0.2 H
Other Western Hemisphere ..........cc...vrreeneeriiinnns 45.0 4.7 33 17.9 1.3 2.0 1.1 0.2 ) 0.0 0.0 4.1 H 6.0 0.4 |
Barbados 1.2 0.0 0.0 0.5 0.2 0.1 0.0 0.0 () 0.0 0.0 0.2 0.3 (*) 0.1 0.1
Bermuda 48 0.0 0.0 0.2 0.0 (*) 0.0 0.2 0.0 0.0 0.0 04 *) 32 0.1 0.9
Dominican Republic 16.6 0.0 G 111 08 0.7 0.2 0.0 0.0 0.0 0.0 1.0 H 0.0 (*) 0.1
United Kingdom Islands, Caribbean ... 5.7 1.7 0.0 241 0.1 0.0 0.4 *) *) 0.0 0.0 05 0.0 05 0.1 0.7
Other 16.8 3.0 G 4.0 0.2 11 0.5 () () 0.0 0.0 2.0 0.1 22 0.1 H
Africa 139.8 16.1 H 75.3 12.8 11.2 3.0 6.2 H 23 1.1 15.0 21 15 5.8 J
Egypt 211 1.0 0.0 15.3 G 341 0.3 32 0.0 0.0 0.0 1.6 0.1 0.3 A H
NIGEMTA .. eeeens 8.6 5.7 0.1 1.0 0.0 0.9 0.0 0.0 0.0 0.0 0.0 0.4 0.0 0.0 0.2 1.2
SOU AfFICA ....ovvvverceecs s 55.6 () 0.0 32.9 25 5.2 G 29 0.2 2.3 85 8.3 1.9 0.5 54 6.6
Other 54.5 9.3 H 26.2 | 2.0 G 0.1 H *) 2.6 47 0.1 0.7 A |
Middle East 61.8 | 0.0 25.2 2.0 15 0.6 26 J 0.1 0.1 6.3 26 1.1 5.3 J
Israel 416 0.0 0.0 22.0 G 1.0 0.2 19 J 0.1 0.1 43 G 0.3 4.0 |
Saudi Arabia 6.8 1.4 0.0 1.3 0.0 02 04 0.6 *) 0.0 ) 0.2 G 0.1 06 G
United Arab Emirate: 5.8 2.1 0.0 0.3 0.0 0.1 0.0 0.2 0.0 0.0 0.0 1.6 0.1 0.3 0.5 0.8
Other 77 H 0.0 1.7 A 0.2 *) ) 0.0 0.0 0.0 0.2 * 0.3 0.2 G
Asia and Pacific 1,628.3 337 93| 877.6 69.0) 111.6 26.2 68.3| 3239 64.1 636 170.0 50.5 943| 1193| 2736
Australia 268.6 2.6 2.3 102.2 234 147 10.2 7.4 4.6 1.3 20.1 244 15.6 1.4 296 80.5
China 273.0 1.6 G 206.1 8.9 26.1 7.8 20.8 733 42.0 9.8 115 3.1 1.1 3.9 K
Hong Kong 88.5 0.0 2.7 34.0 0.1 16 F 1.9 9.9 6.2 0.7 18.0 3.1 8.3 8.3 14.1
India 92.9 0.4 0.1 53.8 22 9.5 G 16.1 34 3.6 5.9 144 25 17 18.4 1.6
Indonesia 67.2 232 0.2 29.1 H 5.3 0.2 1.3 0.2 2.9 2.0 1.3 *) 5.0 12 7.2
Japan 237.2 ) 0.0 73.5 1.2 25.7 1.6 5.4 223 0.9 3.9 37.5 11.1 38.9 35.4 40.7
Korea, Republic of 65.0 0.0 0.0 335 1.1 4.1 0.7 55 124 0.5 45 76 1.9 42 4.1 13.7
Malaysia 118.1 G 00| 102.6 0.9 3.0 0.1 1.1 79.6 1.2 23 55 05 25 25 H
New Zealand 405 0.2 0.7 16.3 G 0.9 0.4 0.4 0.1 (*) 0.1 44 3.0 0.8 29 12.1
Philippines 723 *) 0.9 50.1 87 44 (*) 05 23.0 3.0 H 6.2 5.7 29 26 39
Singapore 1121 0.8 0.0 65.7 0.2 37 0.3 27 46.7 1.7 43 15.1 25 4.1 6.2 17.7
Taiwan 741 0.0 0.0 29.9 1.7 42 0.9 22 124 0.6 H 1.5 1.3 9.6 1.6 20.2
Thailand 98.1 14 0.1 71.4 137 5.1 1.5 3.0 36.0 0.2 29 8.4 0.3 3.4 2.3 10.9
Other 20.7 G A 9.3 2.0 35 * 0.1 0.1 0.0 0.3 42 * 04 03 45
Addenda:
Eastern Europe! 263.7 6.1 136 1907 251 17.6 287 49 171 14.8 455 16.9 7.2 29 9.1 17.2
European Union (15)2.......ceurvemrerimerreserieneerinnenns 3,356.5 13.6 22.7| 1,634.3 100.1 260.3 111.2 164.0 194.8 744 374.2 388.5 172.4 118.9 220.8 785.2
OPEC? 154.7 4.7 5.5 60.2 9.0 13.6 17 3.6 0.3 3.1 8.7 7.5 4.4 6.8 55 232
* Fewer than 50 employees. Norte. The following ranges are given in employment cells that are suppressed: A-1 to 499; F-500 to 999; G-1,000 to

1. See footnote 1 to table 10.
2. See footnote 2 to table 10.
3. See footnote 3 to table 10.

2,499; H-2,500 to 4,999; 1-5,000 to 9,999; J-10,000 to 24,999; K~25,000 to 49,999; L-50,000 to 99,999; M-100,000 or

more.
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Table 12.2 Employment of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2002
[Thousands of employees]
Manufacturing
Of which: Finance Profes-
Electrical Whole S‘Z‘SE‘ sional
Al . - ectrica " | Infor- 0S| scien- | Other
industries| Mining | Utilties Total Primary g??;#d ?1:':,'1"2 Trans- tf:éi mation t?&%éﬂi‘; tific, and  |industries
Chemi- | and fabri- | Machin- .| portation technical
Food elec- appli- p and -
cals cated ey tronic  [ances,and| S3UP- insurance | S€TVIces
metals products | compo- ment
nents
All countries 8,183.9,  149.2 70.7| 4,317.8| 3729 599.9 240.7 327.3 681.3 219.8| 888.8| 7759| 3452 310.7 413.9| 1,800.6
Canada 1,062.4 18.7 1.7 452.0 46.8 434 289 214 433 11.6 119.9 83.0 344 31.6 26.5 414.6
Europe 3,685.7 26.5 25.0| 1,852.3 126.4 298.7 142.7 169.8 193.6 93.3 415.7 432.9 183.8 127.2 230.9 807.1
Austria 30.6 () 0.0 15. 1.9 22 0.7 1.6 2.1 0.8 24 78 2.0 0.1 21 2.6
Belgium 112.9 0.1 0.0 66.3 77 19.3 2.0 6.3 0.3 4.0 11.8 138 3.1 2.2 8.7 18.7
Czech Republic 45.6 0.0 G 36.7 1.0 34 241 1.6 6.6 1.0 15.3 24 0.6 0.4 25 G
Denmark 36.8 0.3 0.0 16.3 G 0.9 1.0 6.5 14 *) 0.3 89 1.4 0.2 5.7 39
Finland 17.8 0.0 0.0 8.2 0.1 1.0 0.2 1.0 35 0.2 0.6 5.1 0.4 0.1 1.6 24
France 543.6 0.3 0.0 247.6 12.9 50.4 16.1 247 278 12.5 428 61.7 13.2 10.2 215 189.0
Germany 615.6 24 0.1 385.8 10.8 439 25.9 36.1 408 21.3 129.8 79.7 17.2 12.3 31.2 86.9
Greece 12.2 0.0 0.0 6.2 2.0 16 0.7 0.0 0.2 0.0 0.0 37 *) 0.4 1.0 0.8
Hungary 46.7 0.0 G 37.9 21 22 H 11 42 12.2 9.1 2.1 1.8 0.2 16 G
Ireland 85.5 ") 0.0 60.2 1.8 11.0 2.3 0.5 233 2.0 1.2 57 5.1 2.0 5.0 7.5
HALY s 220.7 0.1 0.2 1315 41 29.7 11.0 14.0 17.4 10.2 22.6 26.0 9.0 42 9.6 40.1
Luxembourg 9.4 0.0 0.0 6.8 0.0 0.7 0.3 0.0 0.0 0.1 0.0 1.0 () 0.8 0.7 0.2
Netherland: 179.9 4.0 0.9 93.4 10.9 27.0 11.8 8.8 10.3 1.0 8.9 32.6 8.7 2.7 9.8 277
Norway 31.7 43 (*) 10.5 G 0.9 0.1 27 0.6 0.4 0.8 43 038 0.5 1.3 9.9
Poland 71.2 0.0 0.7 54.6 12.4 35 241 1.2 1.1 2.2 17.8 38 26 1.9 22 5.3
Portugal 337 0.0 0.0 225 35 241 0.5 0.9 2.3 0.3 9.9 6.3 0.7 0.5 14 2.3
Russia 36.1 1.0 0.0 17.8 3.0 57 0.0 0.6 0.1 0.5 1.2 33 0.7 0.2 1.4 11.7
Spain 182.6 0.1 0.2 115 9.1 18.3 9.1 6.1 6.1 74 342 2241 6.3 55 76 29.4
Sweden 925 0.0 0.0 52.1 H 6.0 16 45 34 1.8 240 142 4.1 15 29 17.7
Switzerland 58.2 0.4 0.0 18.3 1.6 37 0.5 2.1 29 25 0.6 20.9 5.0 1.1 41 8.3
Turkey 312 0.1 ) 14.4 1.0 4.1 0.1 *) 0.0 02 36 8.6 * 02 1.1 6.8
United Kingdom 1,121.5 8.3 14.3 390.8 29.6 58.4 29.2 476 38.3 11.0 741 93.8 99.8 79.6 105.9 329.0
Other 69.8 5.2 5.5 46.8 | 2.8 J 1.8 0.8 1.6 46 5.0 1.4 0.4 1.8 37
Latin America and Other Western Hemisphere... | 1,594.3 4.7 30.9| 1,024.3 113.7 127.6 37.5 63.6 106.6 50.7 275.8 75.4 68.4 45.4 24.0 281.2
South America 631.6 36.3 247 347.4 51.4 77.4 15.7 39.4 124 9.8 65.0 429 438 22.8 14.0 99.6
Argentina 83.9 6.7 4.9 37.0 6.6 10.5 1.1 12 02 0.2 75 6.3 6.8 72 24 12.6
Brazil 336.7 3.4 11.9 235.4 22.0 476 124 36.0 122 8.5 483 18.3 240 8.5 4.4 30.7
Chile 49.7 24 2.1 11.8 1.9 4.4 0.4 0.5 0.0 0.4 0.5 3.9 3.9 2.9 1.6 211
Colombia 55.9 39 (*) 19.4 5.9 55 0.5 0.0 0.0 0.4 1.3 55 27 23 14 20.7
Ecuador 12.7 1.2 0.1 77 45 0.8 () 0.0 0.0 0.0 F 1.4 07 0.1 04 1.2
Peru 18.9 10.8 0.2 25 1.0 0.8 0.1 0.0 0.0 0.0 0.0 2.3 1.6 0.1 0.4 0.9
Venezuela 63.7 6.2 5.1 29.7 77 7.2 1.1 1.6 () 0.2 6.8 441 29 14 2.8 11.6
Other 10.1 1.6 04 4.0 1.7 0.5 0.0 0.2 0.0 0.0 A 1.2 1.3 0.3 0.6 0.7
Central America 915.5 22 3.0 658.9 61.0 484 208 24.0 94.2 40.9 210.8 285 211 16.3 9.6 176.0
Costa Rica 255 () 0.0 14.8 25 0.9 05 *) H 2.8 0.0 0.8 F 0.1 0.6 |
Honduras 15.4 0.0 * 7.4 1.6 02 0.0 0.0 0.0 0.1 F 05 * 04 0.0 7.4
Mexico 841.2 1.5 1.2 622.4 53.7 442 203 240 89.1 38.0 208.3 24.0 19.3 15.2 8.8 148.8
Panama 12.7 0.7 04 34 0.3 0.5 0.0 0.0 0.0 0.0 G 1.4 (*) 0.3 () 6.5
Other 20.7 ] 1.4 11.2 29 26 0.1 0.0 G 0.0 0.0 1.8 G 0.3 0.2 H
Other Western Hemisphere ...........cccoccucuvncriiinea. 47.2 6.2 33 18.0 1.3 18 1.0 0.2 () 0.0 0.0 4.0 35 6.3 0.4 55
Barbado 1.2 0.0 0.0 05 0.2 0.1 0.0 0.0 () 0.0 0.0 0.2 0.3 (*) 0.1 0.1
Bermuda 6.4 G 0.0 0.2 0.0 (*) 0.0 0.2 0.0 0.0 0.0 0.4 * 37 0.1 F
Dominican Republic 16.7 0.0 G 1.2 0.9 0.6 0.2 0.0 0.0 0.0 0.0 1.0 H 0.0 (*) 0.1
United Kingdom Islands, Caribbean 5.6 1.8 0.0 241 (*) 0.0 0.4 *) * 0.0 0.0 0.2 0.1 0.4 0.1 0.7
Other 17.3 H G 4.0 0.1 1.1 0.3 *) *) 0.0 0.0 241 A 22 0.1 H
Africa 139.0 15.1 39 74.1 13.0 10.7 3.0 6.3 H 2.3 139 15.1 24 1.7 5.6 211
Egypt 20.6 1.1 0.0 14.9 G 29 0.3 32 0.0 0.0 0.0 1.4 0.1 0.3 A H
NIGEMA.....ocvvvveeerrieere e ieenees 8.0 5.1 0.1 1.0 0.0 0.9 0.0 0.0 0.0 0.0 0.0 04 0.0 0.0 0.2 1.2
South Africa 57.0 *) 0.0 339 29 5.0 1.2 3.0 0.2 2.3 J 8.7 23 0.4 5.2 6.5
Other 535 8.9 39 243 | 1.9 15 0.1 H *) H 46 0.1 0.9 A J
Middle East 59.5 7.0 0.0 26.2 21 15 0.6 24 J 0.1 0.1 5.4 24 1.2 5.7 11.6
Israel 417 0.0 0.0 22.9 G 1.0 0.2 1.6 J 0.1 0.1 36 1.6 0.5 36 9.6
Saudi Arabia 6.1 1.3 0.0 1.3 0.0 0.2 0.4 0.6 *) 0.0 () 0.2 F A 1.4 G
United Arab EMIrates ............oreecvvveneeeeerensienns 5.6 241 0.0 0.3 0.0 0.1 0.0 0.2 0.0 0.0 0.0 1.4 A 0.3 0.5 F
Other 6.1 36 0.0 1.7 A 02 [§) §) 0.0 0.0 0.0 02 ® A 02 A
Asia and Pacific 1,643.0 371 9.1 888.9 70.8 117.9 28.0 63.9 318.1 61.8 634 164.1 53.8 103.6 121.3 265.0
Australia 255.3 47 25 100.2 23.8 14.5 9.3 8.0 39 0.5 20.2 224 16.8 10.2 26.3 722
China 287.7 1.4 1.8 210.0 10.1 27.9 10.5 19.1 744 41.0 89 12.8 38 G 5.2 L
Hong Kong 95.0 0.0 G 43.2 G 1.5 0.9 1.8 9.7 5.8 0.3 16.1 3.0 76 8.4 J
India 935 0.1 0.1 50.8 1.6 10.4 G 12.7 4.0 3.8 5.7 145 4.8 1.9 19.6 1.8
Indonesia 67.4 234 0.5 28.5 H 5.6 A 1.3 0.2 3.0 1.9 1.3 0.1 52 12 7.3
Japan 246.1 () 0.0 741 1.0 282 16 5.8 217 0.9 3.8 35.8 105 46.2 39.3 40.2
Korea, Republic Of ..........cceerveeereeeeerivnnreierrin 69.0 0.0 0.0 34.4 1.1 41 0.9 55 11.6 0.2 5.9 8.1 22 5.4 3.9 15.1
Malaysi 105.3 1.7 0.0 90.4 0.9 33 0.1 1.0 704 0.3 2.5 5.4 0.5 1.9 24 2.9
New Zealand 36.6 0.3 0.6 16.4 G 0.9 0.4 0.4 0.1 (*) 0.1 49 238 1.0 28 7.8
Philippines 80.8 *) 07 60.1 11.0 43 0.0 0.5 27.0 26 H 6.0 54 3.1 2.2 33
Singapore 110.7 0.9 0.1 68.7 0.2 38 0.3 2.9 48.6 2.9 42 139 25 43 59 14.3
Taiwan 70.4 0.0 0.0 25.7 1.4 4.1 1.0 2.3 10.4 0.6 H 1.1 1.0 10.6 1.6 20.2
Thailand 103.6 14 0.1 77.2 10.2 52 15 27 36.1 0.2 33 7.8 0.3 41 23 10.4
Other 217 3.1 A 9.3 241 4.1 * 0.1 0.1 0.0 0.4 39 * A 0.3 43
Addenda:
Eastern Europe! 262.5 6.1 9.2 189.8 236 17.5 295 6.2 12.8 17.0 475 16.0 6.7 3.1 9.1 225
European Union (15)2.......cvvweeerrvenmnmerisinnnnnens 3,295.2 15.6 15.7| 1,615.2 98.9 272.4 1124 158.6 177.3 726| 3627 3824| 1709 122.3 214.9 758.1
OPEC? 156.2 415 5.6 61. 11.8 14.0 1.7 36 0.3 3.2 8. 75 37 7.0 6.3 235
* Fewer than 50 employees. Nore. The following ranges are given in employment cells that are suppressed: A-1 to 499; F-500 to 999; G-1,000 to
1. See footnote 1 to table 10. 2,499; H-2,500 to 4,999; |-5,000 to 9,999; J-10,000 to 24,999; K-25,000 to 49,999; L-50,000 to 99,999; M-100,000 or

2. See footnote 2 to table 10.
3. See footnote 3 to table 10.

more.
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Table 13.1. Value Added of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2001
[Millions of dollars]
Manufacturing
P Finance
Of which: e &except I:irg;easl-
Al - - Electrical 0 | Infor- oSk | seien: | Other
industries | Mining | - Utiliies Total Primary tCompu& equip- Trans- t?:zliz mation t(t)l%(;?]sst;- tific, and | industries
Food Chemi- | and fabri- | Machin- eé?eac\? ment, appli-| portation and technical
cals cated ery tronic | @Nces, and | equip- insurance | Services
metals products compo- ment
nents
All COUNETIES .....oooorreverririienne 585,657 56,900 11,066 | 299,393 18,834| 57,664 11,918 16,794 36,123 7,040| 43,751 92,223 19,466 | 22,965 31,499 52,145
Canada 71,499 (D) (D) 41,575 2,534 4,577 1,957 1,381 2,781 643 12,253 5,601 1,423 2,009 1,316 11,219
Europe 316,716 19,355 4,495 167,141 10,050 | 35,829 6,767 10,564 | 15,421 4,665 21,043 | 55,360 11,858 | 11,312 19,242 27,954
3,324 1 0 1,666 313 157 25 130 211 (D) 604 1,014 128 -8 25 271
12,612 5 0 7,384 509 2,857 118 368 18 (D) 419 2,781 107 -24 924 1,435
1,541 (*) (D) 1,184 19 116 32 30 112 7 348 233 25 -9 29 (D)
2,903 636 0 802 186 95 52 282 -85 *) 16 825 (D) 39 358 (D)
1,857 0 0 657 6 137 70 56 224 7 36 926 25 8 133 107
34,871 -3 0 19,681 1,075 5,383 828 1,323 1,984 737 1,554 6,018 657 562 1,773 6,183
57,819 975 -38 32,584 1,414 4,267 1,533 2,561 3,492 1,652 7,556 14,885 1,514 877 2,688 4,333
751 *) 0 345 79 142 41 0 15 0 0 323 1 23 36 22
Hungary .. 1,353 * D) 772 106 60 D) 9| -375 244 310 299 47 6 113 D)
Ireland...... 17,019 -2 ) 14,424 250 7,570 70 29 3,419 143 109 1,631 1,371 333 188 =927
Italy 21,119 -14 10 15,787 422 2,938 578 1,091 1,885 328 972 3,184 526 60 685 880
Luxembourg 1,120 0 0 571 0 167 21 ) 0 2 0 797 1 3 48 -300
Netherlands. 19,938 983 (D) 10,204 1,007 2,687 311 693 757 79 1,010 4717 594 712 973 (D)
8,579 5,645 ) 1,715 (D) ! 4 229 48 3 (D) 498 74 17 113 517
2,410 *) 15 2,054 272 168 44 22 4 3 306 280 -200 43 47 172
3,138 (*) *) 1,917 152 142 7 33 91 12 217 861 (D) -5 89 (D)
1,083 168 0 596 110 71 0 10 6 3 27 150 35 78 26 30
10,601 23 (D) 6,798 563 1,753 727 368 339 283 1,401 1,714 (D) 316 556 869
5,868 0 0 2,889 118 356 69 256 216 23 1,510 1,470 489 -117 296 841
Switzerland.. 2,085 32 0 2,102 (D) 610 47 201 431 158 76| -1,518 108 -39 793 607
Turkey 1,454 2 40 1,097 43 195 14 *) -2 6 120 217 2 14 37 45
United Kingdom...........cccovveeriincrnnnens 102,197 9,157 4,064 40,963 2,921 5,856 1,764 2,865 2,628 594 4364 13,734 5,523 8,405 9,037 11,314
Other 3,075 1,746 950 74 31 (D) 1 84 (D) 319 14 18 46 -22
Latin America and Other Western
Hemisphere 65,702 6,885 2,769 35,321 3,886 7,623 1,203 2,148 1516 910 7,408 8,245 2,722 4,265 1,466 4,029
South America 33,112 5,041 2,226 17,671 1,890 4,037 758 1,472 413 251 2,768 3,301 1,790 1,004 1,028 1,051
Argentina. 7,088 1,772 375 3,677 327 830 83 69 10 22 -36 464 384 283 136 -2
Brazil 14,504 63 996 10,751 1,082 2,108 593 1,269 403 247 2,456 1,307 337 422 421 207
i 2,160 327 208 612 44 242 40 10 *) 8 32 465 104 242 59 143
2,364 713 1 681 134 252 5 0 ) 6 50 479 80 20 59 331
330 161 13 76 4 13 -1 0 0 0 27 32 43 -7 3 10
1,135 682 58 96 19 39 1 0 0 *) -1 170 58 23 17 31
4,913 1,090 566 1,617 229 533 37 17 * 13 243 275 744 22 325 274
619 232 10 161 50 19 * 6 0 0 -2 110 40 " 8 57
Central America .. 23,001 178 306 16,941 1,932 3,380 428 643 1,103 656 4,643 1,497 (D) il 385 (D)
Costa Rica .. 566 ® 0 419 58 38 15 ) D) 32 0 23 (D) -7 14 D)
Honduras 400 0 * 141 37 6 0 0 0 2 (D) 187 (*) 6 0 66
Mexico. 20,709 148 133 15,782 1,778 3,252 415 643 989 622 4,616 1,041 388 760 362 2,096
Panam 295 30 34 55 4 19 0 0 0 0 (D) 91 (*) 13 6 68
Other .. 1,031 1 140 543 56 66 -3 0 (D) 0 0 156 (D) ¢ 3 (D)
Other Western Hemisphere 9,589 1,665 237 709 64 206 18 33 -1 4 -4 3,447 (D) 2,490 53 (D)
Barbado 1,406 *) 0 71 7 3 0 8 37 4 -4 1,066 5 127 49 87
Bermuda . 3,962 -4 (*) 25 (* *) 0 25 * 0 0 1,502 -46 1,280 -19 1,224
954 0 (D) 293 30 45 2 0 0 0 0 67 (D) (*) 1 1
281 426 -8 96 9 0 -5 ) -38 0 0 258 12 428 14 -945
2,985 1,242 (D) 224 18 158 20 ) * 0 0 553 10 655 8 (D)
12,652 8,805 (D) 1,566 148 359 99 163 (D) 3 278 978 -234 140 214 (D)
1,395 1,064 0 158 (D) 36 10 92 0 -1 4 65 3 4 (D) (D)
Nigeria 4,254 4,131 10 35 0 -1 0 0 0 0 0 20 0 (*) 7 52
SOUth AfFICA ..o 1,949 -13 0 834 30 236 (D) 68 9 2 264 394 -210 73 199 673
Other 5,053 3,625 (D) 539 (D) 89 (D) 2 (D) 2 18 499 -26 64 (D) (D)
Middle East ............cooouervvvnnrnveriieccininns 8,096 (D 0 2,905 83 105 14 113 (D) -2 -2 899 145 127 350 (D)
Israel 3,548 *) 0 2,763 (D) 49 2 76 (D) -2 -2 278 (D) 5 281 (D)
Saudi Arabia 282 111 0 52 0 23 10 18 1 0 *) 19 (D) 12 35 (D)
United Arab Emirates... 1,413 669 0 56 0 28 0 12 0 0 *) 579 22 54 21 12
Other 2,853 (D) 0 34 (D) 5 1 8 0 0 0 24 5 56 14 (D)
Asia and Pacific. 110,992 10,572 3,138 50,885 2,133 9,170 1,877 2,425| 14,005 820 2,772 21,141 3,553 5,112 8,910 7,681
Australia 18,602 2,489 843 7,724 1,183 1,154 1,382 385 210 117 1,248 2,855 462 512 1,721 1,995
China 5,995 282 (D) 4,583 186 1,091 147 245 2,109 199 141 497 187 15 168 (D)
HONG KONG -....covvvveeeecereeceices 7,962 (") 1,057 1,293 2 75 (D) 112 765 100 22 3,396 313 809 590 504
India 2,108 108 193 1,045 19 357 (D) 175 56 12 54 517 73 -50 257 -35
Indonesia 5,614 4,794 200 464 (D) 141 7 2 -2 13 6 30 *) 50 42 34
Japan 37,547 7 0 19,129 169 3,877 155 631 2,450 124 454 8,481 1,560 1,487 4,716 2,167
Korea, Republic of .........ccomrreumrriunne 4,234 *) 0 2,081 69 393 23 339 419 38 331 914 187 377 449 225
Malaysi 5,076 (D) -1 2,928 18 205 2 22 2,210 27 21 430 18 137 170 (D)
1,880 59 304 682 (D) 67 14 13 -3 1 3 424 88 49 118 156
2,598 3 276 1,465 126 576 1 29 455 53 (D) 264 36 185 75 293
10,149 Al 0 5,940 16 511 18 215| 4,352 104 273 2,103 548 484 329 673
3,542 *) 0 1,456 87 457 33 170 395 25 (D) 765 79 850 86 305
4,010 982 3 1,944 120 214 49 85 590 5 41 340 2 180 180 379
Other 1,677 (D) (D) 149 4 52 * 1 1 0 19 124 *) 25 9 613
Addenda:
Eastern Europe ' ..... 9,145 1,913 167 5,425 581 440 489 78 -252 308 1,031 1,160 -103 135 241 207
European Union (15)2. 295,137 11,762 4287 | 156,673 9,015| 34,506 6,213| 10,054| 15,195 4,158| 19,769 54,881 11,753 | 11,185 18,039 26,557
EC? 18,539 12,732 776 31 27 724 55 149 - 27 249 925 775 14 43 437

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 10.
2. See footnote 2 to table 10.
3. See footnote 3 to table 10.
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Table 13.2. Value Added of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2002
[Millions of dollars]
Manufacturing
Of which: Finance | o ot
Electrical Whole (ﬁfgft sional
Al . - ectrica " | Infor- 0SE | sgien- | Other

industries| Mining | Utilties Total Primary t%??gr?d ?ﬁ:r']’? Trans- t?:lli mation t?ﬂ%'ié?g)" tific, and |industries

Chemi- | and fabri-| Machin- .’ | portation technical

Food elec- appli- " and :
cals cated ey tronic |ances, and | ©4UP" insurance | SerVIces
metals products | compo- ment
nents
All countries 611,456 | 58,175 7,582| 316,621 19,626 67,808 10,991 16,753 37,534 7,250| 45316| 94,447 23,102| 23,875 30,962| 56,693
Canada 71,139 8,135 487| 40,723 2934| 5032 2,114 1,383 2,124 640 10,693 5524| 1,538 1,849| 1,202| 11,681
Europe 342,291| 19,000 3,306 | 184,355 10,958| 44,713| 5984 10,666 15,600 4542 23,633 62,114 15511 9687 18,929 29,389
Austria 2,972 1 0 , 332 158 26 108 306 49 172 1,066 134 -10 162 192
Belgium 13,558 5 0| 9394 697| 3,497 123 386 18 306 1,034 1914 146 -187 931 1,355
Czech Republic 1,588 (*) (D)| 1415 23 129 36 22 84 17 445 183 -95 -1 34 (D)
Denmark 3,180 655 0| 1,082 (D) 12 55 356 44 (") 9 738 106 22 425 181
Finland 1,928 0 0 605 6 144 74 72 148 16 36| 1,049 26 8 133 107
LT T 35,864 24 14| 19,693| 1,099 5275 -16| 1,504 1962 796 2,154 5757| 1,740 711 1411 6513
Germany 60,738 814 -37| 35196| 1437| 4758 1,346| 2385| 2,905 1607 9,667| 15613 1442 427| 2,772 4510
Greece 814 (") 0 374 94 155 45 0 9 0 0 340 1 47 36 15
Hungary 1,674 ) D)| 1,174 83 23 D) 8 -2 250 331 305 -2 3 127 (D)
IrElANG....o. v 23,511 -2 ()| 19,713 227| 12,738 70 30 3,531 109 94 1,824 1,493 765 340 -621
Italy 21,665 -13 14| 15919 500 3,217 593| 1,180 1,441 397 918| 3,358 575 15 736| 1,061
Luxembourg 893 0 0 590 0 181 24 (") 0 2 0 79 1 -86 54|  -461
Netherlands 21,406 1,211 414| 11,857 1,154 3,334 551 525 1,266 62 1,067 4,353 637 343 839 1,752
Norway 8,585 5771 ()| 1724 (D) 74 4 170 68 -89 1 406 7 4 108 565
Poland 2,638 (") 28| 2,402 298 159 50 22 17 27 404 253 -331 66 | 149
Portugal 2,779 () ()| 2105 133 159 13 37 103 11 246 812 43 -16 80 -245
Russia 1,511 232 0 734 150 0 0 11 6 3 29 230 49 0 25 151
Spain 10,654 25 32| 7217 495 1,935 760 398 416 296| 1,573 1,606 240 280 420 835
Sweden 5,649 0 0| 3083 (D)| 1,025 78 274 167 53 999 1,233 359 -189 280 883
Switzerland 10,099 32 0 2,718 143 799 48 201 588 178 75 5,241 481 92 647 888
Turkey 1,874 2 42| 1,437 74 221 17 ® ) 6 79 299 1 13 28 52
United Kingdom 105,056 8,039 2,579 | 43/450| 3,404 6,408 1,614 2,953 2,422 392 4232 14,461 8,507 7,262 9,224 | 11,533
Other ,655 2,206 87 1,077 (D) 121 (D) 23 1 55 58 278 -52 27 45 -13
Latin America and Other Western Hemisphere......... 61,400 6,982 918| 33,570| 3,542 6,987 1,156 1,998 2,444 944 | 7,39 7,882 2470 | 3,946 1,309 | 4,322
South America 25,597 4,610 569| 13,740| 1,801 3,217 718 1,341 358 299 1,895 2,687 1,405 316 784 1,486
Argentina 3,973 1,320 -8 1,716 331 92 22 61 10 =21 270 318 370 88 102 67
Brazil 10,865 80 -302| 9,101 837| 2,206 640 1,178 347 297| 1,379 990 152 -32 288 588
Chile 2,035 234 219 541 50 217 18 7 ) 8 19 490 147 193 51 161
Colombia 2,558 808 1 763 182 259 5 0 1 6 67 401 120 19 57 388
Ecuador 459 170 10 105 16 16 -1 0 0 0 (D) 84 91 -24 3 20
Peru 1,194 722 43 122 23 55 (") 0 0 () -1 157 69 25 16 40
Venezuela 3985 1,064 595 1,234 288 352 36 89 (*) 10 134 143 407 62 260 219
Other. 528 212 12 157 74 20 () 6 0 0 (D) 105 47 -15 6 3
Central America 24,947 305 280| 17,987| 1,679| 3,624 404 599 955 640 5504 1457 519| 1,368 390 2,640
Costa Rica 491 ® 0 47 59 33 16 1 (D) 28 0 -7 (D) -9 13 (D)
Honduras 359 0 ") 174 4 6 0 0 0 2 D) 191 *) 6 0 -12
Mexico 22,233 99 81| 16,734 1515 3,499 391 598 809 610| 5478 955 472 1,172 368 2,352
Panama 739 206 65 31 5 19 0 0 0 0 (D) 153 () 197 5 81
Other. 1,126 1 133 577 60 66 -3 0 (D) 0 0 165 (D) 2 3 (D)
Other Western Hemisphere............ccccucvnenviiivinsnenns 10,856 2,067 69 1,844 62 146 34 58 1,131 4 -4 3,738 546 2,262 135 196
Barbados 1,824 (*) 0 171 7 3 0 8 135 4 4| 1,446 5 69 59 73
Bermuda 3,600 (D) () 49 () (") 0 49 (*) 0 0| 1,562 -30| 1,058 5 (D)
Dominican Republic 923 0 (D) 282 27 44 2 0 0 0 0 51 (D) (*) 1 1
United Kingdom Islands, Caribbean..................... 1,139 448 -207| 1,144 9 0 -5 (") 995 0 0 294 35 629 30| -1,234
Other..ovevvrvveveerrerenssensesses s 3,370 (D) (D) 197 18 99 37 (") () 0 0 384 (D) 505 40 (D)
Africa 13,409 9,267 86| 1,883 186 461 104 182 (D) 59 274| 1,021 24 73 208 848
Egypt 1457 1,124 0 129 (D) 32 10 98 0 0 -4 100 3 2 (D) (D)
Nigeria 3,743 3,580 4 39 0 -2 0 0 0 0 0 22 0 (") 7 53
South Africa 2,203 () 0| 1,020 49 347 38 82 9 57 (D) 379 47 54 194 509
Other. 6,006 4,562 45 694 (D) 84 55 2 (D) 2 (D) 520 26 17 (D) (D)
Middle East 6,577 3,292 0| 2203 64 106 14 115 (D) -1 -2 401 55 139 370 116
Israel 2,763 () 0| 2,057 (D) 52 2 70 (D) -1 -2 195 (D) 19 267 1
Saudi Arabia 125 124 0 54 0 24 10 18 1 0 () -2 (D) (D) 65 (D)
United Arab Emirates .... 861 463 0 67 0 27 0 18 0 0 () 183 24 55 28 (D)
Other . 2,827| 2,705 0 25 D) 2 1 8 0 0 0 24 5 ) 10 (D)
Asia and Pacific 116,641 11,500| 2,785 53,887 1,942 10,509 1,619| 2409 15588 1,066| 3322 17505 3,503 8,181| 8,943 10,337
Australia 19,511 2,669 79| 7,53 870 1,217 1,085 388 176 85| 1,360 3,308 851 442| 1,839 2,084
China 7,573 378 143| 5,921 180| 1,490 177 292| 2,563 451 257 364 181 (D) 176 (D)
Hong Kong 7,731 ® D)| 1,379 D) 91 23 122 610 102 11| 2,886 322 919 488 D)
India 2,086 2 203 983 28 384 (D) 148 42 25 0 581 135 -70 290 -38
Indonesia 5,363 4,712 -105 546 (D) 133 (D) 2 -3 12 12 4 () 50 48 70
Japan 34,606 7 0| 16,763 125| 3,746 145 559| 1,965 125 463| 5,921 1364| 3960 4,666 1927
Korea, Republic of 5,024 () 0| 2858 140 487 30 356 554 40 430 738 136 620 460 211
Malaysi 6,138 1,473 -1 3,894 17 230 2 22 3,303 9 =21 394 18 117 172 72
New Zealand 2,234 75 178| 1,074 (D) 73 14 13 - 1 3 583 61 64 120 80
Philippines 2,517 171 286| 1,487 243 548 (") 31 422 30 (D) 160 27 47 83 256
Singapore (D) 9 3| 7877 6| 1,357 11 242| 5,149 163 471 1,636 361 602 321 (D)
Taiwan 3,500 (") 0| 1,310 90 462 40 159 267 18 (D) 683 46| 1,058 9 305
Thailand 4363 1,116 16| 2,083 108 228 64 75 541 5 50 232 2 328 174 412
Other. (D) 800 (D) 178 42 64 (*) () 1 0 24 =21 () (D) 9 (D)
Addenda:

Eastern Europe’ 10,729| 2,437 247| 6,675 620 515 557 86 206 342 1,249 1,090 -417 178 285 236
European Union (15)2..........ccccevuvescssscssisssssiissssiiins 310,667| 10,757 3,017| 171,674 9,884| 43,09| 5357 10,208| 14,739 4,095| 22,202| 54920\ 15451| 9,393| 17,842| 27612
3 16,595 12,280 532 ,05 333 534 54 12 - 22 147 389 309 183 413 435

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 10.
2. See footnote 2 to table 10.
3. See footnote 3 to table 10.



30

July 2004

The International Investment Position of the United States

at Yearend 2003
By Patricia E. Abaroa

HE net international investment position of the

United States was —$2,430.7 billion (preliminary)
at yearend 2003, compared with —$2,233.0 billion (re-
vised) at yearend 2002, with direct investment valued
at current cost (table 1, chart 1). The change was the
result of a larger rise in the value of foreign-owned as-
sets in the United States than in the value of U.S.-
owned assets abroad.

The —$197.7 billion change from yearend to yearend
mainly resulted from large net foreign purchases of
U.S. securities, which increased the value of foreign-
owned assets in the United States; this increase was
partly offset by a substantial rise in the dollar value of
U.S.-owned assets abroad, especially of U.S.-held
stocks, as a result of appreciation of most foreign cur-

rencies against the U.S. dollar.

On an alternative valuation basis with direct in-
vestment valued at market value, the net interna-
tional position of the United States was —$2,651.0
billion (preliminary) at yearend 2003, compared with
—$2,553.4 billion (revised) at yearend 2002. This article
features estimates valued at the current cost of direct
investment; however, estimates valued at the market
value of direct investment are mentioned when the two
valuations of direct investment differ substantially. The
differences between the two methods are limited to the
valuation of direct investment. All financial flows and
all asset and liability positions except direct investment
are identical under both of these valuation measures.

With direct investment valued at current cost,

Since 1991, in the series of annual articles on the
international investment position of the United States,
two measures of valuing direct investment po-
sitions—the current-cost method and the market-value
method—have been discussed and presented as alterna-
tives to the historical-cost valuation. The current-cost
method values the U.S. and foreign parents’ shares of
their affiliates’ investment in plant and equipment, using
the current cost of capital equipment; in land, using gen-
eral price indexes; and in inventories, using estimates of
their replacement cost. The market-value method values
the owners’ equity share of direct investment, using
indexes of stock market prices. (For additional informa-
tion, see J. Steven Landefeld and Ann M. Lawson, “Valua-
tion of the U.S. Net International Investment Position”
SurvEY OF CURRENT Business 71 (May 1991): 40—49.)

In this article, BEA emphasizes the current-cost
method, because the estimates prepared using the cur-
rent-cost method are comparable with BEA’s current-
cost estimates of the net stock of U.S. fixed assets and
consumer durable goods and with the Federal Reserve
Board’s estimates of domestic net worth (the sum of tan-
gible assets located in the United States, including plant
and equipment, inventories, and land). Furthermore,
BEA’s calculation of direct investment income includes a
current-cost adjustment to depreciation; this adjustment

Current-Cost and Market-Value Methods of Valuing Direct Investment

converts depreciation as reported on company financial
statements to the preferred economic accounts measure,
which is based on the current cost, rather than on the
historical cost, of assets.

The estimates of direct investment in the international
investment position continue to be presented on both
current-cost and market-value bases in order to highlight
that different methods of valuing direct investment may
be appropriate for different circumstances and that
depending on the valuation method used, the resulting
estimates may differ substantially. Virtually all of the cat-
egories in the international investment position accounts
except direct investment positions can be directly esti-
mated with reference to readily observable market prices.
For example, the value of positions in portfolio invest-
ment securities, gold, loans, currencies, and bank depos-
its can be directly estimated based on face values or
market prices of recent transactions. In contrast, direct
investment positions typically involve illiquid ownership
interests in companies that may possess many unique
attributes—such as customer base, management, and
ownership of intangible assets—whose values in the cur-
rent period are difficult to determine, because there is no
widely accepted standard for revaluing company finan-
cial statements at historical cost into prices of the current
period.




July 2004

U.S.-owned assets abroad increased substantially, to
$7,202.7 billion at yearend 2003 from $6,413.5 billion
at yearend 2002 (table A).
eNet financial outflows increased the value of U.S.
investments abroad $283.4 billion in 2003 (table B),
up from $198.0 billion in 2002, but down from a
record $569.8 billion in 2000. U.S. investors shifted
back to net purchases of foreign securities after hav-
ing been net sellers for the first time in 2002, and
outflows for U.S. direct investment abroad in-
creased to the highest level since the record in 1999.
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Table A. U.S. Net International Investment Position at Yearend
[Billions of dollars]

2001 2002 2003

Net position:

Atcurrentcost...........ccoocoeevniieiicce -1,889.7| -2,233.0| -2,430.7
At market value............cccocooevevereinnninnennnnne -2,308.2| -2,553.4| -2,651.0
U.S.-owned assets abroad:

At current cost. ..| 62704| 6,413.5| 7,202.7

At market Value .........ocveeeeneeneeneeneenineiseiniens 6,898.7| 6,613.3| 7,864.0
Foreign-owned assets in the United States:

At CUIENt COSE.....uvveivcrcrecre e 8,160.1| 8,646.6| 9,633.4

At market Value .......cocvvevreeneeneencenenes 9,206.9| 9,166.7| 10,515.0

Chart 1. Net International Investment Position of the United States at Yearend, 1983-2003
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As is customary each July, the estimates of the U.S.
international investment position incorporate newly
available source data and methodological improvements
that relate to the improvements incorporated in the
annual revision of the U.S. international transactions
accounts.

This year, the estimates of foreign portfolio holdings of
U.S. securities for 2000-2002 were revised to incorporate
results from the U.S. Treasury Department’s annual sur-
veys of securities liabilities for June 2002 and June 2003.
In addition, the estimates of U.S. portfolio holdings of
foreign securities for 1994-96 were revised to extend to
these years the major methodological changes made in
June 2003 at the time of incorporation of the U.S. Trea-
sury Department’s Benchmark Survey of U.S. Portfolio
Investment Abroad as of December 31, 2001.

Classification and methodology changes have been
made to the bank and nonbank accounts. Positions of
securities brokers and dealers have been reclassified to
the bank accounts from the nonbank accounts. Method-

Improvements to the Estimates

ology changes have identified a source of double-count-
ing in counterparty country source data that are used to
prepare the estimates; the duplicate coverage has now
been removed from the accounts. Both of these changes
are reflected in the “other” changes column of table 1.

In addition to these improvements, all estimates have
been revised as a result of the incorporation of newly
available or revised quarterly and annual survey results
and other data. Revisions attributable to updated source
data are for 1994-2002. The net result of revisions from
all sources is to raise the value of U.S.-owned assets
abroad relative to the value of foreign-owned assets in
the United States for recent years. The net interna-
tional investment position at yearend 2002 was revised to
—$2,233.0 billion from -$2,387.2 billion with direct
investment at current cost and to —$2,553.4 billion from
—$2,605.2 billion with direct investment at market value.

For additional information, see “Annual Revision of
the U.S. International Accounts, 1989-2003” in this
issue.
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e Positive valuation adjustments increased the value
of U.S. investments abroad $505.7 billion (table B).
Price appreciation increased the value of U.S. hold-
ings of foreign stocks. Exchange-rate appreciation
of foreign currencies increased the value of many
U.S. investments abroad.

Table B. Changes in U.S.-Owned Assets Abroad, 2003

[Billions of dollars]

At current cost | At market value

Total change............cocoovininincneei 789.2 1,250.6
Financial outflows............ 283.4 283.4
Valuation adjustments .... 505.7 967.2
Price changes............... 355.7 676.7
Exchange-rate changes...... 327.5 468.7
Other valuation changes ..........c.covuneneenns -177.4 -178.1

With direct investment valued at current cost, for-
eign-owned assets in the United States increased sub-
stantially, to $9,633.4 billion at yearend 2003 from
$8,646.6 billion at yearend 2002 (table A).

eNet financial inflows increased the value of foreign
investments in the United States $829.2 billion

(table C), up from inflows of $768.2 billion in 2002,

and were the second largest on record after $1,046.9

billion in 2000. Foreign official acquisitions of assets
surged to the highest inflows on record, more than
double the inflows in 2002. Net foreign purchases of

U.S. Treasury securities by private foreigners also

accelerated. In contrast, net foreign purchases of

U.S. securities other than U.S. Treasury securities

slowed for the third consecutive year.

Table C. Changes in Foreign-Owned Assets
in the United States, 2003

[Billions of dollars]

At current cost |At market value

Total change............coovrinininineneee 986.8 1,348.2
Financial inflows ............. 829.2 829.2
Valuation adjustments .... 157.6 519.1
Price changes................ 318.6 690.3
Exchange-rate changes...... 72.1 70.8
Other valuation changes ...........covvrveneenees -233.0 2421

e Positive valuation adjustments increased the value
of foreign-owned assets in the United States $157.6
billion (table C). Price appreciation of U.S. stocks
increased the value of foreign holdings of U.S.
stocks.

This article presents the major changes in U.S.-
owned assets abroad and in foreign-owned assets in
the United States in 2003. Tables 1 and 2 at the end of
this article present detailed estimates of the yearend
positions. The amounts cited in the article may differ
slightly from the amounts that may be calculated from
the tables because of rounding.
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Changes in U.S.-Owned Assets Abroad

Bank and nonbank claims

U.S. claims on foreigners reported by U.S. banks and
securities brokers increased $201.6 billion, to $1,776.3
billion, in 2003 (table D); the increase was attributable
to financial outflows of $10.4 billion (the smallest out-
flows since 1994), exchange-rate appreciation of $15.2
billion, and “other” changes of $175.9 billion. The
“other” changes reflected a change in the statistical re-
porting system that shifted some assets from U.S.
claims reported by nonbanking concerns to U.S. claims
reported by U.S. banks in 2003.

Table D. U.S. Claims Reported by U.S. Banks

and U.S. Nonbanks at Yearend
[Billions of dollars]

2001 | 2002 | 2003
Total bank-reported claims............ccocccovvrrrenienns 1,414.1|1,574.7|1,776.3
Banks’ claims for own accounts, denominated in
dollars .11,055.1]1,185.4| 1,303.9
On foreign banks ...| 8495 970.3| 975.6
On foreign nonbanks, excluding foreign official
INSHIULIONS ... s 156.2| 162.9| 273.0
On foreign official institutions ...........cc.cceeereereirennne 494| 522| 553
Banks’ claims for customers’ accounts, denominated
IN AONAIS ...t 265.2| 281.7| 368.0
Banks’ claims, denominated in foreign currencies ... 93.8| 107.6| 104.4
Total nonbank-reported claims ............cccccocneinnnnee 839.3| 908.0| 614.7

U.S. banks” own claims payable in dollars increased
$118.5 billion, to $1,303.9 billion, down from an in-
crease of $130.3 billion in 2002. The increase was more
than accounted for by “other” changes; financial out-
flows decreased to $7.9 billion. Demand for bank
credit was weak in 2003 as improved corporate cash
flows and rising earnings led foreign borrowers to tap
securities markets instead of banks for credit.

U.S. banks’ domestic customers’ claims denomi-
nated in dollars increased $86.3 billion, to $368.0
billion. Financial outflows declined somewhat, to
$14.1 billion, as demand for foreign commercial pa-
per slowed; however, the decline was mitigated by a
resurgence in deposits abroad. U.S. banks’ claims de-
nominated in foreign currencies decreased $3.2 billion,
to $104.4 billion; the decrease was attributable to fi-
nancial inflows and “other” changes. The decrease was
partly offset by exchange-rate appreciation of foreign
currencies.

Claims on unaffiliated foreigners reported by U.S.
nonbanking concerns decreased $293.4 billion, to
$614.7 billion (table D). Changes in the statistical
reporting system and related changes in the methodol-
ogy for calculating nonbank transactions and posi-
tions led to a substantial decline in the transactions
and positions covered by the nonbank category, which
are reflected in the estimate of “other” changes.
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“Other” changes more than offset financial outflows
and exchange-rate appreciation of foreign currencies.

Foreign securities

U.S. holdings of foreign securities increased $627.5 bil-
lion, to $2,474.4 billion, in 2003, after decreasing for 3
consecutive years. Net U.S. transactions shifted to net
purchases of $72.3 billion, reflecting a shift to net U.S.
purchases of foreign stocks and a decrease in net U.S.
sales of foreign bonds.

U.S. holdings of foreign stocks increased $627.1 bil-
lion, to $1,972.2 billion, in 2003. Stock price apprecia-
tion of $324.9 billion, exchange-rate appreciation of
$201.8 billion, and net U.S. purchases of $100.4 billion
all contributed to the increase in U.S. holdings. Foreign
stock prices (based on broad market indexes) appreci-
ated 20 percent in local currency, reaching double-
digit growth rates for the first time since 1999. In U.S.
dollars, foreign stock prices appreciated 37 percent,
outperforming U.S. stock prices, which appreciated 27
percent. Net U.S. purchases of foreign stocks re-
bounded in 2003 after low net U.S. purchases in 2002.
Foreign stock transactions related to mergers and ac-
quisitions remained small relative to these transactions
in 1998-2001, despite the increase in stock prices. Ex-
change-rate appreciation added substantially to the
value of most holdings.

o U.S. holdings of European stocks increased $316.7
billion, to $1,101.7 billion (table E). The increase
was attributable to a 17-percent increase in Euro-
pean stock prices (in local currency), to a 20-per-
cent exchange-rate appreciation of the euro against

Table E. U.S. Holdings of Foreign Stocks

by Major Area and Country at Yearend
[Billions of dollars]

2001 2002 | 2003
Total holdings............coouverinineernicresces 1,612.7| 1,345.1| 1,972.2
EUIOPe ... .| 9422| 785.0| 1,101.7
Of which: United Kingdom.. 354.6| 303.3| 4505
Finland............... 51.3 424 57.1
France........ 112.2 94.1| 128.8
Germany 72.2 58.1 76.5
Ireland....... 28.4 23.0 30.8
Italy ........... 337 275 36.9
Netherlands.... 112.8 89.9| 119.9
Spain......... 32.5 26.8 35.0
Sweden..... 24.3 19.3 276
Switzerland 75.6 65.5 89.6
Canada.......cccoerererrenns 89.6 69.7 97.3
Japan........... 170.7| 141.4| 2337
Latin America ........... 59.3 53.2 84.3
Of which: Argentina... 0.7 0.6 0.9
Brazil ..... 21.8 20.0 335
Mexico........... 26.3 239 36.7
Other Western Hemisphere... 172.3| 148.7| 206.8
Of which: Bermuda................. 118.9 98.3| 1333
Netherlands Antilles.... 14.5 10.7 14.7
Other countries.......o.vverrerrnrenes 178.6| 147.1| 2484
Of which: Australia .... 371 30.4 44.8
Hong Kong 30.2 21.8 33.8
SINGAPOTE ... s 21.4 17.0 21.7
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the dollar, and to exchange-rate appreciation of

other European currencies against the dollar. Net

U.S. purchases of European stocks increased to

$25.6 billion.

o U.S. holdings of Japanese stocks increased $92.3 bil-
lion, to $233.7 billion, as a result of a 22-percent
increase in Japanese stock prices (in local currency)
and an 11-percent appreciation of the Japanese yen
against the dollar. Net U.S. purchases of Japanese
stocks increased strongly to $37.5 billion, reflecting
a pickup in Japanese economic growth.

o U.S. holdings of Canadian stocks increased $27.6
billion, to $97.3 billion, as a result of a 25-percent
appreciation of Canadian stock prices (in local cur-
rency) and a 22-percent appreciation of the Cana-
dian dollar against the U.S. dollar. In addition,
transactions in Canadian stocks shifted to net U.S.
purchases of $2.6 billion from net U.S. sales.

o U.S. holdings of stocks of emerging market coun-
tries in Asia (excluding Japan, Hong Kong, and Sin-
gapore), Latin America, Africa, and Eastern Europe
increased $103.4 billion, to $239.4 billion, as a result
of a 42-percent price appreciation. Within this
group, stock prices in emerging Asian countries
appreciated 43 percent, and stock prices in emerg-
ing Latin American countries appreciated 55 per-
cent.

U.S. holdings of foreign bonds increased $0.4 bil-
lion, to $502.1 billion, in 2003 (table F). Net U.S. sales
slowed to $28.1 billion, but were more than offset by
exchange-rate appreciation of $25.3 billion and by
price appreciation of $3.2 billion. U.S. investors were
net sellers in foreign bonds for the third consecutive
year. Global bond prices weakened in 2003 in contrast
to the rally in global stock markets.

Table F. U.S. Holdings of Foreign Bonds

by Major Area and Country at Yearend
[Billions of dollars]

2001 | 2002 | 2003

Total holdings ............ccoouuriniriiiieeee e 502.1| 501.8 | 502.1
EUrope......c.oveveeecreiene ..| 240.9| 236.4| 239.2
Of which: United Kingdom .. 734| 67.1| 659
France......ccooeeue. 243| 28.7| 324

Germany 435| 491| 499

ltaly .....c...... 125| 12.6| 183
Netherlands .| 279| 26.3| 27.6
Sweden...... .| 88 95| 97
Canada........coccoveerenn. .| 104.6| 111.0| 106.9
Japan............ 247| 345] 309
Latin America... 49.8| 49.0/ 533
Of which: Brazil .. 11.0| 10.1| 10.6
Mexico............. 212| 227 257

Other Western Hemisphere ... 30.2| 269| 388
Of which: Cayman Islands .. 219 191 321
Other countries.........ccocueueenee 41.0| 336| 215
Of which: Australia.............. 142| 147| 158
Korea, Republic of .. .| 47| 80| 45
International organizations.............cccveeveereereereenerneeneeneens 109 104| 115
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U.S. direct investment abroad

U.S. direct investment abroad at current cost increased
$229.0 billion, to $2,069.0 billion, in 2003, as a result of
an increase in net financial outflows, exchange-rate ap-
preciation of foreign currencies, and price appreciation
(table G). At market value, U.S. direct investment
abroad increased $690.5 billion, to $2,730.3 billion, as
a result of substantial price appreciation in owners’ eq-
uity resulting from an increase in foreign stock prices,
exchange-rate appreciation of foreign currencies, and
net financial outflows (table H). Net outflows acceler-
ated to $173.8 billion, but they remained below record
outflows of $224.9 billion in 1999. The acceleration
was mostly due to a strong increase in reinvested earn-
ings to $141.1 billion from $94.5 billion, which was
widespread across industries. Equity capital outflows
were virtually unchanged at $24.6 billion, as merger
and acquisition activity was sluggish in comparison
with the levels of 1998-2001. Intercompany debt out-
flows slowed to $8.1 billion from $15.8 billion, mostly
in the manufacturing and holding company industries.

Table G. U.S. Direct Investment Abroad at Yearend
[Billions of dollars]

2001 | 2002 | 2003
U.S. direct investment abroad:
At current cost ....... ... | 1,686.6| 1,840.0| 2,069.0
At market value.. .1 2,314.9] 2,039.8 | 2,730.3

Table H. U.S. Direct Investment Abroad, 2003

[Billions of dollars]

At current cost |At market value

Total position at yearend ............cccccoovvrvrnnnn. 2,069.0 2,730.3
Total change............cooovnnninencee 229.0 690.5
Financial OUHIOWS ..........ccceveemrerreeirerieceins 173.8 173.8
Equity capital.......cooveerineneerinininseneeins 246 246
Intercompany debt .........ccovvvereneernieinnnne 8.1 8.1
Reinvested €arnings ..........cooeeveeeeernereenenns 141.1 141.1
Price changes................. . 9.5 330.5
Exchange-rate changes . . 58.8 200.0
Other valuation changes ...........cccveercereeonenn. -13.0 -13.7

U.S. official reserve assets and other U.S.
Government assets

U.S. official reserve assets increased $25.0 billion, to
$183.6 billion, in 2003, as a result of strong price ap-
preciation in the market value of the U.S. gold stock
and of exchange-rate appreciation of other reserve as-
sets. U.S. gold reserves increased $18.1 billion because
of a 22-percent increase in the price of gold. U.S. offi-
cial holdings of foreign currencies increased $5.9 bil-
lion, reflecting exchange-rate appreciation of $5.3
billion and financial outflows of $0.6 billion. The U.S.
reserve position in the International Monetary Fund
increased $0.6 billion as exchange-rate appreciation
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more than offset financial inflows. U.S. official hold-
ings of special drawing rights increased $0.5 billion as
exchange-rate appreciation more than offset financial
inflows.

U.S. Government assets other than official reserve
assets decreased $0.5 billion, to $84.8 billion, in 2003.
Inflows for repayments of loans totaled $8.0 billion,
more than offsetting an increase in U.S. Government
credits of $7.4 billion. Both repayments and new cred-
its accelerated in 2003.

Changes in Foreign-Owned Assets
in the United States

Bank and nonbank liabilities

U.S. liabilities to private foreigners and international
financial institutions reported by U.S. banks and secu-
rities brokers increased $368.8 billion, to $1,887.2 bil-
lion, in 2003 (table I). Most of the increase was due to
“other” changes, reflecting a change in the statistical
reporting system that shifted some liabilities from U.S.
liabilities reported by nonbanking concerns to U.S. lia-
bilities reported by U.S. banks in 2003. Financial in-
flows slowed to $75.6 billion in 2003, reflecting weaker
demand for bank loans, and exchange-rate apprecia-
tion totaled $11.1 billion.

Table I. U.S. Liabilities Reported by U.S. Banks
and U.S. Nonbanks at Yearend
[Billions of dollars]

2001 | 2002 | 2003
1,306.4|1,518.4|1,887.2

Total bank-reported liabilities.............c.cocovevrriennne.

Banks' liabilities for own accounts, denominated in

AOIATS oo 1,097.311,269.4 | 1,503.7

To foreign banks...........cccuevriverincininencscs 914.5/1,055.9|1,114.0
To foreign nonban
OFQANIZALIONS ....vovvveeereer e 182.8| 2135| 389.7
Banks' liabilities for custol \
denominated in dOlIars...........cocvercererereeneneenenenns 128.4| 168.5| 322.0
Banks’ liabilities, denominated in foreign currencies 80.7| 805 615
Total nonbank-reported liabilities ...................cc.cc...... 798.3| 864.6| 466.5

U.S. banks” own liabilities denominated in dollars
increased $234.3 billion, to $1,503.7 billion. Financial
inflows increased to $118.9 billion, reflecting a strong
increase in borrowings by U.S. securities brokers and
dealers that more than offset a decrease in inflows to
U.S.-owned banks in the United States and a shift to
outflows by foreign-owned banks in the United States.
U.S. banks’ custody liabilities denominated in dollars
increased $153.5 billion, to $322.0 billion. U.S. banks’
foreign currency liabilities decreased $19.0 billion, to
$61.5 billion, as a result of large financial outflows. The
decrease was partly offset by exchange-rate apprecia-
tion of foreign currencies.

Liabilities to unaffiliated foreigners reported by U.S.
nonbanking concerns decreased $398.1 billion, to
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$466.5 billion (table I). Changes in the statistical re-
porting system and in the methodology for calculating
nonbank transactions led to a substantial decline in the
transactions covered by the nonbank category, which
are reflected in the estimate of “other” changes.
“Other” changes more than offset financial inflows and
exchange-rate appreciation of foreign currencies.

U.S. Treasury securities

Foreign holdings of U.S. Treasury securities increased
$84.9 billion, to $542.5 billion, in 2003. Strong net for-
eign purchases of $113.4 billion more than offset price
depreciation of $11.6 billion. As of December 2003, Ja-
pan remained by far the largest holder of U.S. Treasury
securities. (In table J, foreign private holdings and for-
eign official holdings are combined in order to avoid
the disclosure of sensitive data on individual country
holdings by foreign official agencies.)

Table J. Foreign Official and Private Holdings of

U.S. Treasury Securities by Selected Countries at Yearend
[Billions of dollars]

2001 | 2002 | 2003
Total holdings ............ccooeumivnerninirce 1,063.1| 1,254.1| 1,499.2
JAPAN. .. 330.1| 3853 5422
ChiNA ..ot 89.7| 1243| 168.1
Korea, Republic Of .......c.cceuvrereerrinereere e 29.1 48.0 61.9
United Kingdom...........ccovevncininniininiisinicsies 28.6 67.0 58.3
TaIWAN ..o s 37.9 40.5 50.4
HONG KONG...ovoeieerie e 47.7 44.4 48.9
SWItzerland..........ccoevvevieininiinise s 28.6 37.7 453
GBIMANY ... 42.9 38.0 438
Bermuda.........ccvveernireeececeee e 11.6 12.6 39.3
MEXICO ..ottt 22.1 275 31.9

Other U.S. securities

Foreign holdings of U.S. securities other than U.S.
Treasury securities, excluding official holdings, in-
creased $604.4 billion, to $3,391.1 billion, in 2003. The
increase was attributable to price appreciation of
$319.8 billion (largely in U.S. stocks), net foreign pur-
chases of $251.0 billion, and exchange-rate apprecia-
tion of $48.4 billion in foreign-currency-denominated
U.S. bonds.

Foreign holdings of U.S. corporate bonds and U.S.
agency bonds increased $252.6 billion, to $1,853.0 bil-
lion, in 2003 (table K). The increase was attributable to
strong net foreign purchases of corporate bonds, price
appreciation, and exchange-rate appreciation of U.S.
bonds denominated in foreign currencies. Net foreign
purchases of corporate bonds were a record $227.1 bil-
lion, as rising corporate profits and improved balance
sheets made corporate bonds less risky and as low lev-
els of inflation relative to inflation in other countries
and persistently low yields on U.S. Treasury securities
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Table K. Foreign Private Holdings of U.S. Corporate and
Agency Bonds by Major Area and Country at Yearend

[Billions of dollars]

2001 | 2002 | 2003

Total holdings .........c.ccveueineiiirenrrreeeseie e 1,343.1|1,600.4 | 1,853.0
BUIOPE ...ttt 935.7|1,086.0| 1,225.9
Of which: United Kingdom ..........ccccvnernerrceneeneens 593.2| 648.2| 749.2
FranCe......ccovveviesiesie e 14.3 175 22.6

GOIMANY ..o 344 315 333

JAIY cevoer e 4.0 5.2 7.6
Netherlands ........c.corneenineinininirs 258 29.04 287

CaANAUA ... s 30.6| 371 49.4
JAPAN .o s 136.9| 174.1| 169.3
Latin AMETICA .....cccveveveeecireressicisrcser e 12.3 16.6| 28.2
Other Western Hemisphere ............ccoevincivniinnins 159.4| 191.7| 260.0
Other COUNTIES .....cveerereireircereseire s sneesnens 68.2| 949| 1202

led investors to seek higher returns in U.S. corporate
bonds. In contrast, transactions in U.S. agency bonds
shifted to net foreign sales of $13.4 billion, reflecting
substantial prepayments on mortgage-backed agency
issues. As of December 2003, the United Kingdom re-
mained the largest holder of U.S. corporate bonds and
agency bonds at $749.2 billion, or 40 percent of foreign
holdings; the next largest holders were Other Western
Hemisphere, at $260.0 billion, and Japan, at $169.3 bil-
lion.

Foreign holdings of U.S. stocks increased $351.8 bil-
lion, to $1,538.1 billion, in 2003, after 2 years of de-
cline, as a result of substantial price appreciation and
net foreign purchases (table L). Most of the increase
was due to price appreciation, as both the Dow Jones
Industrial Average Index and the S&P 500 Index
gained more than 20 percent and as the NASDAQ
Composite Index gained 50 percent. However, net
foreign purchases of U.S. stocks decreased for the third
consecutive year, to $37.3 billion. As of December
2003, the United Kingdom remained the largest holder
of U.S. stocks at $269.3 billion, or 18 percent of foreign
holdings, followed by Canada, at $192.5 billion, and
Japan, at $136.4 billion.

Table L. Foreign Private Holdings of U.S. Corporate Stocks

by Major Area and Country at Yearend
[Billions of dollars]

2001 | 2002 | 2003

Total holdings 1,478.3(1,186.2| 1,538.1
Europe........ 915.9| 7145| 929.7
Of which 289.2| 213.4| 269.3
France... 443| 352| 514
Germany.... 841| 583| 725

[taly ..cooverenenee 344 269| 344
Netherlands ... 111.3| 93.8| 1187
Canada........cocoveeveeernennes 165.0| 142.3| 1925
Japan.......... 126.9| 109.9| 136.4
Latin AMerica .....ccoceevvevrienns 30.2| 233 292
Other Western Hemisphere ... ...| 148.0| 109.2| 134.9
Other COUNHES......ovvrvereeieeeee e snesssneens 923| 87.0f 1154
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U.S. currency

U.S. currency held by foreigners increased $16.6 bil-
lion, to $317.9 billion, in 2003. Currency shipments to
foreigners slowed in 2003 as a result of weak dollar de-
mand in the second and third quarters.

Foreign direct investment in the United States

Foreign direct investment in the United States at cur-
rent cost increased $48.8 billion, to $1,554.0 billion, in
2003, as a result of net financial inflows, price appreci-
ation, and exchange-rate appreciation of foreign cur-
rencies (table M).

Table M. Foreign Direct Investment in the

United States at Yearend
[Billions of dollars]

2001 | 2002 | 2003

Foreign direct investment in the United States:
ALCUIENE COSE ... 1,513.5/1,505.2|1,554.0
At market Value..........cveercrernenenerecseneseescneees 2,560.3|2,025.3|2,435.5

At market value, foreign direct investment in the
United States increased $410.2 billion, to $2,435.5 bil-
lion, as a result of net financial inflows and substantial
price appreciation in owners’ equity resulting from an
increase in U.S. stock prices (table N). In 2003, net fi-
nancial inflows decreased sharply to $39.9 billion, the
smallest inflows since 1992. Net equity capital inflows
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declined for the third consecutive year, to $62.2 billion.
Intercompany debt outflows increased to $34.4 billion.
Reinvested earnings increased to $12.0 billion from
$5.2 billion.

Table N. Foreign Direct Investment in the United States, 2003

[Billions of dollars]

At current cost |At market value

Total position at yearend ..o, 1,554.0 2,435.5
Total change 48.8 410.2
Financial inflows 39.9 39.9
Equity capital....... 62.2 62.2
Intercompany deb -34.4 -34.4
Reinvested earnings 12.0 12.0
Price changes.......c.ccove.u. 6.5 378.3
Exchange-rate changes ... 13| s
Other valuation changes ..........cccvreereneeninens 1.2 -7.9

Foreign official assets

Foreign official assets in the United States surged
$261.4 billion, to $1,474.2 billion, in 2003. The in-
crease was the largest on record, and financial inflows
of $248.6 billion were nearly double the previous
record in 1996. Net foreign official purchases of U.S.
Treasury securities were a record $169.7 billion, and
net financial inflows from foreign official agencies re-
ported by U.S. banks were a record $49.4 billion.

Tables 1 and 2 follow.
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Table 1. International Investment Position of the United States at Yearend, 2002 and 2003
[Millions of dollars]

37

Changes in position in 2003
Attributable to
: : - . Valuation adjustments Total "
Line Type of investment Position, 2002 Financial flows Position, 2003 »
; Exchange-rate
Price changes changes' Other changes ?
(a) (b) (c) (d) (a+b+c+d)
Net international investment position of the United States:
1| With direct investment positions at current cost (line 3 less line 24)..... -2,233,018 -545,759 37,112 255,457 55,526 -197,664 -2,430,682
2| With direct investment positions at market value (line 4 less line 25)... -2,553,407 -545,759 -13,696 397,918 63,954 -97,583 -2,650,990
U.S.-owned assets abroad:

3 With direct investment at current cost (lines 5+10+15)... 6,413,535 283,414 355,668 327,520 -177,445 789,157 7,202,692

4 With direct investment at market value (lines 5+10+16).. 6,613,320 283,414 676,650 468,722 -178,138 1,250,648 7,863,968

5 U.S. official reserve assets 158,602 -1,523 18,059 8,438 1 24,975 183,577

6 Gold 90,808 |...vvuvrvercriieerireens 318,059 |..oveereerrriinenri 1 18,060 108,866

7 Special drawing rights 12,166 -601 . . 472 12,638

8 Reserve position in the International Monetary Fund ..., 21,979 , 556 22,535

9 Foreign currencie: 33,651 5,887 39,538
10 U.S. Government assets, other than official reserve assets.. 85,309 -537 84,772
1 U.S. credits and other long-term assets® 82,682 -702 81,980
12 Repayable in dollars 82,406 -700 81,706
13 Other® 276 -2 274
14 U.S. foreign currency holdings and U.S. short-term assets...........coeuvevervcinien. 2,627 165 2,792

U.S. private assets:
15 With direct investment at current cost (lines 17+19+22+23) 6,169,624 285,474 337,609 319,082 -177,446 764,719 6,934,343
16 With direct investment at market value (lines 18+19+22+23) ... 6,369,409 285,474 658,591 460,284 -178,139 1,226,210 7,595,619
Direct investment abroad:
17 At current cost 1,839,995 173,799 9,472 58,756 -13,009 229,018 2,069,013
18 At market value 2,039,780 173,799 330,454 199,958 -13,702 690,509 2,730,289
19 Foreign securities 1,846,879 72,337 328,137 227,021 . 627,495 2,474,374
20 BONGS ....ooiviiiiiis e 501,762 —28,094 3,209 368 502,130
21 Corporate stocks 1,345,117 324,928 201,768 . 627,127 1,972,244
22 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns... 908,024 . 18,093 -340,377 293,352 614,672
23 U.S. claims reported by U.S. banks, not included elsewhere............cccovvvuennnes 1,574,726 15,212 175,940 201,558 1,776,284
Foreign-owned assets in the United States:
24 With direct investment at current cost (lines 26+33) ... 8,646,553 829,173 318,556 72,063 -232,971 986,821 9,633,374
25 With direct investment at market value (lines 26+34).. 9,166,727 829,173 690,346 70,804 -242,092 1,348,231 10,514,958
26 Foreign official assets in the United States 1,212,723 248,573 3,920 8,945 261,438 1,474,161
27 U.S. Government securities 954,896 194,568 -16,845 12,410 190,133 1,145,029
28 U.S. Treasury securities 796,449 169,685 -13,947 4,476 160,214 956,663
29 Other 158,447 24,883 2,898 |... 7,934 29,919 188,366
30 Other U.S. Government liabilities” 17,144 564 -564 16,580
31 U.S. liabilities reported by U.S. banks, not included elsewhere..............cccccrneunne 144,646 49,420 -3,465 45,955 190,601
32 Other foreign official assets 96,037 5,149 20,765 25,914 121,951
Other foreign assets:
33 With direct investment at current cost (lines 35+37+38+41+42+43) 7,433,830 580,600 314,636 72,063 —241,916 725,383 8,159,213
34 With direct investment at market value (lines 36+37+38+41+42+43) ... 7,954,004 580,600 686,426 70,804 —251,037 1,086,793 9,040,797
Direct investment in the United States:

35 At current cost 1,505,171 39,890 6,460 1,175 48,784 1,553,955
36 At market value 2,025,345 39,890 378,250 |... —7,946 410,194 2,435,539
37 U.S. Treasury securities 457,670 113,432 -11,612]... . -16,948 84,872 542,542
38 U.S. securities other than U.S. Treasury SECUNHIES ..........cc.ovevreerernerirevernrienens 2,786,647 250,981 319,788 ,437 -14,803 604,403 3,391,050
39 Corporate and other bonds 1,600,414 213,718 , 48,437 -14,803 252,557 1,852,971
40 Corporate stocks 1,186,233 37,263 314,583 351,846 1,538,079
4 U.S. currency............... 301,268 1840 |.eeeereiinrnrins [eeerisennisee e nienees | e 16,640 317,908
42 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns 864,632 11,269 -493,372 -398,089 466,543
43 U.S. liabilities reported by U.S. banks, not included elsewhere...........ccccceeuc. 1,518,442 11,098 282,032 368,773 1,887,215
» Preliminary. international transactions financial flows.
" Revised. 5. Also includes paid-in capital subscriptions to international financial institutions and resources provided to foreigners

1. Represents gains or losses on foreign-currency-denominated assets due to their revaluation at current exchange
rates.

2. Includes changes in coverage, capital gains and losses of direct investment affiliates, and other statistical adjust-
ments to the value of assets.

3. Reflects changes in the value of the official gold stock due to fluctuations in the market price of gold.

4. Reflects changes in gold stock from U.S. Treasury sales of gold medallions and commemorative and bullion coins;
also reflects replenishment through open market purchases. These demonetizations/monetizations are not included in

under foreign assistance programs requiring repayment over several years. Excludes World War | debts that are not being
serviced.

6. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a third
country’s currency, or by delivery of materials or transfer of services.

7. Primarily U.S. Government liabilities associated with military sales contracts and other transactions arranged with or
through foreign official agencies.



38

The International Investment Position

July 2004

Table 2. International Investment Position

[Millions
Line Type of investment 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987
Net international investment position of the United States:
1| With direct investment positions at current cost (line 3 less line 24).................... 164,832 | 171,440 | 206,423 | 316,926 | 360,838 | 339,767 | 328,954 | 298,304 160,695| 54,343| -36,209| -80,007
2| With direct investment positions at market value (line 4 less line 25) 235,947 | 257,393 | 134,088 | 96,886 | 100,782 50,529
U.S.-owned assets abroad:
3 With direct investment at current cost (lines 5+10+15)..........ccccccocvvimnciiiccnnnnens 456,964 | 512,278 | 621,227 | 786,701 | 929,806 1,001,667 1,108,436 |1,210,974 {1,204,900 | 1,287,396 | 1,469,396 | 1,646,527
4 With direct investment at market value (lines 5+10+16) 961,015 (1,129,673 (1,127,132 |1,302,712 | 1,594,652 | 1,758,711
5 U.S. official reserve assets 44,094 | 53376| 69,450 | 143,260 171,412| 124,568| 143445| 123,110| 105,040 117,930| 139,875 162,370
6 Gold' 36,944 | 45781| 62,471| 135476 155816| 105644 120,635| 100,484 | 81,202| 85834| 102,428 | 127,648
7 Special drawing rights 2,395 2629 1558 | 2,724 2610 4,096 5,250 5,025 5,641 7,293 8,395| 10,283
8 Reserve position in the International Monetary Fund...............cccoouveeiiinciiicinnnnins 4434\ 4946 1,047 1,253 2,852 5,054 7,348 11312 11541 11947| 11,730 11,349
9 Foreign currencies 321 20| 4374| 3807 10,134 9,774 10,212 6,289 6,656| 12,856 17,322\ 13,090
10 U.S. Government assets, other than official reserve assets ..... 44978 | 48,567 | 53,187| 58,851| 65573| 70,893| 76,903| 81,664| 86,945| 89,792 91,850 90,681
1 U.S. credits and other long-term assets? 44124 | 47,749| 52,252| 57,909| 63,731| 69,320| 757105| 79,852| 84,857| 87,854 90,923 89,900
12 Repayable in dollars 41,309 | 45,154| 49,817| 54,616| 60,731| 66,591 72,635| 77,618 82,819| 85978| 89,271 88344
13 Other® 2815 2595 2435| 3293| 3,000 2,729 2,470 2,234 2,038 1,876 1,652 1,556
14 U.S. foreign currency holdings and U.S. short-term assets ..........ccccovveeveeverines 854 818 935 942 1,842 1,573 1,798 1,812 2,088 1,938 927 781
U.S. private assets:
15 With direct investment at current cost (lines 17+19+22+23)............cccccevvciinncirinens 367,892 | 410,335| 498,590 | 584,590 | 692,821| 806,206 | 888,088 1,006,200 (1,012,915|1,079,674 |1,237,671 |1,393,476
16 With direct investment at market value (lines 18+19+22+23) 740,667 | 924,899 | 935,147 1,094,990 (1,362,927 | 1,505,660
Direct investment abroad:
17 At current cost* 222,283 | 246,078 | 285,005 | 336,301 | 388,072 407,804 374,059 | 355643| 348,342 371,036 404,818 | 478,062
18 At market value* 226,638 | 274,342 270,574 | 386,352 | 530,074| 590,246
19 Foreign securities® 44157 | 49,439| 53,384| 56,769| 62,454| 62,142| 74,046| 84,723 88,804| 119,403 | 158,123 188,589
20 Bonds® 34,704 | 39,329| 42,148| 41966 43524| 45675| 56,604| 58569| 62810\ 75020 85724 93,889
21 Corporate stocks® 9453| 10,110 11,236| 14,803| 18,930 16467 17,442| 26,154 25994| 44,383 72,399| 94,700
22 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns®.... | 20,317 | 22256 29,385| 34,491| 38429| 42752\ 35405| 131,329 130,138| 141,872| 167,392| 177,368
23 U.S. claims reported by U.S. banks, not included elsewhere’ ................oooouuuenns 81,135| 92,562 | 130,816 | 157,029 | 203,866 | 293,508| 404,578 | 434505| 445631| 447,363 | 507,338| 549,457
Foreign-owned assets in the United States:
24 With direct investment at current cost (lines 26+33)...............cccooovvcviineniviinnnnnnns 292,132 | 340,838 | 414,804 | 469,775 | 568,968 | 661,900 779,482 912,670 1,044,205 1,233,053 |1,505,605 |1,726,534
25 With direct investment at market value (lines 26+34) 725,068 | 872,280 | 993,044 |1,205,826 (1,493,870 (1,708,182
26 Foreign official assets in the United States 104,445 | 140,867 | 173,057 | 159,852| 176,062 | 180,425 189,109 | 194,468 199,678 | 202,482 | 241226| 283,058
27 U.S. Government securities 72,572 | 105,386 | 128,511 | 106,640 118,189| 125130 132,587 | 136,987 | 144,665| 145,063 | 178,916 220,548
28 U.S. Treasury securities® 70,555 | 101,092| 123,991 | 101,748 | 111,336| 117,004| 124,929| 129,716| 138,168 | 138,438| 173,310 213,713
29 Other® 2,017 4294 4520 4892| 6,853 8,126 7,658 7,271 6,497 6,625 5,606 6,835
30 Other U.S. Government liabilities® 8,860 10,260| 12,749 12,749| 13,367 13,029 13,639 14,231 14959| 15803 17,993| 15,667
31 U.S. liabilities reported by U.S. banks, not included elsewhere...................ccoouec... 17,231 18,004| 23,327| 30,540 30,381| 26,737| 24,989| 25534| 26,090 26,734| 27,920 31,838
32 Other foreign official assets® 5782 7217| 8470 9923| 14125| 15529 17,894 17,716 13964| 14,882 16,397 15,005
Other foreign assets:
33 With direct investment at current cost (lines 35+37+38+41+42+43)................... 187,687 | 199,971 | 241,747 | 309,923 | 392,906 | 481,475| 590,373 | 718,202 844,527 (1,030,571 1,264,379 | 1,443,476
34 With direct investment at market value (lines 36+37+38+41+42+43) 535,959 | 677,812 793,366 1,003,344 1,252,644 | 1,425,124
Direct investment in the United States:
35 At current cost 47,528 | 55413| 68,976| 88579| 127,105| 164,623 184,842 193,708 | 223,538 | 247,223 | 284,701 | 334,552
36 At market value 130,428 | 153,318 | 172,377 | 219,996| 272,966 | 316,200
37 U.S. Treasury securities® 7,028 7562 8910 14210| 16,113 18505| 25758| 33,846| 62,121| 87,954 96,078| 82,588
38 U.S. securities other than U.S. Treasury SECUTtIES® ..........cocveeririeeenieenerneriees 54913| 51,235| 53,554| 58587 | 74,114| 75,085| 92,988 113,811| 128,477| 207,868 | 309,803 | 341,732
39 Corporate and other bonds® 11,964 | 11,456 11457| 10269 9545| 10,694| 16,709 17,454| 32,421| 82,290 140,863 | 166,089
40 Corporate stocks® 42,949 | 39,779| 42,097| 48318 64,569| 64,391| 76279| 96,357| 96,056| 125,578| 168,940 175,643
41 U.S. currency 11,792 | 13,656 16,569 | 19,552 24,079| 27,295| 31,265| 36,776 40,797 46,036| 50,122| 55584
42 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns' | 12,961 | 11,921| 16,019 18,669 30,426| 30,60 27,532 61,731 77415| 86,993 90,703| 110,187
43 U.S. liabilities reported by U.S. banks, not included elsewhere™................ccc...... 53,465| 60,184| 77,719| 110,326 121,069 | 165,361 227,988 | 278,330 | 312,179| 354,497 | 432,972| 518,833
? Preliminary. 1994, and 1999 benchmark surveys of U.S. direct investment abroad.
" Revised. 5. Estimates include results of the 1994, 1997, and 2001 Benchmark Surveys of U.S. Ownership of Foreign Long-Term

1. U.S. official gold stock is valued at market price.

2. Also includes paid-in capital subscriptions to international financial institutions and resources provided to foreigners
under foreign assistance programs requiring repayment over several years. Excludes World War | debts that are not being
serviced.

3. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a third
country’s currency, or by delivery of materials or transfer of services.

4. A break in series in 1994 reflects the reclassification of intercompany debt positions between parent companies and
affiliates that are not depository institutions and that are primarily engaged in financial intermediation from the direct
investment accounts to the nonbank investment accounts. Estimates for 1976 forward are linked to the 1977, 1982, 1989,

Securities conducted by the U.S. Department of the Treasury.

6. A break in series in 1983 reflects the introduction of counterparty data from the United Kingdom and from the Bank
for International Settlements (BIS) for several European countries, Caribbean banking centers, and Asian banking centers.
Additional coverage for BIS data was introduced in 1986, 1989, 1993, and 1994. In 1994, intercompany debt positions
between parent companies and affiliates that are not depository institutions and that are primarily engaged in financial
intermediation are reclassified from the direct investment accounts to the nonbank investment accounts. A break in series
in 2003 reflects the reclassification of assets reported by U.S. securities brokers from nonbank-reported assets to bank-
reported assets, and a reduction in counterparty balances to eliminate double-counting.
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of the United States at Yearend, 1976-2003
of dollars]

1988 1989 1990 1991 1992 1993 1994 - 1995 1996 " 1997 - 1998 - 1999 r 2000 ' 2001 r 2002 " 2003 » Line
-178,470 | -259,506 | -245,347| -309,259| -431,198| -306,956| -323,397| -458,462| -495,055| -820,682| -899,966  -775,488| -1,388,745 -1,889,680 | -2,233,018| -2,430,682 1

10,466 -46,987 | -164,495| -260,819| -452,305| -144,268| -135,251 -305,836 | -360,024| -822,732| -1,075,377 | -1,046,688 | -1,588,556 | —2,308,161 | -2,553,407 | 2,650,990
1,829,665 | 2,070,868 | 2,178,978| 2,286,456 | 2,331,696| 2,753,648 2,987,118| 3,486,272| 4,032,307 | 4,567,906 | 5,090,938 5,965,143 6,231,236 6,270,408 6,413,535 7,202,692 3
2,008,365 | 2,350,235 | 2,294,085 2,470,629 | 2,466,496 | 3,091,421| 3,315,135 3,964,558 4,650,837| 5,379,128 6,174,518 7,390,427 | 7,393,643 6,898,707 | 6,613,320 7,863,968 4
144179 168,714 174,664 159,223 147,435 164,945 163,394 176,061 160,739 134,836 146,006 136,418 128,400 129,961 158,602 183,577 5
107,434 105,164 102,406 92,561 87,168 102,556 100,110 101,279 96,698 75,929 75,291 75,950 71,799 72,328 90,806 108,866 6
9,637 9,951 10,989 11,240 8,503 9,039 10,039 11,037 10,312 10,027 10,603 10,336 10,539 10,783 12,166 12,638 7
9,745 9,048 9,076 9,488 11,759 11,818 12,030 14,649 15,435 18,071 24111 17,950 14,824 17,869 21,979 22,535 8
17,363 44,551 52,193 45,934 40,005 41,532 41,215 49,096 38,294 30,809 36,001 32,182 31,238 28,981 33,651 39,538 9
87,892 86,643 84,344 81,422 83,022 83,382 83,908 85,064 86,123 86,198 86,768 84,227 85,168 85,654 85,309 84,772| 10
87,163 86,057 83,716 79,776 81,352 81,435 81,884 82,802 83,999 84,130 84,850 81,657 82,574 83,132 82,682 81,980 11
85,768 84,734 82,602 78,814 80,498 80,660 81,389 82,358 83,606 83,780 84,528 81,367 82,293 82,854 82,406 81,706 12
1,395 1,323 1,114 962 854 775 495 444 393 350 322 290 281 278 276 274| 13
729 586 628 1,646 1,670 1,947 2,024 2,262 2,124 2,068 1,918 2,570 2,594 2,522 2,627 2,792 14
1,597,594 | 1815511 | 1,919,970 2,045811| 2,101,239| 2,505,321 | 2,739,816 | 3,225,147 | 3,785,445| 4,346,872| 4,858,164 5,744,498 6,017,668 6,054,793| 6,169,624| 6,934,343 15
1,776,294 | 2,094,878 | 2,035,077 | 2,229,984 | 2,236,039| 2,843,094| 3,067,833| 3,703,433 4,403975| 5,158,094 | 5,941,744 7,169,782| 7,180,075| 6,683,092 6,369,409| 7,595,619 16
513,761 553,093 616,655 643,364 663,830 723,526 786,565 885,506 989,810 1,068,063 | 1,196,021 | 1,414,355| 1,531,607 | 1,686,635| 1,839,995 2,069,013| 17
692,461 832,460 731,762 827,537 798,630 1,061,299 1,114,582 1,363,792| 1,608,340 1,879,285| 2,279,601 | 2,839,639| 2,694,014| 2,314,934 2,039,780 2,730,289| 18
232,849 314,294 342,313 455,750 515,083 853,528 937,153 | 1,203,925| 1,487,546 1,751,183 2,052,995| 2,525,341 2,385,353 | 2,114,734| 1,846,879 2474374| 19
104,187 116,949 144,717 176,774 200,817 309,666 310,391 413,310 481,411 543,396 578,012 521,625 532,511 502,061 501,762 502,130 20
128,662 197,345 197,596 278,976 314,266 543,862 626,762 790,615 1,006,135 1,207,787 | 1,474,983 | 2,003,716| 1,852,842| 1,612,673| 1,345117| 1,972,244| 21
197,757 234,307 265,315 256,295 254,303 242,022 322,980 367,567 450,578 545,524 588,322 704,517 36,559 39,303 908,024 14,672 22
653,227 713,817 695,687 690,402 668,023 686,245 693,118 768,149 857,511 982,102 1,020,826| 1,100,285| 1,264,149| 1,414,121| 1,574,726| 1,776,284 | 23
2,008,135 2,330,374 | 2,424,325 2,595,715| 2,762,894| 3,060,604 3,310,515 3,944,734| 4,527,362 5,388,588 | 5,990,904 6,740,631 7,619,981 8,160,088 8,646,553 | 9,633,374 24
1,997,899 | 2,397,222 | 2,458,580 | 2,731,448 2,918,801 3,235,689 3,450,386 | 4,270,394| 5,010,861 | 6,201,860 | 7,249,895 8,437,115 8,982,199 9,206,868 9,166,727 | 10,514,958 25
322,036 341,746 373,293 398,538 437,263 509,422 535,227 682,873 820,823 873,716 896,174 951,088| 1,030,708| 1,082,296 | 1,212,723| 1,474,161| 26
260,934 263,612 291,228 311,199 329,317 381,687 407,152 507,460 631,088 648,188 669,768 693,781 756,155 831,459 954,806 | 1,145,029| 27
252,962 257,201 285,911 305,994 322,600 373,050 396,887 489,952 606,427 615,076 622,921 617,680 639,796 704,603 796,449 956,663 | 28
7,972 6,411 5,317 5,205 6,717 8,637 10,265 17,508 24,661 33,112 46,847 76,101 116,359 126,856 158,447 188,366 | 29
15,200 15,374 17,243 18,610 20,801 22,113 23,678 23,573 22,592 21,712 18,386 21,141 19,316 17,007 17,144 16,580 30
31,520 36,495 39,880 38,396 54,967 69,721 73,386 107,394 113,098 135,384 125,883 138,847 153,403 123,425 144,646 190,601| 31
14,382 26,265 24,942 30,333 32,178 35,901 31,011 44,446 54,045 68,432 82,137 97,319 101,834 110,405 96,037 121,951 32
1,686,099 | 1,988,628 2,051,032| 2,197,177 | 2,325,631 2,551,182| 2,775,288 | 3,261,861| 3,706,539 4,514,872| 5,094,730 5,789,543 | 6,589,273 7,077,792| 7,433,830| 8,159,213| 33
1,675,863 | 2,055,476 | 2,085,287 | 2,332,910 2,481,538| 2,726,267 | 2,915,159 | 3,587,521| 4,190,038 5,328,144| 6,353,721| 7,486,027 | 7,951,491| 8,124572| 7,954,004| 9,040,797| 34
401,766 467,886 505,346 533,404 540,270 593,313 617,982 680,066 745,619 824,136 920,044 | 1,101,709| 1,421,017 1,513,514| 1,505,171| 1,553,955 35
391,530 534,734 539,601 669,137 696,177 768,398 757,853 | 1,005,726| 1,229,118| 1,637,408 2,179,035| 2,798,193| 2,783235| 2,560,294 | 2,025,345| 2,435539| 36
100,877 166,541 152,452 170,295 197,739 221,501 235,684 326,995 33,903 538,137 543,323 440,685 381,630 358,483 457,670 542,542 | 37
392,292 482,864 460,644 546,008 599,447 696,449 739,695 969,849 1,165,113| 1,512,725| 1,903,443 | 2,351,291| 2,623,014 2,821,372| 2,786,647 3,391,050 38
191,314 231,673 238,903 274,136 299,287 355,822 368,077 459,080 539,308 618,837 724,619 825,175| 1,068,566 | 1,343,071 | 1,600,414| 1,852,971| 39
200,978 251,191 221,741 271,872 300,160 340,627 371,618 510,769 625,805 893,888 | 1,178,824 | 1,526,116| 1,554,448| 1,478,301| 1,186,233| 1,538,079| 40
61,261 67,118 85,933 101,317 114,804 133,734 157,185 169,484 186,846 211,628 ,250 250,657 255,972 279,755 301,268 317,908 | 41
144,548 167,093 213,406 208,908 220,666 229,038 239,817 300,424 346,810 459,407 485,675 578,046 738,904 798,314 864,632 466,543 | 42
585,355 637,126 633,251 637,245 652,705 677,147 784,925 815,043 828,248 968,839 | 1,013,995| 1,067,155| 1,168,736 1,306,354 | 1,518,442| 1,887,215| 43

7. A break in series in 1988 reflects the introduction of data on holdings of foreign commercial paper. A break in series
in 2003 reflects the reclassification of assets reported by U.S. securities brokers from nonbank-reported assets to bank-
reported assets.

8. Estimates include results of 1978, 1984, 1989, 1994, and 2000 Benchmark Surveys of Foreign Portfolio Investment in
the United States, and the results of the 2002 and 2003 Annual Surveys of Foreign Holdings of U.S. Securities, conducted
by the U.S. Department of the Treasury.

9. Primarily U.S. Government liabilities associated with military sales contracts and other transactions arranged with or
through foreign official agencies.

10. Estimates for 1976 forward are linked to the 1980, 1987, 1992, and 1997 benchmark surveys of foreign direct invest-
ment in the United States.

11. A break in series in 1983 reflects the introduction of counterparty data from the United Kingdom. A break in series in
1994 reflects the reclassification of intercompany debt positions between parent companies and affiliates that are not
depository institutions and that are primarily engaged in financial intermediation from the direct investment accounts to the
nonbank investment accounts. A break in series in 1996 reflects the introduction of counterparty data from the Bank of
International Settlements (BIS) for several European countries. A break in series in 2003 reflects the reclassification of
liabilities reported by U.S. securities brokers from nonbank-reported liabilities to bank-reported liabilities, and a reduction
in counterparty balances to eliminate double-counting.

12. A break in series in 2003 reflects the reclassification of liabilities reported by U.S. securities brokers from nonbank-
reported liabilities to bank-reported liabilities.
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N 2003, the historical-cost position of U.S. direct in-

vestment abroad (USDIA) grew 12 percent, up from
a 10-percent increase in 2002. The historical-cost po-
sition of foreign direct investment in the United States
(FDIUS) increased 3 percent after the slight decrease of
0.3 percent in 2002 (table A and chart 1).

The 12-percent increase in the USDIA position in
2003 was slightly less than the average annual rate of
growth in the position of 13 percent in 1994-2002. In
2003, the increase in the position resulted more from
the reinvestment of earnings and currency-translation
adjustments than from new equity or debt funding by
U.S. parent companies (see the box “Key Terms”). Re-
invested earnings increased because of the strong for-
eign-currency earnings of foreign affiliates, the
depreciation of the U.S. dollar (which tends to raise the
dollar value of the earnings), and an increased share of
earnings that were reinvested. The earnings perfor-
mance of foreign affiliates was consistent with the
strengthening of corporate earnings worldwide in
2003. The distribution of the earnings of foreign affili-
ates—and their reinvestment—across areas and coun-
tries was largely consistent with the distribution of the

Table A. USDIA and FDIUS Positions on a Historical-Cost
Basis, 1982-2003

Billions of dollars Percent change from preceding year
Yearend USDIA FDIUS USDIA FDIUS
207.8 124.7
2122 137.1 241 9.9
218.1 164.6 28 20.1
2384 184.6 9.3 12.2
2705 2204 135 19.4
326.3 2634 20.6 19.5
347.2 314.8 6.4 19.5
381.8 368.9 10.0 17.2
430.5 394.9 12.8 7.0
467.8 4191 8.7 6.1
502.1 423.1 7.3 1.0
564.3 467.4 124 10.5
6129 480.7 (") (")
699.0 535.6 14.1 1.4
795.2 598.0 13.8 1.7
8713 681.8 9.6 14.0
1,000.7 7784 14.8 14.2
1,216.0 955.7 215 228
1,316.2 1,256.9 8.2 315
1,460.4 1,344.0 11.0 6.9
1,601.4 1,340.0 97 -0.3
1,788.9 1,378.0 11.7 2.8

? Preliminary.

" Revised.

1. The USDIA and FDIUS positions reflect a discontinuity between 1993 and 1994 because of the
reclassification from direct investment to other investment accounts of intercompany debt between parent
companies and affiliates that are nondepository financial intermediaries.

USDIA U.S. direct investment abroad
FDIUS Foreign direct investment in the United States

2002 USDIA position. By industry, the growth in rein-
vested earnings was particularly strong in wholesale
trade, “finance (except depository institutions) and in-
surance,” and mining. The increase in the USDIA po-
sition was also attributable to net equity capital
outflows, which were virtually unchanged from 2002;
these flows were largely accounted for by capital con-
tributions to existing foreign affiliates.

Chart 1. Direct Investment Positions on a
Historical-Cost Basis, 1983-2003

Billion $
1800 /
1600
1400 U.S. direct investment position abroad — /
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Note. There is a discontinuity between 1993 and 1994. See footnote 1 in table A.
USDIA U.S. direct investment abroad
FDIUS Foreign direct investment in the United States

U.S. Bureau of Economic Analysis
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Key Terms

The key terms used in this article are described in this box. For
a more detailed discussion of these terms and the methodolo-
gies used to prepare the estimates, see Foreign Direct Investment
in the United States: Final Results From the 1997 Benchmark Sur-
vey (Washington, DC: U.S. Government Printing Office, June
2001) and U.S. Direct Investment Abroad: Final Results From the
1999 Benchmark Survey (Washington, DC: U.S. Government
Printing Office, April 2004). These methodologies are also
available on BEA’s Web site at <www.bea.gov>.

Direct investment. Investment in which a resident of one
country obtains a lasting interest in, and a degree of influence
over the management of, a business enterprise in another coun-
try. In the United States, the criterion used to distinguish direct
investment from other types of investment is ownership of at
least 10 percent of the voting securities of an incorporated busi-
ness enterprise or the equivalent interest in an unincorporated
business enterprise.

U.S. direct investment abroad (USDIA). The ownership or
control, directly or indirectly, by one U.S. resident of 10 percent
or more of the voting securities of an incorporated foreign busi-
ness enterprise or the equivalent interest in an unincorporated
foreign business enterprise.

Foreign direct investment in the United States (FDIUS). The
ownership or control, directly or indirectly, by one foreign resi-
dent of 10 percent or more of the voting securities of an incor-
porated U.S. business enterprise or the equivalent interest in an
unincorporated U.S. business enterprise.

Foreign affiliate. A foreign business enterprise in which a sin-
gle U.S. investor (a U.S. parent) owns at least 10 percent of the
voting securities, or the equivalent.

U.S. affiliate. A U.S. business enterprise in which a single for-
eign investor (a foreign parent) owns at least 10 percent of the
voting securities, or the equivalent.

Ultimate beneficial owner (UBO). For a U.S. affiliate, that
person (in the broad legal sense, including a company), pro-
ceeding up the affiliate’s ownership chain beginning with the
foreign parent, that is not owned more than 50 percent by
another person. The UBO ultimately owns or controls the affil-
iate and derives the benefits associated with ownership or con-
trol. Unlike the foreign parent, the UBO of a U.S. affiliate may
be located in the United States.

Foreign parent group. Consists of (1) the foreign parent,
(2) any foreign person, proceeding up the foreign parent’s own-
ership chain, that owns more than 50 percent of the person
below it, up to and including the UBO, and (3) any foreign per-
son, proceeding down the ownership chain(s) of each of these
members, that is owned more than 50 percent by the person
above it.

Direct investment capital flows. Funds that parent companies
provide to their affiliates net of funds that affiliates provide to
their parents. For USDIA, capital flows also include the funds
that U.S. direct investors pay to unaffiliated foreign parties
when affiliates are acquired and the funds that U.S. investors
receive from them when affiliates are sold. Similarly, FDIUS
capital flows include the funds that foreign direct investors pay
to unaffiliated U.S. residents when affiliates are acquired and
the funds that foreign investors receive from them when affili-
ates are sold. FDIUS capital flows also include debt and equity
transactions between U.S. affiliates and members of their for-
eign parent groups other than their foreign parents, described
as follows.

Direct investment capital flows consist of equity capital, inter-

company debt, and reinvested earnings. Equity capital flows are
the net of equity capital increases and decreases. Equity capital
increases consist of payments by parents to third parties for the
purchase of capital stock when they acquire an existing busi-
ness, payments made to acquire additional ownership interests
in their affiliates, and capital contributions to their affiliates.
Equity capital decreases are the funds parents receive when they
reduce their equity interest in their affiliates. Intercompany
debt flows result from changes in net outstanding loans
between parents (and for FDIUS, other members of the foreign
parent groups) and their affiliates, including loans by parents to
affiliates and loans by affiliates to parents. Reinvested earnings
are the parents’ claim on the current-period undistributed
after-tax earnings of the affiliates.

Direct investment position. The value of direct investors’
equity in, and net outstanding loans to, their affiliates. The
position may be viewed as the direct investors’ net financial
claims on their affiliates, whether in the form of equity (includ-
ing retained earnings) or debt.

BEA prepares estimates of the positions for USDIA and for
FDIUS that are valued on three bases—historical cost, current
cost, and market value. See the box “Alternative Measures of the
Direct Investment Positions.”

Valuation adjustments to the historical-cost position. Adjust-
ments that are made to account for the differences between
changes in the historical-cost position, which are measured at
book value, and direct investment capital flows, which are mea-
sured at transaction value. (Unlike the positions on a current-
cost and market-value basis, the historical-cost position is not
ordinarily adjusted to account for changes in the replacement
cost of the tangible assets of affiliates or in the market value of
parent companies’ equity in affiliates.)

Valuation adjustments to the historical-cost position consist
of currency-translation and “other” adjustments. Currency-
translation adjustments are made to account for changes in the
exchange rates that are used to translate affiliates’ foreign-cur-
rency-denominated assets and liabilities into U.S. dollars. The
precise effects of currency fluctuations on these adjustments
depend on the value and currency composition of affiliates’
assets and liabilities. If an affiliate’s assets exceed its liabilities
denominated in a particular foreign currency, depreciation
(appreciation) of the currency against the dollar will result in
negative (positive) translation adjustments. In the less com-
mon, but not unusual, case of a net liability position in a for-
eign currency, depreciation (appreciation) of the currency will
result in positive (negative) translation adjustments.

“Other” valuation adjustments are made to account for dif-
ferences between the proceeds from the sale or liquidation of
affiliates and their book values, for differences between the pur-
chase prices of affiliates and their book values, for writeoffs
resulting from uncompensated expropriations of affiliates, for
changes in industry of affiliate or country of foreign parent, and
for capital gains and losses (other than currency-translation
adjustments). These capital gains and losses represent the reval-
uation of the assets of ongoing affiliates, such as the sale of
assets (other than inventory) for an amount different from
their book value. For individual industries, adjustments may be
made to reflect changes in the industry of an affiliate. For
USDIA, adjustments may be made for individual countries
to reflect changes in the country of a foreign affiliate. Similarly,
for FDIUS, adjustments may be made for individual countries
to reflect changes in the country of the foreign parent.
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Although the FDIUS position in 2003 turned up,
the 3-percent increase was relatively weak by historical
standards; for example, from 1994 to 2002, the FDIUS
position grew at an average annual rate of 14 percent.
Most of the increase in 2003 was attributable to equity
capital inflows, but positive valuation adjustments and
reinvested earnings also contributed. The slow growth
in the position reflected the continued weakness in
merger and acquisition activity after the strong activity
in 1998-2001, but some industries still attracted for-
eign investors in 2003. Foreign banks and other finan-
cial firms continued to seek access to the large U.S.

Alternative Measures of the Direct
Investment Positions

The detailed estimates of the positions of the U.S. direct
investment abroad and of foreign direct investment in
the United States by country and industry are prepared
only on a historical-cost basis, so these estimates largely
reflect the price levels of earlier periods. The estimates
are also prepared on current-cost and market-value
bases, but only at an aggregate level. The current-cost
estimates value the U.S. and foreign parents’ shares of
their affiliates’ investment in plant and equipment,
using the current cost of capital equipment; in land,
using general price indexes; and in inventories, using
estimates of their replacement cost. The market-value
estimates value the equity portion of direct investment,
using indexes of stock market prices.

The historical-cost estimates are not ordinarily
adjusted to reflect the changes in the current costs or the
replacement costs of tangible assets or in the stock mar-
ket valuations of firms. Over time, the current costs of
tangible assets and the stock market valuations of firms
tend to increase. As a result, the historical-cost esti-
mates of the positions are less than the current-cost and
market-value estimates of the positions. The current-
cost and market-value estimates of the position are dis-
cussed in “The International Investment Position of the
United States at Yearend 2003” in this issue.

Alternative Direct Investment Position Estimates,
2002 and 2003

[Millions of dollars]

Position at Changes in 2003 Position at
Valuation method yearend . " yearend
. Capital | Valuation
2002 Total flows [adjustments 20032
USDIA:
Historical cost 1,601,414 [ 187,497 | 151,884 35,613/1,788,911
Current cost.... 1,839,995 | 229,018 | 173,799 55,21912,069,013
Market value 2,039,780 | 690,509 | 173,799  516,7102,730,289
FDIUS:
Historical cost 1,340,011 37,990| 29,772 8,218|1,378,001
Current cost.... 1,505,171 48,784 | 39,890 8,894 1,553,955
Market value 2,025,345 | 410,194 | 39,890 370,304 |2,435,539
P Preliminary.

"Revised.
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banking and financial services markets, and foreign
firms continued to invest in utilities, reflecting the reg-
ulatory reforms in the utilities industries that have
continued to attract foreign investors. The earnings of
U.S. affiliates increased in 2003, and this increase re-
flected a general increase in U.S. corporate profits and
a more robust U.S. economy. The reinvestment of a
portion of these earnings contributed to the increase in
the position, but the share of earnings that were rein-
vested was quite low.! The growth in the position was
dampened by intercompany debt outflows, as U.S. af-
filiates reduced their debt with their foreign parent
groups for the second consecutive year; much of this
debt had been incurred in earlier years to fund the ac-
quisitions of businesses in the United States.

In this article, the details about the changes in the
USDIA position by type of capital flow and by host
country are discussed, and then, the changes in the
FDIUS position by type of capital flow and by country
of the foreign parent are discussed.

U.S. Direct Investment Abroad
The USDIA position valued at historical cost—the
book value of U.S. direct investors’ equity in, and net
outstanding loans to, their foreign affiliates—was
$1,788.9 billion at yearend 2003 (table A and chart 1).
As in previous years, the position was largest in the
United Kingdom—at $272.6 billion, or 15 percent of
the total position (table 1.2 and chart 2). The position
was also substantial in Canada, at $192.4 billion (11

1. The low share of earnings that were reinvested in 2003 reflected pay-
ments of dividends substantially in excess of current-year earnings on the
part of some U.S. affiliates.

Chart 2. USDIA Position by Host Country in 2003
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percent), and in the Netherlands, at $178.9 billion (10
percent).

The USDIA position increased $187.5 billion in
2003, or 12 percent, the largest dollar increase since the
$215.3 billion increase in 1999 (table B). Capital out-
flows were $151.9 billion, or 32 percent higher than in
2002. By account, reinvested earnings, at $119.2 bil-
lion, accounted for most—78 percent—of the out-
flows. Equity capital outflows accounted for 16
percent, and intercompany debt accounted for 5 per-
cent. Valuation adjustments accounted for the rest of
the increase in the position; these adjustments were a
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positive $35.6 billion, almost all of which were due to
currency-translation adjustments.

Table B. Change in the USDIA Position by Account

[Billions of dollars]

2002 2003
Total 1411 187.5
Capital outflows 115.3 151.9
Equity capital 246 24.6
Increase 56.7 45.3
Decreases 32.1 20.7
Intercompany debt . 15.8 8.1
Reinvested €amings..........ccocurnminsinienriiscsseessessins 75.0 119.2
Valuation adjustments ... 257 35.6
Currency translation 13.6 35.1
Other 121 0.6

For the past two decades, U.S. parent companies have
been funneling an increasing share of their direct invest-
ments abroad through holding company affiliates.! In
2003, foreign affiliates classified as holding companies
accounted for 33 percent of the U.S. direct investment
position abroad; in 1982, they accounted for only 9 per-
cent of the position (see the chart). The increased use of
these affiliates is part of a broader trend in which U.S.
parents own foreign affiliates that own other foreign
affiliates.

Estimates of the USDIA position and of related flows
for recent years do not reflect as closely the industries
and the countries in which the production of goods and
services by foreign affiliates occurs as estimates for ear-
lier years, because the estimates are allocated to the
countries and industries of the affiliates with which the
U.S. parent companies have direct transactions and
positions rather than to the countries and industries of
the affiliates whose operations the parents ultimately
own or control.?

The Bureau of Economic Analysis also prepares esti-
mates of the operations of U.S. parent companies and
their foreign affiliates.> Because the estimates of the
operations of these foreign affiliates are classified in the
country where the affiliate’s physical assets are located
or where its primary activity is carried out and because
they are classified in the industry that reflects the affili-
ate’s primary activity, these estimates more accurately
reflect the industries and countries in which the
production of goods and services by foreign affiliates
actually occurs. (However, as measures of overall oper-
ations, these estimates are not adjusted for the percent-
age of U.S. ownership.)

1. A holding company is a company whose primary activity is hold-
ing the securities or financial assets of other companies.

2. This convention for allocating these estimates by country and by
industry follows international guidelines in the International Mone-
tary Fund’s Balance of Payments Manual, 5" edition, and in the
Organisation for Economic Co-operation and Development’s Bench-
mark Definition of Foreign Direct Investment, 3* edition.

3. The operations estimates include items such as assets, sales,
employment, value added, and net property, plant, and equipment.

Holding Companies in the Data on U.S. Direct Investment Abroad

Chart A. Holding Companies as a Percentage
of the USDIA Position, 1982-2003
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As a result of the use of holding-company affiliates, the
industry patterns and the country patterns of the posi-
tion estimates differ from those of the estimates of the
operations of foreign affiliates.* For example, in a com-
parison of the estimates of the USDIA position with the
closely related estimates of the net property, plant, and
equipment (PP&E) of foreign affiliates, the 21-percent
share of the position accounted for by manufacturing
differs sharply from the 41-percent share of PP&E
accounted for by manufacturing. By country, the share
of the direct investment position accounted for by the
Netherlands was 10 percent, but its share of PP&E was
only 3 percent.

For a further discussion of the effect of holding com-
panies on the estimates of USDIA series, see the “Tech-
nical Note” in Maria Borga and Raymond J. Mataloni
Jr., “Direct Investment Positions for 2000: Country and
Industry Detail,” Survey oF Current Business 81 (July
2001): 23-25.

4. The use of holding-company affiliates appears to be the primary
factor for the differences in the patterns of investment by country or
by industry between the position estimates and PP&E in the opera-
tions estimates, but other factors might also contribute.
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The reinvested earnings, at $119.2 billion, increased
59 percent. Earnings increased more than 25 percent,
to $159.6 billion, and the share of earnings that was re-
invested jumped to 75 percent. The strong earnings
reflected solid gains in corporate earnings worldwide.
The continued depreciation of the U.S. dollar contrib-
uted to the increase in dollar-denominated earnings by
increasing the dollar value of foreign-currency-de-
nominated revenues and expenses, which tends to
boost the dollar value of the earnings of foreign affili-
ates. The rise in the reinvestment share may reflect ex-
pectations of increasing demand that began in the last
part of 2003. Reinvested earnings were highest in Eu-
rope, primarily reflecting the large existing position
there. By industry, reinvested earnings were highest in
holding companies (in “other industries,” in table 1.2),
in “finance (except depository institutions) and insur-
ance,” and in wholesale trade.

Equity capital outflows, at $24.6 billion, were virtu-
ally unchanged from those in 2002. Increases in equity
capital fell $11.4 billion, to $45.3 billion, and decreases
in equity capital also fell $11.4 billion, to $20.7 billion.
Equity capital increases reflected capital contributions
to existing foreign affiliates of $27.7 billion (or 61 per-
cent of total increases), and equity flows for the direct
acquisition or establishment of new foreign affiliates of
$17.6 billion (or 39 percent of the total). The equity
capital increases were concentrated in Europe, particu-
larly in the United Kingdom, where these increases
were more than twice those of any other country. In
the United Kingdom, the increases were largest in “fi-
nance (except depository institutions) and insurance,”
but they were also substantial in several other indus-
tries. The next largest equity capital increases were in
Latin America and Other Western Hemisphere, in Asia
and Pacific, and in Canada; in these areas, the increases
were relatively widespread over industries and coun-
tries. Decreases in equity capital were largest in Eu-
rope, Latin America and Other Western Hemisphere,
and Canada.’

Net outflows of intercompany debt were $8.1 billion
in 2003, down from $15.8 billion in 2002. The net out-
flows were more than accounted for by the outflows of
intercompany debt to affiliates in Europe, at $19.1 bil-
lion. Much of the lending to European affiliates was to
affiliates in the United Kingdom, mainly to holding
company affiliates.

Valuation adjustments were $35.6 billion, account-

2. Decreases in equity capital result from liquidations and sales of affili-
ates or from returns of equity capital. Such transactions are reported as
U.S. capital inflows.
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ing for 19 percent of the change in the direct invest-
ment position. Most of the adjustment was due to
currency-translation adjustments that resulted from
the depreciation of the U.S. dollar against the euro, the
Canadian dollar, the British pound, and several other
currencies. ’?

Changes by area and by country

In 2003, the USDIA position grew in all the major geo-
graphic areas. In Africa and in the Middle East, the
position grew 16 percent. The position grew 14 per-
cent in Europe, 13 percent in Canada, 10 percent in
Asia and Pacific, and 7 percent in Latin America and
Other Western Hemisphere. The changes in position
are shown by area and by country (for countries with
changes of more than $3 billion) in table C.

The increases in the USDIA positions in Africa and
in the Middle East were widespread among the coun-
tries in these areas. Some of these countries—such as
Equatorial Guinea, Algeria, and Qatar—are not nor-
mally noted as the recipients of large sums of direct in-
vestment from the United States. In both areas, the
increases were mainly attributable to the reinvestment
of earnings in mining (especially in oil and gas extrac-
tion).

In Europe, the increase in the USDIA position was
mainly due to increases in the United Kingdom, Swit-
zerland, the Netherlands, and Germany. In the United

3. The U.S. dollar weighted by the 2002 USDIA position was down 12
percent against host-country currencies from yearend 2002 to yearend
2003.

Table C. Change in the USDIA Position by Country
of Foreign Affiliate, 2003

[Billions of dollars]

All countries 187.5
Canada 22.2
Europe . 114.5

Of which:
United Kingdom 334
Switzerland 15.0
Netherlands 147
Germany 12.8
Ireland 8.8
Luxembourg 7.4
Italy 55
France 4.9
Spain 45
Latin America and Other Western Hemisphere 19.5

Of which:
Mexico 5.8
United Kingdom Islands, Caribbean ... 47
Bermuda 46
Africa 27
Middle East 2.3
ASIA AN PACHIC. ... .cvvvevvvrrresreee et ssee i 26.4

Of which:
Japan 75
Australia 6.6
Singapore. 5.1
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Kingdom, Switzerland, and the Netherlands, much of
the increase in position was accounted for by affiliates
in holding companies, through intercompany debt
flows in the United Kingdom and through reinvested
earnings in Switzerland and the Netherlands. (Hold-
ing companies derive most of their earnings from affil-
iates in other industries and, often, affiliates in other
countries; see the box “Holding Companies in the Data
on U.S. Direct Investment Abroad.”) In the United
Kingdom, the increase in the position was also attrib-
utable to net intercompany debt flows to affiliates in
“finance (except depository institutions) and insur-
ance,” and in Germany, it was mainly attributable to
reinvested earnings and currency-translation adjust-
ments of affiliates in wholesale trade.

In Canada, the reinvested earnings and currency-
translation adjustments for affiliates in “finance (ex-
cept depository institutions) and insurance” and pe-
troleum refining were substantial. The reinvested
earnings in mining were also substantial.

In Asia and Pacific, the USDIA positions in Japan,
Australia, and Singapore all increased strongly. In Ja-
pan, the position was boosted by the reinvested earn-
ings of affiliates in “finance (except depository
institutions) and insurance” and in professional, scien-
tific, and technical services. In Australia, acquisitions
in beverages contributed to the increase. In Singapore,
reinvested earnings of holding companies were largely
responsible for the increase.

In Latin America and Other Western Hemisphere,
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the largest increases in the USDIA position were in
Mexico, the United Kingdom Islands (Caribbean), and
Bermuda. In Mexico, most of the increase was ac-
counted for by the reinvested earnings of affiliates in
“finance (except depository institutions) and insur-
ance” and by equity capital outflows for acquisitions of
depository institutions. In the United Kingdom Is-
lands (Caribbean), the position was lifted by the rein-
vested earnings of holding companies; in Bermuda it
was lifted by the reinvested earnings of affiliates in “fi-
nance (except depository institutions) and insurance.”

Foreign Direct Investment
in the United States

The FDIUS position valued at historical cost—the
book value of foreign direct investors’ equity in, and
net outstanding loans to, their U.S. affiliates—was
$1,378.0 billion at the end of 2003 (table A and chart
1). The largest FDIUS position remained that of the
United Kingdom—at $230.4 billion, or 17 percent of
the total position. After the United Kingdom, the posi-
tions of several other countries are grouped closely to-
gether; consequently, relatively small changes in the
values of the positions of these countries affected their
rankings as sources of direct investment in the United
States. The positions of Japan—at $159.3 billion (12
percent)—and of Germany—at $148.8 billion (11 per-
cent)—moved up to second and third largest, respec-
tively, while the positions of the Netherlands—at
$146.1 billion (11 percent)—and of France—at $143.3
billion (10 percent)—fell to fourth and fifth largest, re-
spectively (table 2.2 and chart 3).

In 2003, the FDIUS position increased $38.0 billion,
or 3 percent, after a slight decrease in 2002. The posi-

Chart 3. FDIUS Position by Country of Foriegn
Parent in 2003
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tion decreased in 2002 when a number of affiliates re-
structured their finances and wrote down the value of
some of their investments in the wake of the mergers
and acquisition boom of 1998-2001.* Capital inflows
decreased in 2003, falling to $29.8 billion from $62.9
billion in 2002 (table D). In 2003, equity capital in-
flows and reinvested earnings were partly offset by out-
flows of intercompany debt.

Table D. Change in the FDIUS Position by Account

[Billions of dollars]

2002 2003
Total -4.0 38.0
Capital inflows. 62.9 29.8
Equity capital . . 88.4 62.2
Increases . 107.9 7441
Decreases 19.5 11.9
Intercompany debt -21.2 -344
Reinvested earnings -4.4 1.9
Valuation adjustments............cccverioninriiniieri s -66.8 8.2
Currency translation 0.9 1.3
Other -67.7 6.9

Equity capital inflows were $62.2 billion, down
from $88.4 billion. Equity capital inflows have de-
creased each year since they reached the record level of
$259.6 billion in 2000. Equity capital increases of
$74.1 billion were partly offset by equity capital de-
creases of $11.9 billion.> Equity capital increases were
down 31 percent, partly reflecting persistent weakness
in worldwide merger and acquisition activity. In addi-
tion, equity capital increases in 2002 were boosted by a
number of transactions in which debt owed to foreign
parents was converted into equity capital;® these trans-
actions were not significant in 2003. The largest acqui-
sitions in 2003 were in “finance (except depository
institutions) and insurance,” depository institutions,
utilities (in “other industries”), and transportation (in
“other industries”).” In addition to these capital flows
to acquire new businesses, there were also several large
equity capital contributions from foreign parents to
their existing U.S. affiliates.

Reinvested earnings were $1.9 billion in 2003, com-
pared with —$4.4 billion in 2002. The shift to positive
reinvested earnings occurred despite payments of ex-

4. Some of the write-offs were the result of the new Financial Accounting
Standard 142; this new rule requires companies to write down the value of
goodwill (the amount paid for a company in excess of the fair market values
of the recognized assets acquired and the liabilities assumed) and certain
other intangible assets when their value has permanently declined rather
than spreading the write-downs over many years. In 2002, U.S. affiliates
that had purchased technology and communications companies in the late
1990s were particularly affected by this new rule because they were required
to take charges for the reduction in the value of goodwill from these acqui-
sitions. The charges resulting from this new rule were included in the large,
negative “other” valuation adjustment in 2002.

5. Equity capital increases result from acquisitions of U.S. businesses by
foreigners and contributions of equity to existing U.S. affiliates. Equity
capital decreases reflect selloffs of affiliates by, and returns of capital to,
foreign direct investors, which are reported as U.S. capital outflows.

6. For details, see Maria Borga, “Direct Investment Positions for 2002:
Country and Industry Detail,” Survey or CURRENT Busingss 83 (July 2003):
28.
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ceptionally large dividends by some U.S. affiliates.
Earnings of U.S. affiliates rose strongly, to $40.2 billion
in 2003 from $15.3 billion in 2002. The rise in earn-
ings was fueled by the strengthening U.S. economy in
2003.

The inflows for equity capital and reinvested earn-
ings were partly offset by intercompany debt outflows
of $34.4 billion, an increase of $13.2 billion, from out-
flows of $21.2 billion in 2002. In 2003, U.S. affiliates
continued to repay loans to their foreign parents that
had been used to fund the acquisitions of new busi-
nesses in 1998-2001.

The capital inflows were augmented by positive val-
uation adjustments to the FDIUS position of $8.2 bil-
lion, a shift from —$66.8 billion in 2002. In 2003,
translation adjustments accounted for $1.3 billion of
the total valuation adjustments, reflecting the dollar’s
depreciation against most major currencies in 2003.

Changes by area and by country

In 2003, the largest increases in the FDIUS position
were of affiliates with parents in Europe, in Asia and
Pacific, and in Canada (table E). In Europe, affiliates

Table E. Change in the FDIUS Position by Country
of the Foreign Parent, 2003

[Billions of dollars]

All countries 38.0
Canada 8.8
Europe 18.5

Of which:
United Kingdom 12.2
Germany 9.2
Luxembourg 6.6
Switzerland -6.5
Netherlands -76
Latin America and Other Western Hemisphere 1.2

Of which:
Bermuda -2.2
Panama 3.0
Africa -0.1
Middle East 05
ASIa AN PACIIC.........covvuriiiriirirssiisssisi s sssnes 9.1

Of which:
Japan 8.8

7. According to preliminary data from BEA’s survey of new foreign direct
investment, total outlays to acquire or establish U.S. businesses, including
those financed by capital inflows from foreign parents, were $60.3 billion in
2003. See Thomas W. Anderson, “Foreign Direct Investment in the United
States: New Investment in 2003,” Survey 84 (June 2004): 59—-66. These data
cover only outlays for the acquisition or establishment of U.S. businesses by
foreign direct investors, and they include financing other than that from the
foreign parent, such as local borrowing by existing U.S. affiliates. In con-
trast, the changes in the FDIUS position reflect all transactions of both new
and existing U.S. affiliates with their foreign parents or other members of
their foreign parent groups and valuation adjustments, and they exclude
financing not provided by the foreign parent group.

Despite these differences, the two types of data are related. Any outlays to
acquire or establish U.S. businesses that are funded by foreign parent
groups are part of capital inflows for FDIUS, a component of the change in
the position. Data from the new investments survey indicate that foreign
parent groups funded 87 percent of outlays to acquire or establish new U.S.
affiliates in 2003.



July 2004

with parents in the United Kingdom, Germany, and
Luxembourg accounted for the largest dollar increases
in the position, and affiliates with parents in the Neth-
erlands and Switzerland accounted for the largest dol-
lar decreases. The changes in position for Switzerland
and Luxembourg were related to debt restructuring in
foreign multinational companies. As part of the re-
structuring, intercompany debt obligations were
shifted among the parents’ foreign affiliates located in
different countries. These shifts had no effect on the
overall FDIUS position, but they resulted in offsetting
changes in the positions of the countries involved. Ex-
cluding Europe, affiliates with parents in Canada and
Japan accounted for the largest dollar increases in the
position.

The increase in the position of the United Kingdom
was mainly due to new acquisitions in depository insti-
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tutions and “finance (except depository institutions)
and insurance.” The increase in the position of Ger-
many was more than accounted for by an increase in
“other industries” that was due to acquisitions in utili-
ties and in transportation. The position of the Nether-
lands fell largely as a result of debt repayment by
affiliates in manufacturing. The increase in Canada
was centered in depository institutions, in utilities, and
in printing; increases in utilities and printing were
mainly due to new acquisitions. In Japan, the largest
increases were in computers and electronics products
manufacturing and in transportation equipment man-
ufacturing; the increase in transportation equipment
manufacturing was largely the result of reinvested
earnings.

Tables 1.1-2.2 follow.
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Table 1.1. U.S. Direct Investment Position Abroad on a Historical-Cost Basis, 2002
[Millions of dollars]

Manufacturing
Of which: Finance | pyoes.
Electrical Whole- | | D(teposi- g%xggsﬁf s.ion?fll, ot
; ; i equip- nforma- | tory scientific, er
Allindustries| Mining | Utiities Total Primary tCompu& ngeng, Trans- t?:ljee tion institu- mts?t:tVU and |industries
Food Chem- and | Machin- eé?e?:[] appli- | portation tions tions) and technical
icals |fabricated| ery tronic | @nces, equip- insurance | Services
metals products and ment
compo-
nents
All countries................... 1,601,414 86,564 24,330| 339,391| 18,340| 81,449 21,926 18,612 53,601 9,030| 44,820 | 124,686 39,812| 56,595 264,680 34,907 630,450
Canada 170,169 | 20,623 526 | 65,151 3,404| 10,332 3,782| 2498 5020 1,257 18,077 11,872 1,941 2209 28918 1,665 37,263
Europe 848,599 18,900 7,015| 159,162 9,145 46,022 9,963| 10,043| 21,654 5476| 16,077| 75620 24,673| 34,315 101,124| 18,885 408,905
4,514 2 0| 1404 1 1 52 128 685 9 289| 1,226 -93 (D 29 104 (D)
24,868 5 0| 7,664 366| 4,499 -29 109 34 494 509| 2235 202 546| 7,417\ 1,810| 4,989
1,400 () 65 629 31 145 21 38 -44 13 235 16 (D) (D) 168 51 151
6,132 20 0| 2263 (D) 236 (D) (D) (D) (*) 10 966 241 0 (D) 182 (D)
1,838 0 0 845 4 370 82 82 169 8 136 644 9 0 178 143 19
42,999 4 ()| 17,980 1,314| 3,057 3,759 589| 1,630 819| 1,136 2,893 -339| 2,738 3030 1,247 (D)
67,404 28 1| 18,093 781 2,388 1.339| 1,377| 2317 685| 5299 17,534| 3,094 747| 10278 1,726 15902
1,017 3 0 14 2 129 2 0 9 0 0 (D) 36 (D) (D) 23 293
2,512 (") (D) 1,813 5 91 279 1 =79 (D) 434 228 27 183 37 60 (D)
46,617 24 1| 13427 157 6,207 22 23| 3241 (D) (D)| 2680 10,362 145 7,520 1459| 11,000
24,886 10 60| 15,035 804| 2,854 114| 1,186 6,672 383 981 2416| 1,458 329| 1,634 559| 3,383
59,496 0 (") 0 1 (D) 7 0 6 0| 2,089 1 (D) 677 148| 53,256
164,217 3,290 )| 18727 880| 11,2200 1,847 M 1,124 (D) 701| 18279 3,050 25| 9913|1273 (D)
6,307 | 3243 (") 776 24 -15 31 412 -6 (") =32 445 76 19 (D) 187 (D)
4,969 4 1 2,642 414 282 (D) 13 14 1 128 75 278 1,470 215 65 209
. 3,402 () 0 577 45 54 17 (D) (D) 2 (D) 447 303 3 733 34| 1,306
Russia 666 184 0 12 238 (D) 0 18 20 " (D) 16 (D) 339 -90 19 (D)
Spain... 33,735 44 9| 7,138 401 2,370 186 71 367 511 1,322 (D) 693 1,506 3,495 221 (D)
Swedel 29,359 0 0 (D) (D) 169 44 307 344 =217 -645| 1,068 263 (D)| 3478 172 (D)
Switzerland . 71,454 10 0| 5375 160| 2,269 151 326 449 (D) (D)| 9695 -2413| 6,273| 3,130 498| 48,886
Turkey ... 1,880 17 64 675 D 12 ¥ () (") -6 271 518 5 366 36 42 157
United Kingdom... 239219| 8524| 4,140| 39,117| 2805| 9,543 966| 4,433 3,319 827| 4602 9216 7,017 17,692 46,755| 8,700| 98,058
Other 9,708| 3,451 (D) 1,228 (D) (D) (D) 2 16 18 47 289 188 (D) (D) 164| 2,882

Latin America and Other Western
Hemispl 284,561 13,315 9,231 | 42,296 3,055| 11,353 4,354 2,543 (D) 952 5977 11,591 5,736 7,637| 74,014 1,646 119,094
67,133 7,797 7,464 | 17,942 1,891 5712 1,148 1,478 693 100 1,900 3,204 3,588 3,644 7,753 676| 15,067

South America

Argentina 11,247 407 991 1,886 739 980 52 121 37 -52 —-236 543 291 617 775 48 5,690
Brazi 27,615 903 2,253 | 10,389 322 3,386 1,063 1,236 652 95 1,408 1,466 379 1,365 4,325 432 6,103
Chile. 9,991 1,341 1,738 1,723 36 434 39 30 2 16 (D) 523 491 985 1,960 28 1,202
Colombia. 2,557 237 124 1,053 112 439 13 0 *) 12 (D) 133 (D) (D) 182 37 57
Ecuador .. 1,179 742 *) 104 65 4 -4 0 0 0 (D) 7 (D) (D) (D) -2 131
2,809 1,373 (D) 183 49 89 -43 (" 0 () -1 92 (D) (D) 119 45 503
10,330 2,444 2,091 2,431 504 31 27 86 1 28 476 210 (D) (D) 260 81 1,302
1,406 349 (D) 172 65 70 *) 6 0 0 (D) 231 109 237 (D) 6 79
Central America.. 64,840 466 950 | 19,094 1,139 4,464 (D) 1,054 -1,589 844 4,089 3,723 1,420 14,605 6,431 463| 17,689
Costa Rica .. 1,802 *) 0 (D) 97 129 28 1 (D) (D) 0 (D) 21 0 13 21 10
Honduras 181 0 (*) 167 29 () 0 0 0 3 D) 28 () (D) 6 0 D
55,724 303 583| 17,609 929 4,108 (D) 1,053 -1,631 (D) 4,035 2,190 1,310 14,545 5,562 466| 13,156
5,844 153 (D) (D) 21 (D) () 0 0 0 (D) 232 (D (D) 824 24 4,298
1,290 10 (D) 500 64 (D —4 0 (D) *) (D) (D (D) 25 1 D
Other Western Hemisphere 152,587 5,053 817 5,260 25 1,177 (D) 1 (D) 7 -13 4,665 728| -10,612| 59,831 507| 86,338
Barbados ... 1,571 4 (D) (D) 20 5 10 *) 5 -13 399 (D) (D) 647 5 229
Bermuda. 80,048 -8 76 (D) 1 (D) 0 (D) 1 0 0 1,895 288 0| 41,538 (D)| 36,122
Dominican *) (D) 473 50 41 (D) 0 0 0 0 163 52 (D) - 1 18
49,806 1,854 37 1,654 (D) 573 -44 * (D) 0 (* 290 318 (D)| 15,437 526 (D)
20,180 3,203 (D) 3,017 (D) (D) (D) (D) *) 3 0 1,918 (D) (D) 2,211 (D) (D)
16,290 10,130 300 1,172 158 400 68 215 (D) 83 388 685 925 512 618 92 1,855
2,859 2,818 0 -326 2 -61 (D) 99 0 5 (D) 25 6 (D) (D) 3 164
1,753 762 0 51 (* (D) 0 0 0 0 86 0 (D) -1 (D)
3,366 84 0 1,049 1 398 (D) 114 4 72 333 258 1,011 (D) 40 70 (D)
8,312 6,466 300 398 155 (D) 2 (D) 6 (D) 315 -92 219 (D) 20 (D)
14,671 3,903 13 4,169 80 380 42 185 2,999 -3 -13 -148 1,704 720 827 1,014 2,470
5,632 5 (D) 3,422 75 (D) -4 91 2,996 -15 -15 -6 (D) (D) (D) 826
Saudi Arabi 3,823 417 (D) 339 5 94 26 (D) 3 12 (D) 172 (D) 576 62 133 (D)
United Arab Emirates.. 1,277 564 (D) 172 0 (D) 18 62 0 0 (D) -328 4 (D) (D) 42 97
3,939 2,917 0 236 *) (D) 2 (D) 0 0 0 13 6 34 (D) 13 (D)
Asia and Pacific 267,125 19,692 7,244| 67,440 2,497 | 12,964 3,718 3,128| 24,127 1,266 4316| 25,066 4,833 11,202| 59,180 11,605 60,863
Australia... 34,409 7,897 2,053 8,334 947 1,697 2,545 408 345 14 1,131 2,794 441 1,690 3,592 950 6,660
China .. 10,499 1,334 (D) 6,013 425 1,183 151 225 1,733 561 804 794 108 319 (D) (D) (D)
Hong Kong... 41,571 (*) (D) 3,565 25 195 175 49 1,603 137 42 7,883 795 2,041| 14,960 962 (D)
India.... 3,283 56 713 1,192 36 251 (D) 381 284 =27 -81 252 -156 564 257 231 173
Indonesia 10,341 7,280 591 536 17 361 27 -2 15 10 (D) 26 -125 531 157 70 1,326
Japan..... 65,939 (D) 0| 15,008 190 4,731 328 740 2,830 288 316 6,368 2,197 628 30,054 (D) (D)
Korea, Republic of .. 12,178 1 0 6,379 466 1,027 90 435 1,991 61 821 820 54 2,017 1,064 525 1,318
Malaysi 6,954 562 0 4,355 -11 195 15 86 3,683 *) 7 511 177 (D) 241 209 (D)
New Zealan 4,004 266 *) 219 (D) 66 25 1 28 *) 10 (D) 282 (D) 600 -15 (D)
Philippines .. 4,642 370 187 2,468 229 243 20 21 1,015 1 (D) 206 -160 (D) 850 -1 (D)
Singapore 52,449 -82 0| 12,634 (D) 651 (D) 491 8,587 198 882 (D) 1,087 843 2,441 523 (D)
Taiwan. 10,153 *) 0 3,709 92 1,428 93 185 1,367 10 (D) 1,024 41 859 4,185 117 219
Thailand.. 7,608 1,060 32 2,807 35 969 90 95 638 13 -57 306 82 520 830 (D) (D)
Other... 3,094 (D) 52 219 (D) 66 -2 3 7 0 (D) (D) 1 230 (D) 26 1,721
Addenda:
Eastern Europe ' 18,195 3,642 545 6,183 861 557 1,218 70 =72 (D) 789 486 650 2,393 1,045 216 3,036
European Union (15) 2 749,703| 11,991 6,406 | 146,012 7,961 43,161 8,562 9,234| 21284 4196 14,751| 64,339 26297 25256| 96,077 17,801 355,525
OPEC 3 33,641 16,612 2,689 3,747 526 1,042 98 171 19 51 501 118 1,993 1,469 951 339 5,724
(*) Less than $500,000 (+/-). 2. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, ltaly,
D Suppressed to avoid disclosure of data of individual companies. Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
1. “Eastern Europe” comprises Albania, Armenia, Azerbaijan, Belarus, Bulgaria, Czech Republic, Estonia, Georgia, 3. OPEC is the Organization of Petroleum Exporting Countries. lts members are Algeria, Indonesia, Iran, Irag, Kuwait,
Hungary, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Poland, Romania, Russia, Slovakia, Tajikistan, Turkmeni- Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

stan, Ukraine, and Uzbekistan. Nore. Estimates for 2002 are revised.
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Table 1.2. U.S. Direct Investment Position Abroad on a Historical-Cost Basis, 2003
[Millions of dollars]

Manufacturing
Of which: Finance Pro
) | (except s{gneasl-
Electrical . _ | Deposi- - X
AL | Mining | Utiities c equip- Yo | Mo | tory | GBS cienic, | Other

industries 9 Total Primary t e(r)smap#ci ment, | Trans- | 40 institu- instit){J- and |industries

Chem- and | Machin- appli- | portation tions |, technical

Food f - elec- p tions) and :
icals |fabricated| ery tronic ances, | equip- insurance | Services
metals products and ment
compo-
nents

All countries.............ccouuween. 1,788,911 | 98,669 26,907 | 378,033 | 22,717| 90,341 22,970 21,380| 57,596 9,657 | 45372| 140,579 47,525| 63,655 299,805 | 40,599 693,138
Canada.........ccoourrrvrneeniienniirii 192,409 | 24,326 954 | 74,878 4,253 | 13,089 4,134 3,066 5,253 1,499 | 17,883 12,653 2,194 2,661 34,181 2,035| 38,528
Europe. 963,087 | 20,801 8,455 177,951 11,321 51,932 10455 11,256 24,071 5690 16,806 89,467 30,328| 38,142| 116,384 | 21,051| 460,508
Austria. . 5,139 1 0 1,949 (D) 83 60 105 897 -17 329 821 24 (D 18 133 (D,
Belgium 25,804 7 0 8,230 41 4,748 -18 107 40 530 490 2,708 201 638 7,437 1,434 5,151
Czech 1,790 (*) 55 856 32 203 16 90 -57 14 338 77 (D) (D) 223 98 138
Denmark . 7,329 (D) 0 2,163 273 208 (D) (D) (D) (* 9 (D) (D) 0 (D) (D) (D)
Finland 2,271 0 0 901 4 362 4 101 170 21 194 915 -2 0 (D) 199 (D)
France. 47,914 52 78| 19,942 1,545 4,429 3,610 188 1,897 861 1,345 4,016 -146 2,908 3,798 1,277 15,988
Germany. 80,163 74 14| 18,985 1,173 2,599 1,622 888 2,616 792 5193| 20,878 3,347 1,412 11,644 2,027 | 21,783
Greece 1,106 2 0 172 -4 164 *) 0 -1 0 0 501 44 44 176 24 230
Hungary... 2,843 ) 0| 2024 18 98 329 1 -72 D) 516 275 2 D) 33 63 (D)
Ireland. 55,463 (D) 1| 15,002 193 6,089 33 24 3,992 409 (D) 2,998 | 14,048 445 8,681 1,655 (D)
ltaly ..... 30,417 -23 38| 18,159 1,081 3,374 197 2,701 7,086 302 1,202 2,593 1,884 239 1,831 734 4,963
Luxembourg 66,919 0 () 2,796 0 31 (D) 7 0 4 0 (D) (D) 575 79 (D)| 60,093
Netherlands 178,933 3,536 278| 21,060 1,298 11,733 1,987 747 1,206 297 1,284 21,016 3,470 29 9,277 1,408 | 118,857
Norway 8,325 5,071 * 1,013 25 10 30 419 -20 * 24 317 65 29 (D) 198 (D)
Poland 5,453 4 16| 2,888 386 323 128 17 (D) 12 292 49 358 1,485 255 78 320
Portugal .. . 3,480 y 0 653 47 72 18 (D) (D) 2 (D) 582 314 3 622 48 1,259
Russia 1,176 406 0 119 236 106 0 12 23 12 59 35 172 423 -84 16 88
Spain... . 38,215 -2 88 8,707 541 3,117 158 71 386 592 1,540 2,849 874 1,665 3,249 274| 20,511
Swede 28,905 0 0 1,024 (D) 254 40 288 360 214 -431 1,079 166 (D) 384 183 (D)
Switzerland . 86,435 10 0 8,721 210 2,966 (D) 479 586 (D) (D)| 11,882 -2,711 7,103 3,264 534| 57,631
Turkey ..... 1,989 17 89 550 158 -131 () (*) () -9 329 565 6 496 44 53 169

United Kingdom .. 272,640 8,208 7,401| 40,548 3,029| 11,027 857 4,813 3,572 701 3,368 9,901 7,675| 18,596 62,359 9,794 | 108,158
Other 10,378 3,173 397| 1,488 203 67 D) 2 (D) 21 (D) 325 (D) 186 (D) 191 3234
Latin America and Other Western

Hemisphere ... .| 304,023 15,738 9,081 | 46,775 3,806 10,982 5,022 2,800 222 1,046 5176 | 12,120 5,963 9,086 81,722 1,555 | 121,983

. 69,942 8,278 7,428| 18,160 1,896 5,424 1,396 1,679 (D) 78 847 3,205 3,430 3,991 8,381 724| 16,345

11,026 390 (D) 1,593 685 903 -5 123 39 -66 422 (D) 290 343 940 47 6,424

29,915 1,216 2,441| 10,326 357 3,049 1,386 1,422 (D) 74 577 1,460 415 1,948 4,406 615 7,086

9,986 1,447 (D) 1,922 55 483 42 32 2 16 (D) 426 81 1,049 2,228 68 (D)

2,751 238 124 1,129 74 461 13 0 * 13 (D) 161 584 (D) 245 28 (D)

1,446 887 (* 72 66 1 -3 0 0 0 (D) (D) (D) (D) 12 -2 144

2,659 1,142 147 208 67 98 -58 *) 0 * -1 122 (D) (D) 124 42 495

10,859 2,678 2,208 2,698 489 357 21 98 1 40 436 253 (D) (D) 337 -88 1,176

1,299 279 94 211 103 73 () 5 0 0 17 224 124 196 89 15 68

Central America.. 71,507 634 1,087 21,735 1,889 4,352 (D) 1,108 -1,699 960 4,342 3,527 1,360 17,073 8,133 443| 17515

Costa Rica.. 1,831 *) 0 728 97 134 31 1 10 107 0 1,008 26 0 21 20 29

Honduras 270 0 () 206 20 () 0 0 0 3 (D) 36 ) (D) 7 0 (D)

Mexico 61,526 417 677| 20,089 1,671 4,007 (D) 1,107 -1,796 850 (D) 2,030 1,230 16,867 7,193 442| 12,581

Panama .. 6,497 207 (D) 128 26 120 (*) 0 0 0 -5 274 (D) 158 889 -20 4,638

Other... 1,382 10 (D) 585 74 91 -7 0 87 * 0 179 (D) (D) 22 1 (D)

Other Western Hemisphere 162,574 6,826 566 6,881 21 1,206 D) 13 (D) 7 -13 5,388 1,173| -11,978| 65,208 389| 88,123

Barbados 1,766 4 (D) 7 21 8 6 11 (D) 5 -13 517 (D) 26 774 -3 134

Bermuda. 84,609 140 93 648 1 (D) 0 1 1 0 0 2,417 362 0| 45222 20| 35708

Dominican Republic 860 *) 128 431 37 33 (D) 0 0 0 0 146 (D) (D) -5 1 22
United Kingdom Islands,

Caribbean 54,507 3,206 -227 2,093 (D) (D) =37 (*) (D) 0 *) 336 628| -11,456| 16,858 465| 42,604

20,832 3,476 (D) 3,639 (D) (D) (D) 1 3 0 1,972 1 (D) 2,35 -95 9,655

18,960 11,802 295 1,266 209 402 55 305 -119 85 394 598 1,196 618 605 121 2,458

3,018 3,087 0 -446 2 -113 7 (D) 0 5 43 11 6 (D) 1 3 D)

2,082 610 0 65 () (D) 0 0 0 0 4 66 0 (D) 0 (D) 1,258

3,902 72 0| 1230 21 448 -21 (D) 4 73 330 205 1,346 (D) 34 55 (D)

9,958 8,033 295 418 185 (D) 69 2 -123 7 17 317 -157 241 559 (D) (D)

16,942 4,669 138 4,537 90 479 46 153 3,231 -6 -7 8 1,535 846 1,015 1,092 3,102

. 6,208 5 (D) 3,647 84 27 -9 52 3,228 =21 (D) 102 (D) -1 340 944 (D)

Saudi Arabia . 4217 (D) 2 372 6 97 29 22 3 15 (D) 214 (D) 580 -61 123 (D)

United Arab Emirates.. . 1,430 (D) 24 (D) 0 (D) 24 66 0 0 *) -320 1 (D) 605 36 (D)

. 5087 3425 D) D) ) (D) 2 12 0 0 0 12 7 (D) 130 -10 (D)

Asia and Pacific

293,490 | 21,332 7,984 72,625 3,038| 13,457 3,257 3,801 24,938 1,342 5121| 25734 6,310| 12,303 650899 14,744| 66,559
556 475 13 34

Australia.. 40,985 8,167 2,533 10,841 1,159 1,994 2,075 1,563 2,664 3 2,284 5,028 1,730 7,404
China .. 11,877 1,242 565 6,791 531 1,430 124 298 1,496 670 1,242 1,332 115 413 -49 93 1,375
Hong Kong.. 44,323 *) 3,171 4,045 22 206 217 55 1,760 136 51 8,201 849 1,983 14,951 1,122 10,001
India.... 3,609 21 767 1,247 37 279 (D) 415 265 -17 -137 393 -199 691 341 346 1
Indonesia 10,387 8,250 728 470 37 265 31 -6 6 13 (D) (D) -189 406 (D) 90 541
Japan...... 73,435 16 0| 14422 197 4,134 245 918 3,373 153 -1 6,544 3,179 609| 34,215 9,101 5,349
Korea, Republic of .. 13,318 1 0 6,842 552 1,231 118 364 1,996 78 847 827 98 2,021 1,583 559 1,386
Malaysi 7,580 733 0 4,706 -1 254 (D) 103 3,981 -1 -8 425 254 (D) 246 (D) (D)
New Zealand 3,849 270 () 368 (D) 78 27 14 40 *) 10 483 194 (D) 696 44 (D)
Philippines .. 4,700 329 187 2,144 259 197 21 23 799 2 (D) 265 4 (D) 914 -9 (D)
Singapore 57,589 -107 2| 13,394 12 808 22 672 8,489 27 1,203 (D) 1,462 843 2,912 (D) (D)
Taiwan. 10,961 *) 0 3,986 105 1,472 118 229 1,488 1 (D) 1,264 73 942 4,275 109 313
Thailand.. 7,393 1,214 *) 3,113 24 1,032 97 157 763 16 -49 (D) 86 588 (D) (D) 515
Other... 3,484 1,197 31 255 (D) 77 -3 3 7 0 (D) =79 1 241 -8 6 1,831
Addenda:
20,524 3,586 468 7,211 873 757 1,492 119 2 (D) 1,196 642 759 2,676 1,383 278 3,521
844,698 12,119 7,899 | 160,292 10,053| 48,290 8,768 | 10,236| 23,504 4281 14987 75942| 32,195| 27,830 110,842| 19,820 397,759
36,549 | 18,874 3,043 4,101 532 1,088 105 185 11 68 479 207 1,901 1,348 995 190 ,
(*) Less than $500,000 (+/-). 2. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, ltaly,
D Suppressed to avoid disclosure of data of individual companies. Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
1. “Eastern Europe” comprises Albania, Armenia, Azerbaijan, Belarus, Bulgaria, Czech Republic, Estonia, Georgia, 3. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
Hungary, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Poland, Romania, Russia, Slovakia, Tajikistan, Turkmeni- Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

stan, Ukraine, and Uzbekistan. Nore. Estimates for 2003 are preliminary.
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Table 2.1. Foreign Direct Investment Position in the United States on a Historical-Cost Basis, 2002
[Millions of Dollars]

Manufacturing
Of which: N
Tg)‘(aczc? Real | Profes-
Electrical Whole- Deposi- de 05- estate | sional,
Al c equip- sale | Retail |Informa-| tory tgr and |scientific, Other
industries Total Primary te??gr?é ment, | Trans- | 40 | trade tion | institu- instityu- rental and |industries
Food Chem- and | Machin- elec- appl- | portation tions tions)and and |technical
icals |fabricated| ery tronic iances, | equip- insurance leasing | services
metals and ment
products
compo-
nents
All countries 1,340,011 | 468,471| 19,785 | 121,641 19,245 41,424| 43,111| 46,080 62,607 | 195,876 | 21,974|117,646| 76,800 | 168,957 | 43,515 | 27,619| 219,154
Canada 96,437 | 25,560 1,014 3,535 4,216 493| 5080 1,526 2,202 3,875 906| 6,983 5230| 29,194| 2,674 1,266| 20,751
Europe 982,062 | 381,468| 16,735| 110,912 14,375| 33,681| 29,825 41,307 39,932 117,603 | 16,913 | 97,044 55329 | 112,140 21,855| 24,308 155,401
Austria 4,030 ,285 4 (D) 228 104 (D) -2 31 211 (D) -2 (D) (D 37 (D —
Belgium 10,096 3,150 (D) (D) 325 99 8 17 (D)| 1,239 (D) (D) (D) 647 298 -33 1,861
Denmark 2,433 2,192 (D) (D) -1 304 437 0 -1 (D) 11 *) (D) -4 (D) 14 -498
Finland 6,320 4,475 -2 631 (D) 763 (D) 9 3 (D) (D) 319 (D) 4 (D) (D) (D)
France 141,400 56,255 2,500 | 22,586 950 (D)| 4,463| 3219| 2,054| 15357 682| 25118 9,198 26,340 294| 5490 2,666
Germany 139,620 | 54,169 84| 19,141 3,839| 6,600 934 (Dy| 16,968| 8,223 754 | 22,622| 19,878| 15809 5714 410 12,040
Ireland 26,339 2,605 88 140 (D) 101 -120 (D) ()| 3,468 (D) 364 (D) 3,439 354 (D) (D)
Italy 6,807 1,410 (D) 308 12 103 46 (D) 40 890| 1,381 24 851 1,040 89 4 1,119
Liechtenstein 263 37 -1 () 6 () -1 5 (D) 125 0 0 0 3 78 () 20
Luxembourg 97,822| 13,698 342 (D) 193 (D)| 2175 -6 574 666 (D)| 5,759 0 144 149 (D)| 77,020
Netherlands 153,679 | 65406 5327 | 25,045 402| 6,480 5873 867 82323 6,009 (D)| 7,837 (D)y| 36,336| 5344| 2970| 11,339
Norway 3424 2,207 3| 1,048 1,024 (D) (D) 1 5 428 (%) (D) (D) 36 31 573 -52
Spain 4,475 1,481 17 255 (D) -2 3 2 100 160 (D) (D 1,246 448 17 (D) (D)
Sweden 21,006 8,297 0 (D) 863 1,093 139 (D) Dy 38,719 (D) 94 120 (D) (D) 407 (D)
Switzerland ... 119,338 | 82,422 5589| 25,059 1,156 2,889 428 (D) (D)| 4,163 302| 9,826 (D)| 14,554 579 528 (D
United Kingdom ..... .| 218,175 71,854 1,871 10,905 3677| 3247| 11,818 354| 70366| 70,485 1539 15905/ 9,287| 11,060| 4,161 12,006 21,878
Other 26,836 9,525 220 (D) (D) 7| 2454 (D) (D) 815 (D)| 8,494 422 811 1,478 (D) 4,326
Latin America and Other Western
Hemisphere 68,366 | 10,613 616 -7 -740| 4,199 2,116| 2,562 -287| 8526| 1,126 1,477| 2,785| 15,018| 4,640 231 23,949
South and Central America.............ueveeerveennee 18,198 | -1,241 1,110 -1,357 -862 -146 —-69 -23 -414| 5254 (D) (D)| 2212 7,769 491 318 2,758
Brazil 997 -135 -18 -99 -7 -29 -37 -9 20 343 9 20 410 (D) (D) -8 =71
Mexico 7,483 1,030 1,073 -124 199 29 -12 7 437 1,299 (D) (D) 383 725 47 (D) 3,119
Panama 5394 | -2,727 (D) (D) (D) -59 -2 ) 1 10 4 -7 il (D) 291 16 (D
Venezuela 4277 149 () -1 -1 -15 -2 -7 () (D) 0 -1 674 2 24 —1 (D)
Other 48 441 (D) (D) (D) 15 17 -13 2 (D) (D) (D) 675 (D) (D) (D) —661
Other Western Hemisphere............c..ccouuv. 50,167 | 11,855 -493| 1,286 122| 4346 21185| 2585 127| 3272 (D) (D) 573| 7,248| 4,149 -87| 21,191
Bahama 1,151 213 (D) 1 (D) ) () (D) 0 640 (D) 1 (D) 8 241 1 —268
Bermuda 8,088 2,991 (D) 69 24 1 (D)| 2470 0 89 (D)| 1,233 (D) (D) 72 -312 3,863
Netherlands Antilles . 4,014 608 2 486 7 4 -6 1 -3 303 (D) (D) 158 21 1,032 12 1,549
United Kingdom Islands, Caribbean . . 28,260 3,792 -383 735 (D) 196 (D) 1 130 1,920 220 169 109| 3,156 2,849 233| 15811
Other 8,655| 4,250 -5 -4 1 4,145 (D) (D) 0 319 (D) (D) -1 (D) 98 3 236
Africa 2,298 663 (D) (D) 13 (D) 2 -4 -13 357 (D) (D) (D) (D) 225 (D) 662
South Africa 493 —26 () -10 0 -1 2 ) (D) (D) 0 (D (D) () (D) ()
Other 1,805 689 (D) (D) 13 (D) () -4 (D) (D) (D) 7 (D) (D) 226 2 663
Middle East 7456 1,345 (D) (D) 1 (D) 715 -16 -1 2,762 (D) (D) (D) (D) 979 (D) 381
Israel 3,699 1,334 (D) (D) 0 (D) 716 ) ) 156 4 340| 1,427 (D) 10 (D) 334
Kuwait 986 2 0 () 0 0 *) 2 0 () 0 0 (D) 1 (D) 0 80
Lebanon 1 *) 0 0 0 0 0 0 0 0 0 0 0 0 () 0 )
Saudi Arabia (D) -15 0 () 0 () 2 -17 0 (D) 0 6 (D) 2 56 () 6
United Arab Emirates..........cocccvvvvverisvcrinniens 51 23 0 -1 0 29 -3 0 () 0 (D) 0 (D) 1 6 () -15
Other (D) 1 0 0 1 0 0 -1 0 (D) 0 (D) 61 0 (D) 0 24
Asia and PaCific .............ccocovrrimecrncrirecrenns 183,392 48,821 1,295| 6,284| 1,380 2,933| 5,374 705| 20,774| 62,752| 2,986| 11,664 11,941| 12,321 13,143 1,755| 18,009
Australia 23,136 2,666 -13 121 (D) 250 -3 (D) 47| 1,209 -4 (D) (D) 1,540 3289 133 2,717
Hong Kong 1,879 449 0 —41 -5 -7 206 -8 -3 436 -2 202 283 28 170 -1 315
Japan 150,499 | 44,603 1,322| 5,368 915| 2,698| 5324 740| 20,804 | 58,548 (D) (D)| 8262 10641 8778 1377| 14,078
Korea, Republic Of ... 2,760 710 (D) 46 151 -5 412 -5 10| 1,464 40 10 327 95 45 53 17
Malaysi 291 98 () () 2 -3 -131 (D) 0 22 (D) 4 (D) 0 () 2 264
New Zealand 544 24 (D) 3 0 () —4 () -2 (D) (D) 8 0 0 (D) -1 (D)
Philippines. 44 14 0 -1 1 () (D) 3 1 -7 0 *) 17 (D) 7 -1 (D)
Singapore 650 -649 -39 -88 -3 3 -599 (D) -3 147 (D) 39 216 -1 697 6 (D)
Taiwan 2,569 996 (*) 806 1 (D) 159 26 5 587 23 34 669 (D) 38 38 (D)
Other 1,020 106 -17 70 (D) (D) (D) -15 8 (D) 2 9 (D) 15 (D) 149 93
Addenda:
European Union (15) ".....c.ooevvinveerisncrinnienns 832,614 | 287,602 10,925| 83,942 11,891| 30,763| 26,969| 7,364 38,924| 112,074| 16,615| 78,563 | 54,190 | 96,737 | 19,999 | 22,237 | 144,598
OPEC 2 7,897 151 %) -3 -1 15 -3 24 -1 (D) (D) 8 862 8 953 -6 53
* Less than $500,000 (+/-). 2. OPEC is the Organization of Petroleum Exporting Countries. Ilts members are Algeria, Indonesia, Iran, Irag, Kuwait,
D Suppressed to avoid disclosure of data of individual companies. Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
1. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, ltaly, Note. Estimates for 2002 are revised.

Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
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Table 2.2. Foreign Direct Investment Position in the United States on a Historical-Cost Basis, 2003
[Millions of Dollars]

Manufacturing
Of which: 3
'(:g;igcf Real | Profes-
Electrical Whole- Deposi- de osFi)- estate | sional,
Al c equip- sale | Retail |Informa- | tory tgr and |scientific,| Other
industries | i Primary h ompu& ment, | Trans- | o4 | trade | tion | institu- instityu- rental and |industries
Food Chem- and | Machin- eélse?:[‘ appl- | portation tions tions) and and | technical
icals |fabricated| ery tronic iances, | equip- insurance leasing | services
metals and ment
products compo-
nents
All countries 1,378,001 | 475,475 | 19,074 | 123,242 | 19,434| 37,701| 45854| 42,311 | 63,653 | 182,176 24,171|120,122| 87,537 | 185,655 46,999 28,358 227,509
Canada 105,255 | 29,046| 1,081 3,894 4,510 561 5,694 73| 2,443 2640| 1,447 5160 10,535| 25,623 4,560 1,405 24,838
Europe 1,000,532 | 376,603 | 15,781 | 110,953 | 14,269| 30,249 | 28,910| 39,335| 37,267 | 106,670 17,950 | 97,928 | 61,141 132,400 20,774| 24,788 | 162,277
Austria 4104 2,317 2 (D) 242 96 (D) () 39 255 (D) -2 (D) 1 38 (D) -
Belgium 10,678 | 3,391 D)| 2316 (D) 138 10 8 51 1,619 (D) (D) (D) 586 317 69 1,420
Denmark 2,860 | 2,420 234 (D) -1 325 311 0 3 (D) (D) -1 (D) -4 (D) (D) 1,257
Finland 5,700 3,926 1 715 (D)| 1,019 (D) 7 7 (D) (D) 312 (D) 2 (D) (D) 119
France 143,341| 54,978| 2385| 22,960 889 (D)| 3616 3,005 1,593| 12,156 380| 26,159 | 11,373| 26,796 400 5,741 5,358
Germany 148,774 | 52,514 128 | 18,865 3,763| 2,604 836| 2319| 17,751 12,589 544| 21,427| 18,449| 15069| 5599 433 22,149
Ireland 26,793 2,711 865 -105 (D) 76 (D) (D) ()| 3186 (D) (D) (D) 2,900 601 (D)| 12,541
Italy 6,695| 1,047 350 30 69 104 56 (D) 62| 1,043| 1,189 (D) 1217 (D) 85 (D) 1,301
Liechtenstein 277 30 -1 (*) -3 () () 5 (D) 147 0 0 0 3 77 () 20
Luxembourg 104,452 | 23,940 351 7 (D)| 3,145 (D) (Dy| 1,020 1,373 (Dy| 4,012 0 (D) 152 (D)| 74,489
Netherlands 146,117 | 63,608 4,381| 23,659 316| 6,013| 8564 (D) )| 7,882 (D)| 7426 (Dy| 34264| 4562| 2681 12,770
Norway 3218| 2,135 2| 1,153 951 (D) * () -2 440 () (D) (D) (D) 25 464 —66
Spain 5520| 1,696 (D) 278 (D) -5 () 1 (D) 187 (D) (D)| 2270 456 (D) (D) (D)
Sweden 19,823| 8,092 0 (D) 788 890 128 (D) (D 5,295 (D) 76 (D) 64 (D) 339| 3,679
Switzerland 112,856 | 72,274| 5,349| 26,240 1,317 2,550 625 (D) (D)| 4,013 292| 11,715 (D)| 23,005 600 531 (D)
United Kingdom.... ..| 230374| 70,795| 1,531| 13,137 3540| 3590 12,110 395| 7,837| 55723| 2257| 16,909| 18357 27429| 4,629 12,312| 21,963
Other 28,948 | 10,730 (D) (D) (D) (D) (D) (D) 139 743 (D) (D) 685 568 (D) (D) 4,555
Latin America and Other Western
Hemisphere 69,557 | 8,302 887 985 -528| 3,590 -754| 2,555 -305| 9,669 1,719| 3,443 2988 15622 4,921 753 | 22,138
South and Central AMECa. .........cc.onrvvvenniinnnns 20,636 | -924 788 408 —745 -161 276 30 —484| 6,163 (D) 163| 2,396 8,866 595 D)| 2237
Brazil 663 -159 (D) -68 7 -72 -96 -5 34 533 (D) 16 443 72 (D) -8 447
Mexico 6,680 442 (D) -108 218 -43 -125 58 =517 1,292 (D) 119 572 402 47 (D) 2,697
Panama 8,383 (D) (D) (D) (D) 2 -18 ) 1 12 3 -6 72 (D) 354 16 (D)
Venezuela 4,884 180 -3 2 2 -15 -1 -7 -1 (D) 0 -3 4 -24 1 (D)
Other 26 (D) -29 (D) (D) -33 -36 -16 -2 (D) (D) 37 567 (D) (D) -1 -368
Other Western Hemisphere............coccomvvennenns 48921 | 9,226 99| 1,392 217| 3,752 -478| 2,525 179| 3,506 (D)| 3,281 592 6,756 | 4,327 (D)| 19,901
Bahamas 1,120 (D) (D) 1 (D) *) *) (D) 0 423 (D) 1 (D) 8 (D) 1 -173
Bermuda 5914| 2735 (D) (D) (D) (D) -116| 2,397 0 25 418 1,230 (D) (D) (D) -13] 3,018
Netherlands Antilles 4,048 680 2 (D) 7 4 -6 1 -3 389 (D) (D) 161 17 894 -8| 1,614
United Kingdom Islands, Caribbean. 28949 1,928 29 (D) (D) (D) (D) 1 182 2,302 340 (D) 115 3,448| 3,265 (D)| 15,181
Other 8,890 (D) -1 4 6 (D) (D) (D) 0 368 (D) (D) -1 (D) 98 -3 261
Africa 2,187 653 (D (D) -5 (D) 6 -4 -33 448 (D) (D) (D) (D) (D) (D) 614
South Africa 376 -37 () -6 0 -3 6 -1 (D) (D) 0 (D) 0 (D) -1 (D) )
Other 1,811 690 (D) (D) -5 (D) *) -3 (D (D) (D) (D) (D) (D) (D) 2 614
Middle East 7931 1518 (D) (D) 1 (D) 378 -18 (*)| 2,889 (D) (D) (D) (D) (D) (D) 455
Israel 3,834| 1540 (D) (D) 0 (D) 381 -1 () 127 4 (D)| 1,519 (D) 10 (D) 359
Kuwait 1,155 2 0 () 0 0 *) 2 0 (D) 0 0 (D) (D) (D) 0 (D)
Lebanon 1 ) 0 0 0 0 0 0 0 0 0 0 0 0 (*) 0 ()
Saudi Arabia (D) -18 0 0 0 *) 2 -20 0 (D) 0 6 (D) 2 57 * 5
United Arab Emirates ...........ccccocvnmrviiueinsnnenns 39 -7 0 -1 0 -2 -5 ) 0 () (D) 0 (D) 1 8 0 4
Other (D) 1 0 0 1 0 0 0 (D) 0 (D) -52 0 (D) 0 (D)
Asiaand PacCific..............c.c.ocovurvinrinniiiniiins 192,539 | 59,353| 1,199| 6,416 1,187 3,069 11,620 370 | 24,281| 59,860 3,011| 13,222| 11,282 11,910| 15345 1,370 17,186
Australia 24,652 | 3,665 (D) 120 D 169 -5 -96 -18 515 -4 (D) (D) 3,551 3,296 (D) 2,571
Hong Kong 1,981 619 (%) 26 (*) -14 364 -4 -3 498 -5 (D) 253 (D) 86 -5 308
Japan 169,258 | 54,293 | 1277 5,607 808| 2,943 11,575 425| 24.218| 56,625 (D) (D)| 8,187 8,191| 11,012| 1,136 13,250
Korea, Republic Of ...........cvveveereeecrieiriann 2,337 724 (D) 25 102 2 475 -8 29| 1,186 43 10 161 95 53 53 12
Malaysi 208 -111 *) 1 -1 -4 -122 -2 1 -16 (D) 4 (D) (D) 1 1 225
New Zealand 607 -1 6 3 *) -2 -7 -1 -1 (D) (D) 9 0 0 (D) -1 311
Philippines 33 —6 0 -2 *) -1 (D) 4 7 11 0 -2 14 8 7 -1 1
Singapore -162| 856 5 -106 -1 —4 -807 -9 26 -92 (D) (D) 242 -1 (D) 5 174
Taiwan 2,708 980 (*) 816 1 (D) 151 28 -6 657 24 34 695 34 40 38 204
Other 917 45 -29 -22 (D) (D) (D) 34 29 (D) 2 10 (D) 19 (D) (D) 129
Addenda:
European Union (15) ' .....cccveeneeeeennceinnneiinnns 855,669 | 291,796 | 10,290 | 83,076| 11,716| 27,008 26,097| 7,230| 36,276 | 101,308| 17,615| 76,783| 60,418| 108,810 | 18,678 22,826 | 157,433
OPEC 2 8,828 151 -3 1 2 -18 -5 =27 -1 (D) (D) 6 909 7 (D) -2 108
* Less than $500,000 (+/-). 2. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
D Suppressed to avoid disclosure of data of individual companies. Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
1. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, ltaly, Note. Estimates for 2003 are preliminary.

Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
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Annual Revision of the U.S. International Accounts,

1989-2003

By Christopher L. Bach

S is customary each June, the estimates of U.S.

international transactions and of the U.S. interna-
tional investment position have been revised to incor-
porate definitional, statistical, methodological, and
presentational revisions. This year, the Bureau of Eco-
nomic Analysis (BEA) has continued to address gaps in
coverage. In large part, the gaps have arisen because of
the dynamic nature of the international financial mar-
kets. In addition, a further definitional change has
been made to the estimates of insurance services be-
yond the changes introduced in June 2003. Esti-
mates of international transactions are revised for
1989-2003, and estimates of the international invest-
ment position are revised for 1994-2002.

This year, the major revisions are as follows:

o U.S. Government income payments are revised for
1995-2003 to incorporate a new methodology for
estimating interest payments on U.S. Treasury secu-
rities. Interest payments on U.S. agency issues are
also revised for 1995-2003.

e Foreign transactions in U.S. stocks and bonds and
related dividend and interest payments are revised
for 2000-2003 to incorporate results of the U.S.
Treasury Department’s annual surveys of securities
liabilities for June 2002 and June 2003. Changes are
also made to foreign holdings of U.S. stocks and
bonds for 2000-2003.

e “Other” private service payments and “other” pri-
vate service receipts are revised for 1992-2003 to
incorporate a definitional change in the measure-
ment of insurance services. The new measure adds
an estimate of premium supplements (or income
earned on technical reserves of insurance compa-
nies) to the previous estimates of insurance. Corre-
sponding changes are also made to “other” private
income payments and “other” private income
receipts.

o U.S. transactions in foreign stocks and bonds and
related dividend and interest receipts are revised for
1994-97 to extend to these years the major method-
ological changes made in June 2003 at the time of
incorporation of the U.S. Treasury Department’s
Benchmark Survey of U.S. Portfolio Investment

Abroad as of December 31, 2001. In addition, small
revisions are made to U.S. holdings of foreign stocks
and bonds for 1994-96.

eThe measures of goods imports and exports now
include seasonally adjusted petroleum import and
export series for 1989-2003, which provide a more
accurate measure of quarterly variation in total
imports and total exports.

eThe geographic groups in tables 2 and 11 of the
standard quarterly presentation of the transactions
accounts have been updated to reflect the expansion
of the European Union in May 2004. In addition,
table 11 includes a quarterly presentation of bilat-
eral transactions with Mexico, beginning with esti-
mates for the first quarter of 2004. Previously,
estimates of transactions with Mexico were pre-

sented only annually in table 12.

The definitional change, new methodologies, and
improved coverage and measurement in the accounts
are discussed in the remainder of this article. In addi-
tion to these major changes, revisions to the transac-
tions accounts result from the incorporation of
regularly available data from BEA’s annual and quar-
terly surveys, from the U.S. Treasury Department’s and
Federal Reserve System’s quarterly and monthly sur-
veys, and from other U.S. Government agencies and
private sources. These revisions affect the estimates for
2001-2003.

For 2003, as a result of all the changes, the current-
account deficit is reduced $11.2 billion, to $530.7 bil-
lion (table 1). By account, $0.6 billion is removed from
goods exports and $2.5 billion is removed from goods
imports, resulting in a deficit that is $1.9 billion lower
than previously estimated. For services, $2.4 billion is
added to services exports and $10.7 billion is added to
services imports, resulting in a surplus that is $8.2 bil-
lion lower than previously estimated. For income,
$18.8 billion is added to income receipts and $2.2 bil-
lion is added to income payments, resulting in a sur-
plus that is $16.7 billion higher than previously
estimated. For net current unilateral transfers, $0.9
billion in inflows is added, resulting in a decrease to
net outflows for transfers of the same amount. Net
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Table 1. Revisions to U.S. International Transactions
[Millions of dollars; quarters seasonally adjusted]

Exports of goods and services and
income receipts

Imports of goods and services and
income payments

Unilateral current transfers, net

Balance on current account

Net financial flows

Eﬁﬂgﬁ:g Revised | Revision I;L%ﬂgﬁ:g’ Revised | Revision Eﬁ;’l:gﬁ:g’ Revised | Revision I;L%ﬂgﬁ:g’ Revised | Revision Eﬁ;’l:gﬁ:g’ Revised | Revision
648,290 | 648,290 | . —721,607 | 721,607 |.. —-26,169| -26,169 |. 99,486 | 99,486 |.. 49,545 49,545 | ..
706,975 706,975 . —759,287 | 759,290 —26,654| 26,654 |. -78,965| -78,968 60,337 60,337 | ..
727,557 | 727,557 |. —734,563 | 734,563 10,752 10,752 | . 3,747 3747 | 46,420 46,420 | ..
748,881 | 750,648 ,767| -763,741| -765507 -33,154| 33,133 —48,013| 47,991 22 96,253 96,253 | ..
776,921| 778,920 1,999| -821,797| -823,799 -37,113| 37,108 -81,989| -81,987 2 81,488 81,488 | ..
868,460 | 869,775 1,315| -948,555| -951,008 -37,583| -36,799 -117,678 | -118,032 -354| 129,933| 127,052 -2,881

1,005,645 | 1,004,631 -1,014|-1,075,674 |-1,080,005 -35,188| -34,104 -105,217 | -109,478 -4,261 86,186 86,298 12

1,077,148 | 1,077,731 583 |-1,155,489 (-1,159,355 -38,862| -38,583 -117,203 | -120,207 -3,004| 137,173| 137,687 514

1,194,899 | 1,191,441 -3,458 |-1,281,291 |-1,287,010 -41,292| -40,410 -127,684 | -135,979 -8295| 219210 221,334 2,124

1,191,206 | 1,194,803 3,597 |-1,347,462 |-1,355,917 -48,435| -48,443 -204,691 | -209,557 -4,866 75,740 75,740 | ..

1,255,671 1,259,665 3,994 |-1,499,762 |-1,509,732 —46,755| 46,755 | .....ccciee -290,846 | -296,822 -5976| 236,570 | 236,570 ..

1,416,915 1,421,429 4,514 |-1,772,694 | 1,779,188 -55,679| 55,684 5| —411,458| 413,443 -1,985| 456,341 | 477,098 20,757

1,284,942 | 1,293,345 8,403 |-1,632,072 | 1,632,465 —46,615| 46,581 34| -393,745| -385,701 8,044 | 415592| 416,091 499

1,229,649 | 1,242,739 13,090 |-1,651,657 |-1,657,301 -58,853| 59,382 -529| -480,861| 473,944 6,917| 527,998| 570,232 42,234

1,294,236 | 1,314,888 20,652 |-1,767,775 | 1,778,117 —68,291| 67,439 852| -541,830| -530,668 11,162| 578956 | 545759 | -33,197
155,805 155,853 48| -177,206| -178,297 —6,048 6,048 | . —27,449| -28492 -1,043 12,963 12,963 | ..
163,352| 163,435 83| -183,220| -182,850 -5,753 -5,753 . -25,621| 25,168 453 2,778 2,778 | ..
163,579| 163,560 -19| -179,692| -178,980 -6,630 -6,630 | . 22,743 -22,050 693 22,390 22,390 | ..
165,556 | 165,444 -112| -181,489| -181,480 -7,739 -7,739|. -23,672| -23,775 -103 11,412 11,4121 ..
171,784| 171,856 72| -187,397| -188,962 -6,540 -6,540 | . 22,153 | -23,646 -1,493 15,004 15,004 | ..
174177| 174,266 89| -186,593| -186,146 -7,644 -7,644|. -20,060| -19,524 536 4,011 4011]..
176,450 176,466 16| -191,570| 190,664 -7,339 -7,339|. —22,459| -21,537 922 19,515 19,515
184,566 | 184,389 -177| -193,723| 193514 -5,133 -5,133|. -14,290| 14,258 32 21,807 21,807 | ..
181,195| 181,296 101| -184,921| -186,167 15,004 15,004 | . 11,278 10,133 -1,145 2,223 2,223 | ..
180,564 | 180,627 63| -182,176| -181,695 481 3,780 3,780 . 2,168 2,712 544 13,423 13,423 ..
181,692| 181,647 45| -183,523| -182,800 723 2,812 -2,812|. —4,643 -3,965 678 17,336 17,336 | ..
184,112 183,993 -119| -183,948| -183,906 42 -5,224 -5,224 | . -5,060 -5,137 =77 17,885 17,885 | ..

1992:1.... 185,909 | 186,444 535| -183,755| -185,439 -1,684 -6,847 -6,827 20 -4,693 -5,822 -1,129 19,651
| 186,380 186,873 493| -190,447| -190,385 62 -7,890 -7,887 3| 11957 -11,399 558 34,069
.. 187,709| 188,127 418| -193,531| -193,285 246 -7,457 -7,441 16| -13279| -12599 680 21,899
188,880 189,201 321 -196,005| -196,399 -394 -10,960| -10,980 -20| -18,085| -18,178 -93 20,632
1993: | 190,925| 191,422 497| -196,106| -197,831 -1,725 =7,741 7,732 9| -12922| 14141 -1.219 3,608 3,608 | ..
| 192,634| 193,169 535| -204,825| -204,708 17 -8,451 -8,455 4| 20642 -19,994 648 13,195 13,195 ..
193,639| 194,153 514| 205599 | -205,520 79 9,211 9,210 1 21171 20,577 594 32,719 32,719 ..
199,716 200,170 454| 215,267 | -215,744 477 -11,709| 11,711 2| -27,260| -27,285 25 31,967 31,967 | ..
203,607 | 204,240 633| -219,109 | -220,697 -1,588 -7,708 -7,697 11| 23210 -24,154 -944 50,540 50,540 | ..oorreirrinne
211,276 211,812 536| -231,424| -231,447 -23 -8,277 -8,067 210 -28425| -27,702 723 13,770 11,165 -2,605
222,554 | 222,795 241| 244,192 | -244,291 -99 -9,452 -9,198 254| -31,090| -30,694 396 50,949 49,986 -963
231,025 230,930 -95| -253,831| -254,574 -743| -12,146| -11,837 309| -34952| -35481 -529 14,672 15,359 687
241511 241,117 -394 | -261,135| -263,078 -1,943 -8,812 -8,502 310| -28436| -30,463 -2,027 32,965 33,144 179
249,001 | 248,705 —296| -271,151| 271,557 -406 8,418 -8,154 264| -30,568| -31,006 —438 4,190 4,060 -130
255,574 | 255,495 79| -272,181| -272,899 718 -8,784 -8,533 251| -25391| 25,937 -546 69,607 69,055 -552
259,555 | 259,310 —245| 271,208 272,472 -1,264 9,174 -8,913 261| -20,827| -22,075 -1,248| -20,574| -19,959 615
262,752 | 263,221 469| -276,829| -279,388 -2,559| -10,212| 10,169 43| -24289| -26,336 2,047 4,319 4,824 505
266,662 266,995 333| -286,956 | —287,281 -325 -8,462 -8,421 41| -28756| -28,707 49 32,893 33,282 389
267,020 | 266,854 -166| -293,453| -293,230 223 -8,653 -8,531 122| -35,086| -34,907 179 52,434 52,529 95
280,708 | 280,655 -53| -298,252| -299,457 -1205| -11,535| -11,464 71| -29,079| -30,266 -1,187 47,529 47,054 -475
287,175 287,298 123| -310,602| -313,484 -2,882 -8,899 -8,815 84| -32326| -35,001 2,675 20,792 20,276 -516
300,275| 299,738 -537| -317,518| -318,291 -773 -9,285 -26,528| -27,656 -1,128 47,103 47,567 464
304,962 303,592 -1,370| -325,106| -325,603 -497 -9,772 -29,916| -31,514 -1,598 47,940 47,836 -104
302,490 | 300,816 -1,674| -328,068| -329,635 -1,567| -13,336 -38,914| 41,807 —2,893| 103,371| 105,651 2,280
301,310 302,200 890 -331,242| -333,905 —-2,663| -10,868 -40,800| —42,574 1,774 6,232 6,232 | ..
297,869 | 298,801 932| -336,183| -337,651 -1,468| 11,171 —-49,485| -50,024 -539 17,927 17,927 | ..
292,139 293,039 900| -337,144| -338,641 -1,497| 11,954 -56,959| -57,558 -599 18,943 18,943 | ..
299,886 | 300,761 875| -342,895| -345722 2,827 14441 -57,450| -59,404 -1,954 32,636 32,636 | ..
299,118 300,137 1,019| -347,512| -351,303 -3,791| -10,899 -59,293| -62,065 2,772 24,993 24993 | .
306,214 | 307,252 1,038 | -364,498 | -366,856 -2,358| -11,316 . -69,600| -70,920 -1,320 67,218 67,218 | ..
318,820 319,816 996 -386,995| -388,302 -1,307| -11,092) -11,002|. -79,267| -79,578 =311 31,632 31,632 ..
331,524 | 332,465 941| -400,756 | -403,270 -2,514| -13,449| -13448 -82,681| -84,253 -1572| 112,727 112,727|..
340,457 | 341,606 1,149| 423,355 427,348 -3,993| -12,123| 12,129 6| -95021| -97,871 -2,850 29,845 34,031 4,186
354,103| 355,236 1,133| 440,583 | 441,169 -586| -12,646| -12,645 1| 99,126 -98,578 548| 134,435| 139,513 5,078
359,157 | 360,310 1,153 | 454,244 | 454,026 218| 13,480 13,481 -1| -108,567 | -107,197 1,370 154,469 | 159,700 5,231
363,198 | 364,277 1,079| 454,517 | -456,650 —2,133| 17,435 -17435|..cccccvnnneens -108,754 | -109,808 -1,054| 137,592 143,854 6,262
348,355 | 350,473 2,118| -440,865| -443,079 -2,214| 11,494 -14,083 -2,589| -104,004| -106,689 -2,685| 121,699 120,773 -926
331,765 334,755 2,990 | -420,408| -417,608 2,800 -11,321] -14,690 -3,369| -99,964| -97,543 2421 121,258| 123,780 2,522
309,601 | 311,400 1,799| -401,981| -401,578 403 -11,256 -1,719 9,537| -103,636| -91,897 11,739 61,437 60,238 -1,199
295,222 | 296,718 1,496| -368,820 | -370,205 -1,385| -12542| -16,087 -3545| -86,140| -89,574 -3,434| 111,198| 111,301 103
297,074| 299,663 2,580 | -387,864| -392,457 -4593| -15938| -17411 -1,473| -106,728 | -110,205 -3477| 111,586 131,845 20,259
307,616 312,230 4,614| -416,962| —416,557 405| -13/481| -13,562 81| -122,827| -117,889 4,938 92,675 95,762 3,087
313,939 317,911 3972| -422,666| —423484 -818| -13,997| -13427 570| —122,724| -119,000 3724\ 171,190| 171,649 459
311,015 312,935 1,020 | —424,165| 424,804 —639| -15436| -14,980 456| -128,586| —126,849 1,737 152,546 | 170,978 18,432
309,869 | 315,676 5807 | —431,634| —437,067 -5433| -17,391| -16,815 576| 139,156 | -138,206 950| 141,386| 143,440 2,054
311,387 | 317,367 5980 | —434,165| —434,873 -708| -17,062| -16,369 693| -139,840| -133,875 5965| 150,714| 107,591 43,123
323,463 329,508 6,045 | -442,104| -444,497 -2,393| -16,651| -16,639 12| -135292| -131,628 3,664| 105930| 126,064 20,134
349,517 | 352,336 2,819| -459,870| -461,679 -1,809| -17,188| -17,617 -429| -127,541| -126,960 581| 180,926 | 168,664 -12,262
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Table 2. Major Sources of Revisions, International Transactions Accounts, 1992-2003
[Millions of dollars]

(Credits +; debits )" 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Current account
Other private services receipts (line 10):

Revised 50,292| 53510| 60841 65048| 73,340| 84,113 92,095| 104,493| 108,287 | 115614| 124,181| 133,818
Changes due to insurance premium supplements 430 486 631 659 721 761 936 971 1,143 988 1,451 1,573
Revisions due to updated source data -2 1 1 3 4 3 1 —1 -217| -1,513 136 1,232

Previously published 49,864| 53,023 60209| 64,386| 72,615 83349| 91,158| 103,523| 107,361| 116,139 122,594 | 131,013

Other private income receipts (line 15):

Revised 67,316 61,865| 83,106 108,092| 116,852 | 135652| 151,307 155,651| 191,929| 151535 113,267 | 99,135
Changes due to insurance premium supplements 1,339 1,512 1,818 1,856 1,793 1,905 2,660 3,024 3,686 4911 5,978 7,074
Changes due to foreign securities income -1,135| -3532| -1,935| -6,127
Revisions due to updated source data 246 1,146

Previously published 65977| 60,353| 82423 109,768| 116,994 | 139,874| 148,647 152,627| 188,243| 146,378 106,143

Other private services payments (line 27):

Revised -25,267 | -27,645| -31,451| -35,080| -39,556| -43,567| -48,174| -56,035| -61,688| —-67,675| -75271
Changes due to insurance premium supplements -1,339| -1,512| -1818| -1856| -1,793| -1905| -2,660 -3,024| -3,686| -4,911| -5978
Revisions due to updated source data 3 -4 -4 -2 -5 -5 -1 -4 -209 623 143

Previously published -23931| -26,129| -29,629| -33222| -37,758| -41,657| -45513| -53,007| -57,793| -63,387| -69,436

Other private income payments (line 32):

Revised -63,509| -58,290| -77,081| -97,149| -97,800| -112,878| 127,988 | -138,120 | -180,918 | 159,825 | -128,672 | -111,874
Amount of revision -430 -486 -631 -659 =721 -761 -936 -971 -1,064 217 -937 592

Previously published -63,079| -57,804| -76,450| -96,490| -97,079| -112,117| 127,052 | -137,149 | -179,854 | -160,042 | -127,735 | -112,466
Interest on U.S. corporate bonds:

Revised -18,408| -18,424| -21,191| -21404| -24,282| -28,169| -30,583| -40,239| -51,697| -55,114| -58,790| -56,228
Changes due to 2002 and 2003 Treasury annual liabiliies SUIVEYS .........ccoeee [reurieennes [ eeeimriniines | rvveneninens [reseninnies | o |orevenseinnies | eenenssesieees | sevvsessenens 160 1,029 2,207 2,693
Revisions due to updated source data 2 25

Previously published -18408| -18,424| -21,191| -21404| -24,282| -28,169| -30,583| -40,239| -51,857| -56,143| -60,999| -58,946

Dividends on U.S. stocks:

Revised -9,612| -10,011| -11,215| -12,031| -13,194| -13976| -15765| -17,058| -19,645| -21,129| -23,219| -23314
Changes due to 2002 and 2003 Treasury annual liabilities surveys . . -81 -390 -666 -686
Revisions due to updated source data -2 -16

Previously published -9,612| -10,011| -11,215| -12,031| -13,194| -13976| -15765| -17,058| -19,564| -20,739| -22,551| -22,612

Other:

Revised -35,489| -29,855| -44,675| -63,714| -60,324| -70,733| -81,640| -80,823| -109,576| -83,582| -46,663| -32,332
Changes due to insurance premium SUppIEMENtS.............cvcvvrveeeriensiivinnnnes -430 -486 -631 -659 =721 -761 -936 -971| -1,143 -988| -1451| -1573
Revisions due to updated source data 566 | 1,027 149

Previously published -35,059 | -29,369| -44,044| -63,055| -59,603| -69,972| -80,704| -79,852| -108,433| -83,160| -44,185| -30,908

U.S. Government income payments (line 33):

Revised -39,081| -39,376| -44,192| -55623| -66,618| -81,701| -84,154| -80,525| -84,517| -82,426| -76,114| -72,042
Amount of revision -1814| -1347| -3,063| -4,867| -5978| -1544| -1745| -2199| -5650

Previously published -39,081| -39,376| -44,192| -53809| -65271| -78,638| -79,287| -74,547| -82,973| -80,681| -73915| -66,392
Interest on U.S. Treasury bonds and notes:

Revised -29,629| -29,546| -29,536| -36,832| -45,300| -58,382| -62,817| -58,155| -53,929| -53,155| -51,646| -51,515
Changes due to 2002 and 2003 Treasury annual liabilities SUFVEYS .........ccouvee [reurieenies [ eeenmriniines | covvinsninenns [venneninnnies | o |ovevenssennnins | eevenssesineees | sesvsesonenen 958 -545 -991 409
Changes due to improvements in methodology -2,616| -1942| -3,636| -6360 -8,048| -4,733| -6,226| -10,628| -15,297
Revisions due to updated source data 106 319 615 899 1141 | e 24 55

Previously published 29,629 | -29,546| -29,536| -34,322| -43,677| -55361| -57,356| -51,248| -50,154| -46,384 | -40,051| -36,682

Interest on U.S. Treasury bills:

Revised -4595| -4565| -6,739| -10,168| -11,363| -11,189| -9,144| -8453| -10252| -7,760| -3,996| -2,944
Changes due to improvements in methodology 147 -340 -682 -500 -7 176 -882 -383 —-264
Revisions due to updated source data —4 26

Previously published —4595| -4565| -6,739| -10,021| -11,023| -10,507| -8,644| -8446| -10428| 6878 -3,609| -2,706

Interest on U.S. agency bonds:

Revised -4857| -5265| -7917| -8623| -9955| -12,130| -12,193| -13917| -20,336| -21,511| -20,472| -17,583
Changes due to 2002 and 2003 Treasury annual iabilities SUIVEYS ........coccuiee [reevumereiene [ ervvrerniinneens | rnvneissneinns [ oveerisnesiines | corvenensinnens [eessssneessenees | weneessneenens | seesseseesenee 333 1,538 3,349 2,523
Changes due to improvements in methodology 843 616 640 1,004 936 1,722 4,370 6,436 6,984
Revisions due to updated source data -2 -86

Previously published -4,857| -5265| -7,917| -9466| -10571| -12,770| -13,287| -14,853| -22,391| -27,419| -30,255| -27,004

Financial account
Foreign official assets in the United States:
U.S. Treasury securities (line 58):

Revised 18,454| 48,952| 30,750 | 68977| 115671 -6,690| -9,921| 12,177 -5199 33,700 60,466 169,685
Changes due to 2002 and 2003 Treasury annual liabilities surveys I 5034| 22955| 25236| 38914
Revisions due to updated source data -7,914 2,305

Previously published 18,454 | 48952| 30,750 68,977| 115671| -6,690| -9,921| 12,177| -10,233| 10,745| 43,144 | 128,466

Other foreign assets in the United States:
U.S. Treasury securities (line 65):

Revised 37,131| 24,381| 34274 91544\ 147,022| 130435| 28581 -44,497| -69,983| -14,378| 100,432| 113,432
Changes due to 2002 and 2003 Treasury annual liabilities surveys R I 6,966 -6,953 -9,236 | -22,914
Revisions due to updated source data 13| 13,451 -3,517

Previously published 37,131| 24,381| 34274 91544| 147,022| 130435| 28581 -44,497| -76,949| -7,438| 96,217| 139,863

U.S. securities other than U.S. Treasury securities (line 66):

Revised 30,043| 80,092| 56971 77,249| 103,272| 161,409| 156,315| 298,834| 459,889 | 393,885 | 285,500 250,981
AMOUNE Of TBVISION ...ttt stsses s ssstsssssssessessessess s esssestessssssnsenas | ssessesssssenss | srsessessessesss | stesseessessens [sessessesssesses | sessessensosses [evesseessossenss | svssssessessenss | suessessaessens 4,571 -12,748 -5,992 12,329

Previously published 30,043| 80,092| 56971 77,249| 103,272| 161,409| 156,315| 298,834| 455318| 406,633 291,492| 238,652
Corporate bonds:

Revised 19,856 | 29,777| 38,052 49,883 70,251| 66,865| 105948 142,821| 166,403 191,616| 145393| 227,083
Changes due to 2002 and 2003 Treasury annual liabilities SUIVEYS .........ccccve [reurrrnerinens [ erermnniniinns | covvnieiiinens o | e [svessessennes | vesseesseniens | sevssesesens | sesesessosssnnes -10,424| -14,622| -22,198
Revisions due to updated source data 23 29 -201

Previously published 19,856 | 29,777| 38,052 49,883 70,251| 66,865| 105948 142,821| 166,403 202,017 | 159,986 | 249,482

Agency bonds:

Revised 14,326 31,347| 15577 13,889| 21,765 25784 4,720 100,994 | 82,769| 83,901 | -13365
Changes due to 2002 and 2003 Treasury annual liabilities surveys . 4,571 -2,395 6,063 | 34,931
Revisions due to updated source data 3 1,515 242

Previously published 14,326 31,347| 15577 13,889| 21,765 25784 4720| 43,096| 96423| 85161 76,323| -48,054

Corporate stocks:

Revised -4,139| 18,968 3342| 13477 11256| 68760| 45647 112917| 192,492| 119,500 56,206| 37,263
Revisions due to updated source data 45 1,023 39

Previously published —4,139| 18,968 3342| 13477| 11256| 68760| 45647 112,917| 192,492| 119455| 55,183| 37,224

1. Credits +: An increase in U.S. receipts and U.S. liabilities, or a decrease in U.S. payments and U.S. claims. Debits —: An increase in U.S. payments and U.S. claims, or a decrease in U.S. receipts and U.S. liabilities.
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financial account inflows are revised down $33.2 bil-
lion, to $545.8 billion. Details on revisions to individ-
ual series are shown in table 2.

For 2002, as a result of all the changes, the net inter-
national investment position with direct investment at
current cost is revised to a negative $2,233.0 billion
from a negative $2,387.2 billion: U.S. assets abroad are
revised to $6,413.5 billion from $6,189.2 billion, and
foreign assets in the United States are revised to
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$8,646.6 billion from $8,576.4 billion. On an alterna-
tive valuation basis, the position with direct invest-
ment at market value is revised to a negative $2,553.4
billion from a negative $2,605.2 billion: U.S. assets
abroad are revised to $6,613.3 billion from $6,473.6
billion, and foreign assets in the United States are
revised to $9,166.7 billion from $9,078.7 billion.
Details on revisions to individual series are shown in
table 3.

Table 3. Major Sources of Revisions, International Investment Position at Yearend, 1994-2003
[Millions of dollars]

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
U.S. private assets:
Foreign securities (line 19):

Revised 937,153 | 1,203,925 | 1,487,546 | 1,751,183 | 2,052,995 | 2,525,341 | 2,385,353 | 2,114,734 | 1,846,879 | 2,474,374
Amount of revision -11,515 3 19,561 | oo | e - =T | s -97 !

Previously published 948,668 | 1,169,636 | 1,467,985 | 1,751,183 | 2,052,995 | 2,525,346 | 2,385,360 | 2,114,734 | 1,846,976 ()
Bonds (line 20):

Revised 310,391| 413310| 481,411| 543396| 578,012 521,625| 532,511| 502,061| 501,762 502,130
Changes due to improvements in methodology .............ccweweeciviennnriivinnns -13,511 20,695 16,725 | oo | cevvivnnviiienis [ e | vvnvisiessines | v | o !
Revisions due to updated source data 2,694 =212 LA 3 5 VA E—— -22 (")

Previously published 321,208 | 392,827| 465,057 543,396 578,009| 521,620 532,504| 502,061| 501,784 ()

Corporate stocks (line 21):

Revised 626,762 | 790,615 1,006,135| 1,207,787 | 1,474,983 | 2,003,716 | 1,852,842 | 1,612,673 | 1,345,117 | 1,972,244
Changes due to improvements in methodology .............ccweeeecivvesierieennnns -885 13,706 1350 | oo [ e | e [ s [ o [ o !
Revisions due to updated source data 187 100 G —— -3 -10 L. E—— -75 (")

Previously published 627,460 | 776,809 | 1,002,928 | 1,207,787 | 1,474,986 | 2,003,726 | 1,852,856 | 1,612,673 | 1,345,192 ()

Foreign official assets in the United States:
U.S. Government securities (line 27):

Revised 407,152| 507,460 631,088 648,188| 669,768 693,781 756,155 831,459| 954,896 1,145,029
AMOUN O FEVISION .vvvvvvvvvvvvevsssvssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnss | ssssssssssssesss | sssssssssssesses | svsssssssssessss [ sossssssssesssss | sossssssssessess | s 6,251 32615/ 56,891 !

Previously published 407,152| 507,460 631,088| 648,188| 669,768 693,781 749,904| 798,844| 898,005 ()
U.S. Treasury securities (line 28):

Revised 396,887 | 489,952| 606,427 615076| 622921 617,680 639,796| 704,603 796,449| 956,663
Changes due to 2002 and 2003 Treasury annual liabilities surveys 14,635 53,900 93,755 !
Revisions due to updated source data -7,914 (")

Previously published 396,887 | 489,952| 606,427 | 615076 622921| 617,680 625161 650,703 710,608 ()

Other (line 29):

Revised 10,265| 17,508 24,661 33,112| 46,847| 76,101| 116,359 126,856 158,447 | 188,366
Changes due to 2002 and 2003 Treasury annual liabilities surveys -8,384| -21,285| -27,123 !
Revisions due to updated source data -1,827 1

Previously published 10,265| 17,508 24,661 33,112| 46,847| 76,101| 124,743 148,141| 187,397 ()

Other foreign official assets (line 32):

Revised 31,011 44,446| 54045 68432| 82,137 97,319| 101,834| 110405 96,037 | 121,951
Changes due to 2002 and 2003 Treasury annual liabilities surveys 9,990 22,487 19,667 !
Revisions due to updated source data 8 !

Previously published 31,011 44,446| 54045 68432| 82,137 97,319| 91,844 87,918 76,362 ()

Other foreign assets in the United States:
U.S. Treasury securities (line 37):

Revised 235,684 | 326,995| 433,903 538,137| 543323| 440,685| 381,630| 358483| 457,670 542,542
Changes due to 2002 and 2003 Treasury annual liabilities surveys -19,353| -30,530| -59,411 !
Revisions due to updated source data -3,215 -6,929| -12,476| -18,713| -22,076|............... 13 13,451 (")

Previously published 235,684| 330,210 440,832| 550,613| 562,036 462,761 400,983| 389,000 503,630 ()

U.S. securities other than U.S. Treasury securities (line 38):

Revised 739,695| 969,849 | 1,165,113 | 1,512,725 | 1,903,443 | 2,351,291 | 2,623,014 | 2,821,372 | 2,786,647 | 3,391,050
AMOUNE Of TEVISION ....vvvevvcevcveetect ettt ees s e sa s st saessssnssns | sssessessssssens | sssessesssssess | sssessesssessons | seveessessessens | sessessessinsans | essssssessesens -689| -34,333| -74,468 !

Previously published 739,695| 969,849 | 1,165,113| 1,512,725 | 1,903,443 | 2,351,291 | 2,623,703 | 2,855,705 | 2,861,115 ()
Corporate and other bonds (line 39):

Revised 368,077 | 459,080| 539,308 618,837| 724,619| 825,175| 1,068,566 | 1,343,071 | 1,600,414 | 1,852,971
Changes due to 2002 and 2003 Treasury annual liabilities surveys -7,436| -48571| -91,426 !
Revisions due to updated source data 26 1,544 (")

Previously published 368,077 | 459,080| 539,308| 618,837 724,619| 825,175|1,076,002| 1,391,616 | 1,690,296 (")

Corporate stocks (line 40):

Revised 371,618| 510,769| 625805 893,888 1,178,824 | 1,526,116 | 1,554,448 | 1,478,301 | 1,186,233 | 1,538,079
Changes due to 2002 and 2003 Treasury annual liabilities surveys 6,747 14,167 14,391 !
Revisions due to updated source data 45 1,023 (")

Previously published 371,618| 510,769 | 625,805 893,888 1,178,824 | 1,526,116 | 1,547,701 | 1,464,089 | 1,170,819 ()

1. Estimates were not previously published.

Nore. Line numbers refer to table 1 of the article on the U.S. international investment position in this issue of the Survev.
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U.S. Government income payments

BEA has recently reviewed its methodology for esti-
mating U.S. Government income payments. As a re-
sult, BEA has adopted a new methodology for
estimating interest payments on foreign holdings of
U.S. Treasury bonds, notes, and bills. In addition, BEA
has adopted a new methodology for estimating interest
payments on agency bonds.

Interest payments on U.S. Treasury bonds and
notes. BEA has adopted a new methodology for esti-
mating interest payments on U.S. Treasury bonds and
notes that combines data from the Treasury Depart-
ment’s Monthly Statement of the Public Debt (MSPD)
with data from the Treasury Department’s annual and
benchmark surveys of foreign holdings of Treasury
bonds and notes. Under the new method, BEA uses the
MSPD data to estimate total interest paid to both do-
mestic and foreign residents on all publicly held Trea-
sury bonds and notes. Next, BEA uses the Treasury
Department’s benchmark and annual surveys of Trea-
sury bonds and notes held by foreigners and the MSPD
data to determine the percentage of Treasury bonds
and notes outstanding that is held by foreign residents.
Finally, BEA applies this percentage to the estimate of
total interest paid to domestic and foreign residents
(based on the MSPD data), in order to estimate inter-
est paid to foreign residents.

The new method is better than the old for four rea-
sons. First, it is based on a reliable estimate of the total
interest paid on all outstanding bonds and notes. Sec-
ond, the new method avoids reliance on multiplication
of an average yield by a position. Both of these vari-
ables were estimated under the previous methodology,
subject only to recalibration at the time of Treasury
benchmark surveys every 5 years. Estimates in inter-
vening periods were based on weighted average yields
that reflected periodic research on the maturities of
holdings, and on position estimates that relied on
transactions data and price adjustments to advance
benchmark positions. Third, the introduction of an-
nual surveys of foreign holdings of U.S. securities by
the Treasury Department in June 2002 and their tight
link with the Treasury Department’s benchmark sur-
veys provide an opportunity to frequently recalibrate
positions. The combination of current information on
interest payments from the MSPD and current infor-
mation on positions from the new annual and bench-
mark surveys significantly improves the quality of the
new estimates. Fourth, the new method is consistent
with the methodology used to estimate Treasury inter-
est payments in the national income and product ac-
counts, and its use strengthens the internal consistency
between the domestic sector and the foreign sector in
the accounts.
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The MSPD provides details about all Treasury issues
held by the public, including the face value of the
amount outstanding and the coupon rate for each is-
sue. BEA uses this issue-by-issue data to estimate, on
an accrual basis, the amount of interest paid quarterly
on all publicly held Treasury bonds and notes to both
domestic and foreign residents. In order to determine
the percentage of interest paid only to foreign resi-
dents, BEA compares the total value of Treasury bonds
and notes held by both domestic and foreign residents
from the MSPD to the total value of Treasury bonds
and notes held by foreign residents that is based on
benchmark surveys, annual liabilities surveys, and
monthly transactions reports from the Treasury De-
partment. BEA’s estimated position based on the latter
set of data is first converted to face value and then di-
vided by the MSPD position, which is also at face
value, in order to determine the percentage of bonds
and notes held by foreigners. This percentage is then
applied to total Treasury interest paid to domestic and
foreign residents to determine the amount of interest
paid only to foreign residents.

The introduction of this methodology results in up-
ward revisions to interest paid on foreign holdings of
Treasury bonds and notes in all years. The revisions in-
crease interest payments by amounts between $1.9 bil-
lion and $8.0 billion in 1995-2001, and they rise to
$10.6 billion in 2002 and $15.3 billion in 2003.

Interest payments on U.S. Treasury bills. Estimates
of interest paid on foreign holdings of Treasury bills
are prepared in much the same way as interest paid on
Treasury bonds and notes. The MSPD provides the
same type of data for bills as it does for bonds and
notes. The foreign positions in Treasury bills are re-
corded at face value in the Treasury monthly surveys,
so there is no need for conversion from market value to
face value as with bonds and notes. BEA estimates total
interest paid on bills to domestic and foreign residents
from the MSPD, divides the Treasury monthly position
estimates by the position estimates from the MSPD in
order to determine the percentage of bills held by for-
eign residents, and then applies the percentage to total
interest paid to domestic and foreign residents to de-
termine the amount of interest paid only to foreign
residents.

Like Treasury bonds and notes, the benefit of using
the MSPD data to estimate payments on bills is that
BEA can use actual interest paid to both domestic and
foreign residents as a basis for its estimates of interest
paid to foreigners. The new method also avoids reli-
ance on multiplication of an estimated yield by an esti-
mated position. In addition, the new method captures
changes in maturity composition when bills are issued
or redeemed. This method is preferable to the previous
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method of using a weighted average yield, because
there is no information on the annual and benchmark
surveys about the maturity composition of foreign
holdings for bills.

The introduction of this methodology results in up-
ward revisions to interest paid on foreign holdings of
Treasury bills in most years. The revisions are less than
$0.9 billion in each year for 1995-2003, except in 2000
when there was a small downward revision.

Interest payments on U.S. agency bonds. Estimates
of interest paid on foreign holdings of agency bonds
are revised to incorporate recent and more complete
information about the composition of foreign hold-
ings from the March 2000 Treasury benchmark survey
and the June 2002 and June 2003 Treasury annual lia-
bilities surveys.

To estimate agency bond interest payments, BEA
multiplies the agency bond position by a yield. In the
past, foreign holdings of agency bonds were mostly
mortgage-backed securities, so the yield that BEA used
was a mortgage-backed yield. In the three most recent
surveys, however, BEA has noted that foreigners are
holding more straight debt than mortgage-backed
debt. In 2002, for example, 75 percent of foreign hold-
ings of agency bonds were straight debt. In response to
this change in market developments, BEA has intro-
duced straight debt yields into the methodology for
agency bond interest payments. The newly designed
yield is now a weighted average of straight debt yields
and mortgage-backed yields, with the weights derived
from the survey results. The introduction of this meth-
odology results in downward revisions to interest pay-
ments on foreign holdings of agency bonds in each
year for 1995-2003 because the yield on straight debt
securities is substantially lower than the yield on risk-
ier mortgage-backed securities. These downward revi-
sions are less than $1.1 billion in each year for
1995-99, and are $1.7 billion in 2000, $4.4 billion in
2001, $6.4 billion in 2002, and $7.0 billion in 2003.

As a result of all of the above changes, U.S. Govern-
ment income payments are revised up $1.9 billion in
1995, $1.7 billion in 1996, $3.7 billion in 1997, $5.8 bil-
lion in 1998, $7.1 billion in 1999, $2.8 billion in 2000,
$2.7 billion in 2001, $4.6 billion in 2002, and $8.6 bil-
lion in 2003. U.S. Government income payments were
also revised as a result of the incorporation of the June
2002 and June 2003 liabilities surveys; these revisions
are described in the next section.

Annual liabilities surveys of foreign residents’

holdings of U.S. securities

BEA bases its estimates of transactions and positions of
U.S. securities in the international transactions ac-
counts and the international investment position ac-
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counts primarily on two sets of source data—monthly
transactions data and data from annual and bench-
mark liabilities surveys. The monthly transactions
data, collected by the Treasury International Capital
Reporting System, provide aggregate (or summary)
data on foreign gross purchases and gross sales of U.S.
securities with an original maturity of more than 1
year by type of security (that is, U.S. Treasury securi-
ties, U.S. agency bonds, corporate bonds, and stocks).
These data are reported by banks, brokers, dealers, and
other financial intermediaries and are used to provide
timely information on financial flows that are pub-
lished quarterly in the international transactions ac-
counts. The annual and benchmark liabilities surveys
of foreign portfolio investment in the United States,
also conducted by the Department of the Treasury,
provide a security-by-security enumeration of foreign
holdings of U.S. securities and are reported by custodi-
ans, subcustodians, and issuers of securities.

In order to link the two sets of source data and to
prepare annual position estimates, BEA extrapolates
the most recent survey position estimate by adjusting it
for net foreign purchases of U.S. securities, as reported
in the transactions reporting system, and by adding
BEA’s estimates of valuation adjustments to the posi-
tion. The latter adjustments arise from price changes,
exchange-rate changes, and “other” statistical changes
(primarily in coverage of the surveys). The process is
repeated for each year.!

In the past, survey data on foreign residents’ hold-
ings of U.S. securities were only available every 5 years
in benchmark surveys. As noted earlier, beginning in
June 2002, annual surveys of foreign residents’ hold-
ings of U.S. securities were initiated; another annual
survey was conducted in June 2003. The annual sample
survey results were expanded to universe estimates
based on results from the benchmark survey of March
2000. The Department of the Treasury continues to
conduct benchmark surveys periodically; the most re-
cent benchmark survey was conducted in June 2004,
and the data are now in the process of being col-
lected.

BEA has received the results of the June 2002 Trea-
sury Department liabilities survey. Overall, BEA’s im-
plied position for June 2002 exceeded the survey
results for foreign holdings of U.S. securities by 1 per-
cent, or $35.8 billion. The survey results for foreign
holdings of U.S. agency bonds and U.S. corporate
bonds were less than the implied estimates, while the

1. BEA also makes several adjustments to the transactions data when gaps
in coverage are known to exist and in order to convert the data to the con-
ceptual requirements of the international accounts. These adjustments are
described in “How BEA Aligns and Augments Source Data From the U.S.
Treasury Department for Inclusion in the International Transactions
Accounts” in this issue of the SURVEY OF CURRENT BUSINESs.
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survey results for foreign holdings of U.S. Treasury
bonds and notes and U.S. stocks were greater than the
implied estimates.

BEA also has received the results of the June 2003
Treasury Department liabilities survey. Overall results
were similar to those from the June 2002 survey: BEA’ s
implied position for June 2003 exceeded the survey re-
sults for foreign holdings of U.S. securities by 1 per-
cent, or $61.3 billion. The survey results for foreign
holdings of U.S. agency bonds and U.S. corporate
bonds were less than the implied estimates, and the
survey results for foreign holdings of U.S. Treasury
bonds and notes and U.S. stocks were greater than the
implied estimates. In addition, the 2003 survey results
for U.S. corporate bonds and U.S. stocks differed sub-
stantially from the implied BEA estimates. Survey re-
sults for U.S. corporate bonds were below BEA’s
implied estimate, and survey results for U.S. stocks
were higher than BEA’s implied estimate. Due to the
unusual (and largely offsetting) size of the differences
between BEA’s implied estimate and the June 2003 sur-
vey positions for U.S. corporate bonds and U.S. stocks,
as well as the preliminary nature of the annual survey
results, BEA has elected not to match its investment
positions for these two categories to the June 2003 sur-
vey results and will await the results of the 2004 bench-
mark survey.

U.S. Treasury bonds and notes. BEA’s implied esti-
mate of Treasury bonds and notes held by private and
official foreigners in June 2002 of $871.2 billion was
less than the survey result of $908.1 billion by $36.9
billion. In June 2003, BEA’s implied estimate of
$1,095.7 billion was less than the survey result of
$1,124.2 billion by $28.4 billion.

The June 2002 and June 2003 surveys and the March
2000 benchmark surveys indicated that BEA’s implied
estimate of holdings of Treasury securities by foreign
official agencies was lower than the survey results and
that BEA’s implied estimate of private holdings was
higher than the survey results. In March 2000, the ef-
fect of private holdings exceeding the survey results
was larger than the effect of foreign official holdings
being lower than the survey results, but the reverse was
true for June 2002 and June 2003.

BEA had been making downward adjustments of
$6.0 billion each quarter to private flows of Treasury
securities since the March 2000 benchmark survey to
improve the estimates of private holdings of bonds and
notes. In the July 2002 Survey or CURRENT BusinEess, BEA
identified several reasons why BEA’s implied estimates
exceeded the benchmark results.? However, a review of

2. Christopher L. Bach, “Annual Revision of the U.S. International
Accounts, 1993-2001,” Survey 82 (July 2002): 37—40.
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the results of the 2002 and 2003 liabilities surveys has
indicated that BEA’s adjustments to private flows of
Treasury securities were too large. Therefore, BEA has
reduced its downward adjustment to $2.0 billion each
quarter, beginning with the second quarter of 2000.
This practice will be reevaluated when the results of
the 2004 benchmark survey are available.

In addition to the adjustment to private flows of
Treasury securities, BEA has introduced an adjustment
each quarter to correct the underestimation of foreign
official flows. The discrepancy between the implied
positions and survey positions of foreign official hold-
ings and flows of Treasury debt is at least partly attrib-
utable to the difficulty that Treasury International
Capital reporters have in recognizing some transac-
tions by foreign official agencies as official transac-
tions, and instead, in mistakenly reporting these
transactions as initiated by private entities. This is
more likely to occur in situations where a foreign offi-
cial agency uses a broker in a third country to purchase
U.S. Treasury securities rather than purchasing securi-
ties directly from a U.S. securities broker or dealer.
BEA has adjusted official flows up, beginning with the
second quarter of 2000. This practice will be reevalu-
ated when the results of the 2004 benchmark survey
are available.

As a result of the above adjustments, private inflows
of Treasury securities are revised up $7.0 billion in
2000, down $7.0 billion in 2001, down $9.2 billion in
2002, and down $22.9 billion in 2003. Foreign official
inflows of Treasury securities are revised up $5.0 bil-
lion in 2000, $23.0 billion in 2001, $25.2 billion in
2002, and $38.9 billion in 2003.

U.S. agency bonds. BEAs implied estimate of
agency bonds held by private and official foreigners in
June 2002 of $563.1 billion exceeded the survey result
of $492.4 billion by $70.7 billion. In June 2003, BEA’s
implied estimate of $641.3 billion exceeded the survey
result of $586.1 billion by $55.2 billion.

In the March 2000 benchmark survey, BEA’s implied
position exceeded the agency bond position by 59 per-
cent. BEA and Treasury investigated the reasons for the
discrepancy and concluded that it was largely attribut-
able to the refinancing of agency debt through prepay-
ments and early redemptions that bypassed the
transactions reporting system. In principle, this type of
transaction should be recorded as gross sales by foreign
residents, but the sales would not be reported if the
transactions bypassed the securities brokers and deal-
ers that report on the Treasury International Capital
forms.

Since the March 2000 benchmark survey, BEA has
adjusted private agency bond flows to account for
these missed gross sales. BEA uses market data to
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estimate the percentage of total outstanding agency
debt that is liquidated, called, or redeemed each quar-
ter. BEA then multiplies this percentage by total for-
eign holdings (official and private) of agency bonds in
order to estimate the dollar amount of foreign hold-
ings that are liquidated, called, or redeemed each quar-
ter. This dollar amount is added to gross sales. Because
using this procedure would have led to especially large
adjustments in 2000-2003 when interest rates declined
sharply, BEA judgmentally reduced the size of the ad-
justment.

After receiving the results of the June 2002 and June
2003 liabilities surveys, BEA reexamined its methodol-
ogy and determined that it should be improved. Under
the new methodology, BEA now calculates the adjust-
ment by multiplying the percentage liquidated, called,
or redeemed by private foreign holders (rather than by
all foreign holders) of agency bonds and applies the
full amount of the adjustment to gross sales to account
for refinancing. In addition, all judgmental reductions
have been eliminated from the estimates.

As a result of the above changes, private inflows of
agency bonds are revised up $4.6 billion in 2000, down
$2.4 billion in 2001, up $6.1 billion in 2002, and up
$34.9 billion in 2003.

U.S. corporate bonds. BEA’s implied estimate of
corporate bonds held by private and official foreigners
in June 2002 of $1,163.9 billion exceeded the survey re-
sult of $1,119.7 billion by $44.2 billion. In June 2003,
BEA’s implied estimate of $1,463.3 billion exceeded the
survey result of $1,236.2 billion by $227.1 billion.

Possible reasons why BEA’s implied estimate ex-
ceeded survey results include underreporting of early
redemptions and maturing securities, underreporting
of prepayments of asset-backed debt, and misidentifi-
cation of domestic transactions as cross-border trans-
actions (or vice versa). These reasons would likely
result in underreporting of gross foreign sales relative
to gross foreign purchases.

BEA had implemented a constant downward adjust-
ment each quarter to private inflows of corporate
bonds since the March 2000 benchmark survey to im-
prove the accuracy of the estimates. However, a review
of the results of the June 2002 liabilities survey indi-
cates that BEA’s adjustments to private flows of corpo-
rate bonds were too small and must be substantially
increased. BEA has now implemented an adjustment
that is proportional to quarterly gross transactions in
U.S. bonds rather than continue with a constant ad-
justment. The rationale is that the size of the estima-
tion disparities resulting from the reasons stated above
can be expected to rise and fall in proportion to overall
transactions.
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This methodological improvement resulted in
downward revisions to private inflows of corporate
bonds of $10.4 billion in 2001, $14.6 billion in 2002,
and $22.2 billion in 2003. These revisions align BEA’s
transactions data more closely with positions in the
June 2002 survey.

However, even with this methodological improve-
ment, the disparity between BEA’s estimate and the
June 2003 survey results is still quite large. It is unclear
whether errors may exist in the transactions data or in
the June 2003 survey data. Because of the unusual size
of the difference between BEA’s estimate and the June
2003 survey position, as well as the preliminary nature
of the annual survey results, BEA has elected not to
match its investment position to the June 2003 survey
results or to adjust financial flows beyond the revisions
implied by the review of the 2002 survey and will await
the results of the 2004 benchmark survey.

U.S. corporate stocks. In contrast to corporate
bonds, BEA’s implied estimate of corporate stocks held
by private and official foreigners in June 2002 of
$1,353.3 billion was lower than the survey result of
$1,395.4 billion by $42.1 billion. In June 2003, BEA’s
implied estimate of $1,371.9 billion was lower than the
survey result of $1,564.4 billion by $192.5 billion.

Errors in price estimates for stocks can have dispro-
portionately large effects on stock positions, given that
price changes often account for a large share of the to-
tal change in stock positions. BEA has attributed the
entire difference between its implied estimate and the
June 2002 survey results to the price change compo-
nent in the investment position accounts, and it makes
no adjustment to financial flows in the transactions ac-
counts or in the investment position accounts.

In contrast, the large difference between BEA’s im-
plied estimate and the June 2003 survey results sug-
gests that price adjustments alone could not be
responsible for the disparity in position estimates in
2003. It is unclear whether the source of error causing
the disparity is the transactions data or the survey data.
Because of the unusual size of the difference, as well as
the preliminary nature of the survey results, BEA has
elected not to match its investment position to the
2003 survey results or to adjust financial flows and will
await the results of the 2004 benchmark survey.

“Other” private income payments and U.S. Gov-
ernment income payments. Two of the income ac-
counts, “other” private income payments and U.S.
Government income payments, have also been revised,
based on information from the June 2002 and June
2003 liabilities surveys.

For “other” private income payments, the down-
ward revision to the corporate bond positions resulted
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in downward revisions to associated interest pay-
ments, while the upward revision to the stock
positions resulted in upward revisions to dividend
payments. The downward revision to corporate bonds
was larger than the upward revision to stocks. The net
downward revisions to “other” private payments were
$0.1 billion in 2000, $0.6 billion in 2001, $1.5 billion in
2002, and $2.0 billion in 2003. The revisions reflect the
2002 liabilities survey results, but not the 2003 results,
for the same reasons as described above in the sections
on revisions to flows and holdings of U.S. corporate
bonds and stocks.

For U.S. Government income payments, revisions
are attributable to the June 2002 and June 2003 liabili-
ties surveys and to an improved methodology. The
June 2002 and June 2003 liabilities surveys led to up-
ward revisions to estimates of foreign holdings of Trea-
sury securities, which caused BEAs estimates of
Treasury interest payments to foreigners to be revised
upward. The surveys also led to downward revisions to
estimates of foreign holdings of agency bonds, which
caused BEA’s estimates of agency bond interest pay-
ments to be revised downward. However, most revi-
sions to U.S. Government income payments were
attributable to the improved methodology discussed
earlier. The downward revisions to U.S. Government
income payments attributable to the June 2002 and
June 2003 surveys are $1.3 billion in 2000, $1.0 billion
in 2001, $2.4 billion in 2002, and $2.9 billion in 2003.

Insurance premium supplements

New estimates of insurance premium supplements, the
expected investment income on the technical re-
serves of insurance companies, are introduced for
1992-2003. Previously, the accounts did not cover
these transactions. This addition completes the updat-
ing of measures of insurance transactions introduced
into both the international and national accounts last
year.’

Just as charges for the services associated with
checking accounts would be imposed, or would be
higher, if banks could not lend or invest the funds of
their depositors, insurance premiums would be higher
if insurance companies were unable to earn investment
income on funds held in reserve against future claims.
Insurance companies provide financial protection to
policyholders through the pooling of risk, and they

3. See Christopher L. Bach, “Annual Revision of the U.S. International
Accounts 1992-2002,” Survey 83 (July 2003): 35-37 for a discussion of the
change in the international accounts, and Baoline Chen and Dennis J. Fix-
ler, “Measuring the Services of Property-Casualty Insurance in the NIPAs:
Changes in Concepts and Methods,” Survey 83 (October 2003) for a discus-
sion of the change in the national income and product accounts.
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provide financial intermediation services through the
investment of reserves. In recognition of the financial
intermediation services provided by insurance compa-
nies, the 1993 System of National Accounts (SNA)
included income on technical reserves in its recom-
mended measure of output for the insurance industry.
The income is treated as accruing to the policyholders,
who pay it back to the insurers as supplements to pre-
miums to cover the full cost of insurance.

The investment income of insurance companies is
not output in and of itself; it is used to impute the
value of the implicit component of insurance services
attributable to financial intermediation. As such, the
premium supplements that policyholders pay to insur-
ance companies are recorded as services transactions.
Because the balance of payments employs a double-en-
try accounting system, the premium supplement
transactions recorded in the services account must be
offset elsewhere in the international transactions ac-
counts. In this case, the income received by policyhold-
ers is recorded in the income accounts, and this
income serves as the offsetting entry to premium sup-
plements.

This definitional change in the measurement of in-
surance services, combined with changes to insurance
introduced last year, more comprehensively and accu-
rately measures insurance services. Insurance compa-
nies set premiums based on their expectations of
investment income, losses, and operating costs in fu-
ture periods. Investment income allows insurance
companies to set premiums lower than they might oth-
erwise be. The portion of premiums and investment
income remaining after provision is made for normal
losses serves as a proxy for output.

Prior to the changes to insurance introduced last
year, insurance services were measured as premiums
less actual losses paid or recovered. A major shortcom-
ing of the premiums less actual claims measure is that
losses can fluctuate from period to period in a way that
bears little relation to the services provided. In order to
deal with fluctuating loss settlements, rather than mea-
sure insurance services as premiums less actual losses,
the new estimates introduced last year are measured as
premiums less “normal” losses. Normal losses are
equivalent to expected losses; they consist of losses that
occur regularly and a share of catastrophic losses that
occur at infrequent intervals. For regularly occurring
losses, the average of past actual losses in relation to
premiums is calculated based on a 6-year moving aver-
age of annual data. Catastrophic losses are added in
equal increments to the estimate of regularly occurring
losses over the 20 years following their occurrence to
derive an estimate of normal losses. Data for the
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current period are not included in the calculation of
regularly occurring or catastrophic losses in order to
achieve an expected concept of normal losses.

Similarly, expected investment income on the tech-
nical reserves of insurance companies is used as a
measure of premium supplements. The use of ex-
pected, rather than actual, investment income to mea-
sure premium supplements is intended to capture the
ex ante concept of premium supplements; it is this ex-
pectation that insurance companies use in setting pre-
miums to cover their expected losses and other costs.

Estimates of premium supplements are calculated
separately for primary insurance and for reinsurance.

Primary insurance. Estimates of premium supple-
ments for primary insurance capture the financial in-
termediation services provided to policyholders by
primary insurance companies. To derive these esti-
mates, the investment income for each line of primary
insurance is divided by total premiums for that line to
determine the proportion of premium supplements to
premiums. Aggregated across all lines and weighted by
line of insurance, this provides a weighted ratio of pre-
mium supplements to premiums for the U.S. primary
insurance industry. This weighted ratio is then applied
to estimates of cross-border primary insurance premi-
ums to derive cross-border premium supplements.

Data on investment income are from Best’s Aggre-
gates and Averages: Property-Casualty by A.M. Best
Company. The net investment gain on funds attribut-
able to primary insurance is defined as the product of
the industry rate of return on invested funds and tech-
nical reserves by line of insurance. Using the same data
and methodology employed in the estimates for the
national accounts, data from A.M. Best for each line of
primary insurance are used to construct a weighted ra-
tio of the expected net investment gain to gross premi-
ums for the domestic insurance industry.* This
weighted ratio is applied to premiums received from
foreigners, which are obtained from BEA surveys of
companies, in order to derive premium supplements
receipts from foreigners. Because similar data on in-
vestment income are not available for payments, the
ratio for receipts is also applied to premiums paid to
foreigners in order to derive premium supplements
payments to foreigners. Data on primary insurance
premiums and primary insurance premium supple-
ments are shown in table A.

Reinsurance. Estimates of premium supplements
for reinsurance capture the financial intermediation
services provided to insurance companies by reinsur-
ers. Similar to the method used to derive premium
supplements for primary insurance, estimates of pre-

4. See Chen and Fixler, 10-26.
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Table A. Insurance Premium Supplements
[Billions of dollars]

2003

Receipts
Primary insurance
Premiums 1
Premium supplements 0.

Reinsurance
Premiums 11.2
Premium supplements 1.4

Payments
Primary insurance
Premiums
Premium supplements
Reinsurance
Premiums 53.6
Premium supplements 6.8

mium supplements for reinsurance are derived by di-
viding the investment income for the reinsurance line
of business by total reinsurance premiums to deter-
mine the ratio of premium supplements to premiums
for the U.S. reinsurance industry. However, data on
gross premiums for the U.S. reinsurance industry are
not available; data are only reported for net premiums
(that is, gross premiums received minus gross premi-
ums paid). Therefore, it is necessary to rescale the ratio
of expected net investment income to net premiums
for the domestic reinsurance industry.

The ratio is rescaled by averaging the results of two
approaches. The first approach recognizes that all lines
of domestic insurance are reinsured to varying degrees.
As such, the proportion of the expected net investment
income to gross premiums for reinsurance may be
similar to that of the entire primary insurance indus-
try; thus, this approach uses a single weighted average
ratio that covers all lines of insurance. The second ap-
proach recognizes that reinsurers may have different
ratios of net investment gains to gross premiums than
primary insurers. The different ratios may arise be-
cause reinsurers may hold more reserves than primary
insurers or because they may hold them for a longer
period of time. This approach divides the expected net
investment gain for the domestic reinsurance industry
by gross premiums for the domestic reinsurance in-
dustry.> Because one approach is not clearly superior
to the other, as a pragmatic consideration, they are av-
eraged to derive the appropriate ratio.

The ratio that reflects the above average is applied to
estimates of premium receipts for reinsurance, which
are obtained from BEA surveys of companies, to de-
rive premium supplements receipts from foreigners.

5. In calculating reinsurance services, gross premiums “earned” rather
than gross premiums “written” should be used. (Gross premiums written
reflect premiums for the full policy period, which are usually paid in
advance, whereas gross premiums earned reflect premiums for only the
expired portion of the policy period.) However, data on gross premiums
earned are unavailable for the U.S. reinsurance industry, so gross premiums
written are used instead in the calculation.
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Because similar data on investment income are not
available for payments, the same proportion is applied
to estimates of premium payments in order to derive
premium supplements payments to foreigners. Data
on reinsurance premiums and reinsurance premium
supplements are shown in table A.

Premium supplements receipts are $1.6 billion in
2003 (table B). These new estimates of the expected in-
vestment income on the technical reserves of U.S. in-
surance companies are added to insurance services
receipts, which are included in “other” private services
exports (table 1, line 10). The imputed investment in-
come payments accruing to foreign policyholders are
the offset to premium supplements receipts and are in-
cluded in “other” private income payments (table 1,
line 32). (Line references are to table 1 of the article on
U.S. international transactions in this issue).

Table B. Insurance Premium Supplements Receipts and Payments
[Billions of dollars]

2003

Insurance premium supplements included in:

Services receipts (table 1, part of line 10)
Income receipts (table 1, part of line 15)

N

N N
o4

Services payments (table 1, part of line 27)
Income payments (table 1, part of line 32)

Premium supplements payments are $7.1 billion in
2003. These new estimates of the expected investment
income on the technical reserves of foreign insurance
companies are added to insurance services payments,
which are included in “other” private services pay-
ments (table 1, line 27). The imputed investment in-
come receipts accruing to U.S. policyholders are the
offset to premium supplements payments and are in-
cluded in “other” private income receipts (table 1, line
15).

The result is to raise services payments relative to
services receipts, which reduces the services surplus.
Income receipts are raised relative to income pay-
ments, which raises the surplus on income. These
changes exactly offset each other so that the current ac-
count is unchanged. The offsetting entries are shown
in table B.

U.S. holdings of foreign stocks and bonds

In June 2003, BEA revised its estimates of positions of
foreign securities in the international investment posi-
tion accounts for 1998-2001 to incorporate results
from the December 2001 benchmark survey of U.S.
portfolio investment conducted by the U.S. Treasury
Department. A comparison of BEA’s estimates and the
2001 benchmark results showed that BEA’s estimates
were less than the benchmark survey estimates of hold-
ings of foreign securities by $4.2 billion, or 0.2 percent.
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This discrepancy between BEA’s estimates and Trea-
sury benchmark results was a dramatic improvement
from past discrepancies, which were as large as 20 per-
cent for the 1997 benchmark survey. The narrowing of
the discrepancy resulted largely from the incorpora-
tion of improved pricing methodologies for estimating
valuation changes in foreign stock positions and for-
eign bond positions and improved coverage of transac-
tions. The new pricing methodology better captured
and applied trends in market prices to estimate valua-
tion changes to positions for 1998-2001. BEA also up-
dated its income methodologies for estimating related
dividend receipts on foreign stocks and interest re-
ceipts on foreign bonds for 1998-2001. The new in-
come methodologies more accurately estimate interest
and dividend receipts based on the trends in market
yields. BEA has now revised its estimates of foreign se-
curities transactions, positions, and related interest
and dividend receipts for 1994-97 to incorporate these
improved pricing and income methodologies.

Stock transactions. BEA has made small revisions
to estimates of foreign stock transactions for 1994-97
as a result of revisions to monthly transactions data
and coverage adjustments.

Stock positions. Foreign stock positions are revised
for 1994-96 as a result of improvements in foreign
stock valuation adjustments. The improvements result
from the extension to these years of the new measures
of foreign stock price changes based on the weighted
average price change methodology adopted in June
2003.

Last year, BEA developed two weighted average
price indexes to apply to foreign stock positions: A
weighted average price index for advanced countries
and a weighted average price index for emerging mar-
ket countries. The two weighted average price indexes
combine results from the Treasury Department’s 1997
Benchmark Survey of U.S. Portfolio Investment with
pricing data from Morgan Stanley Capital Interna-
tional (MSCI) indexes of stock prices. The weighted
average price index for advanced countries was com-
puted by weighting nine MSCI advanced country price
indexes, using the distribution of foreign stock hold-
ings for advanced countries on the 1997 benchmark
survey. Similarly, the weighted average price change for
emerging market countries was computed by weight-
ing three MSCI emerging market regional price in-
dexes, using the distribution of foreign stock holdings
for emerging market regions on the 1997 benchmark
survey.

As a result of the improved measures of foreign
stock prices, foreign stock positions were revised down
$0.7 billion in 1994, up $13.8 billion in 1995, and up
$3.2 billion in 1996.
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Dividends. Estimates of dividend income receipts
from U.S. holdings of foreign stocks are revised for
1994-97 as a result of improvements in foreign divi-
dend yields. The improvements result from the exten-
sion to these years of the new measures of foreign
dividend yields based on the weighted average yields
methodology adopted in June 2003.

Similar to the estimation techniques used to develop
stock price indexes, BEA developed two weighted aver-
age dividend yields: A weighted average dividend yield
for advanced countries and a weighted average divi-
dend yield for emerging market countries. The weights
applied to the country and regional MSCI dividend
yields were the same weights used to compute average
weighted price changes for advanced and emerging
market countries.

As a result of improved measures of dividend yields,
dividend receipts were revised up $0.9 billion in 1994,
up $0.1 billion in 1995, up $0.1 billion in 1996, and
down $3.4 billion in 1997.

Bond transactions. BEA has made small revisions
to estimates of foreign bond transactions for 1994-97
as a result of revisions to monthly transactions data
and coverage adjustments.

Bond positions. Foreign bond positions are revised
for 1994-96 as a result of incorporation of improved
foreign bond valuation adjustments. The improve-
ments result from the extension to these years of the
new measures of foreign bond price changes based on
the weighted average price change methodology
adopted in June 2003.

BEA developed a weighted average bond price index
to apply to quarterly bond positions by combining the
results of the Treasury Department’s 1997 Benchmark
Survey of U.S. Portfolio Investment with pricing data
from Merrill Lynch. The weighted average bond price
index was based on the weighting of six Merrill Lynch
bond price indexes by the distribution of foreign bond
holdings by currency on the 1997 benchmark survey.

As a result of the improved methodology, bond po-
sitions are revised down $10.8 billion in 1994, up $20.5
billion in 1995, and up $16.4 billion in 1996.

Bond interest. Estimates of bond interest income
receipts are revised for 1994-97 as a result of an im-
proved methodology for calculating yields. The im-
provements result from the extension to these years of
new measures of foreign bond yields based on the
weighted average yield methodology adopted in June
2003.

Similar to the estimation techniques applied to
bond price changes, BEA developed a weighted average
bond yield. The weighted average bond yield was com-
puted using six Merrill Lynch bond indexes that repre-
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sent yields on bond issues denominated in each major
currency. The yields associated with each currency
were then weighted by the distribution of foreign bond
holdings by currency on the 1997 benchmark survey.
The weights applied to the six Merrill Lynch bond yield
indexes were the same weights used to compute a
weighted average bond price index.

As a result of improved measures of bond yields, in-
terest receipts were revised down $2.0 billion in 1994,
$3.7 billion in 1995, $2.0 billion in 1996, and $2.8 bil-
lion in 1997.

Goods exports and imports

As a result of its annual review of the seasonal adjust-
ment of goods exports and goods imports series, BEA,
in cooperation with the Bureau of the Census, is now
seasonally adjusting various petroleum imports and
exports series. Previously, these series were not ad-
justed. However, these series now meet the two Bu-
reau’s criteria for adjustment for both monthly and
quarterly data. The change begins in 1989. Adjustment
of one export series and two import series will present
a more accurate picture of seasonally adjusted total ex-
ports and total imports. Adjustment of these series will
also reduce the small amount of residual seasonality
that was present on both sides of the accounts and that
arose from the nonadjustment of these series.

Presentation changes

The geographic groups in tables 2 and 11 of the stan-
dard quarterly presentation of the accounts have been
updated to reflect the expansion of the European
Union from 15 countries to 25 countries in May 2004
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(see “U.S. International Transactions, First Quarter
2004” in this issue). Table 11, which contains the
geographic presentation of the accounts by area and by
selected major countries, now shows a total for all of
Europe. Within Europe, estimates are presented for the
European Union and the United Kingdom. The esti-
mates previously shown for Western Europe, European
Union (6), and for Eastern Europe end with estimates
for the fourth quarter of 2003; estimates through this
period will continue to be available on BEA’s Web site.
Related changes will be made in table 2, which presents
goods exports and goods imports in more detail than
in table 11.

In addition, table 11 now includes a quarterly pre-
sentation of bilateral transactions with Mexico, begin-
ning with estimates for the first quarter of 2004.
Previously, estimates of transactions with Mexico were
presented only annually in table 12.

A change has been made to tables 9a and 10a, which
present estimates of bank claims and bank liabilities,
respectively, in order to conform with industry classifi-
cations available in the U.S. Treasury Department’s
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bank and nonbank statistical reporting system. Recent
changes to the reporting system make it necessary to
regroup the detail available for some banking transac-
tions. For claims, sector breakdowns are now available
for claims on foreign banks, on foreign nonbanks ex-
cluding foreign official institutions, and on foreign of-
ficial institutions. For liabilities, sector breakdowns are
now available for liabilities to foreign banks and liabili-
ties to foreign nonbanks and international organiza-
tions. The new sector breakdowns also conform more
closely with classifications available in Bank for Inter-
national Settlements reports and in International
Monetary Fund reports.

A small change has been made to the supplemental
details on insurance transactions included in table 3,
which presents estimates of private services transac-
tions. Some details shown previously were related to
the earlier methodology, but they are no longer rele-
vant in the current methodology; these details are
therefore dropped from the table. Detailed estimates of
actual premiums paid and received and actual losses
paid and recovered will continue to be shown.
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How BEA Aligns and Augments Source Data From the U.S. Treasury

Department for Inclusion in the International Transactions Accounts

Like most of the U.S. economic accounts produced by the
Bureau of Economic Analysis (BEA), the estimates of
financial-account flows in the international transactions
accounts (ITAs) are based on source data collected by
other Government agencies—in this case, by the Treasury
International Capital (TIC) Reporting System of the U.S.
Department of the Treasury. The presentation of the
adjustments undertaken by BEA to align and to augment
these data for inclusion in the financial account can help
data users reconcile BEA’s financial flow estimates with
the TIC data that are available to the public on the Trea-
sury Department’s Web site and in the Treasury Bulletin.

The relationship between the estimates in the ITAs
that are prepared by BEA and the data from the TIC
reporting system are shown in tables 1-3. Table 1 pre-
sents the estimates of transactions in foreign long-term
securities; in U.S. long-term securities, excluding U.S.
Treasury securities; and in U.S. Treasury securities. Table
2 presents the estimates of claims on, and liabilities to,
foreigners reported by U.S. nonbanking concerns, and
table 3 presents the estimates of claims on, and liabilities
to, foreigners reported by U.S. banks.

In tables 1-3, the numerous adjustments that BEA
makes to the TIC source data to align the data with the
balance-of-payments concepts and to close the gaps in
coverage are identified. In addition, examples of both
types of adjustments are presented below.

Aligning with balance-of-payments concepts. The
TIC data for gross U.S. purchases of foreign stocks and
bonds (line A1, table 1) include the commissions that are
paid by the U.S. purchasers to foreign brokers. In the

ITAs, the payments of commissions to foreigners are
treated as payments for financial services, not as pur-
chases of securities, and these payments are included in
the current account, not in the financial account. There-
fore, BEA adjusts the TIC data for gross U.S. purchases by
subtracting an estimate of the payments of brokerage
commissions (line A3) from the data for gross purchases.

The TIC data for gross U.S. sales of foreign stocks and
bonds (line A6) represent the proceeds from sales less
commissions paid by U.S. sellers to foreign brokers. In
the ITAs, the payments of commissions to foreign brokers
are treated as payments for financial services, not as
transactions in securities. Therefore, BEA adds an esti-
mate of the payments of brokerage commissions (line
A7) to the TIC sales data.

Closing gaps in coverage. The TIC data for gross U.S.
purchases of foreign stocks and bonds do not fully cover
some transactions, such as the acquisition of U.S. compa-
nies by foreigners who finance their purchases through
exchanges of stock. These stock swap transactions may
bypass the U.S. brokers and dealers who are the primary
respondents to the TIC survey on securities transactions.
When stock is exchanged, the U.S. persons who previ-
ously held securities in the acquired U.S. company receive
shares in the acquiring foreign corporation, and the
receipt of these shares should be recorded in the ITAs as
the acquisition, or purchase, of foreign long-term securi-
ties.

In order to account for this gap in coverage in the TIC
data, BEA adds an estimate of security swap transactions
and other coverage adjustments (line A2) to the TIC data.
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Table 1. Relation of Transactions in Foreign Long-term Securities, U.S. Long-term Securities, Excluding U.S. Tresury Securities, and U.S.
Treasury Securities, in the U.S. International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line 2001 " 2002 2003 7
Foreign Long-term Securities
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 | Gross U.S. purchases of foreign stocks and bonds, TIC............cccceuncrrncenns 2,577,377 2,613,034 3,577,442
2 | Plus: Security swap transactions and other coverage adjustments
3 [ Minus: BroKErage COMMUSSIONS .........cc..euuuiuureumissiissesssesssissess s sssssssesssssssss s e as bbb s bbb
4 | Plus: Underwriting and private placement fees 618 673 819
5 | Equals: Gross U.S. purchases of foreign stocks and bonds, ITA 2,651,361 2,634,359 3,613,795
6 | Gross U.S. sales of foreign stocks and bonds, TIC............cc.ccouverricsiiiissniiinnnnns 2,557,766 2,640,033 3,532,876
7 | Plus: Brokerage commissions 539 519 612
8 | Plus: Coverage adjustment for gross sales........ 8,412 9,696 7,970
9 | Equals: Gross U.S. sales of foreign stocks and bonds, ITA 2,566,717 2,650,248 3,541,458

10 | Net U.S. purchases of foreign stocks and bonds, TIC (A6 — Al).......... -19,611 26,999 —44,566

11 | Plus: Coverage adjustments ((A7 + A8) — (A2 — A3 + A4)) -65,033 -11,110 -27,771

12 | Net U.S. purchases of foreign long-term securities, ITA (A9 - A5) (table 1, line 52) -84,644 15,889 -72,337

U.S. Long-term Securities, Excluding U.S. Treasury Securities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 | Gross foreign purchases of other U.S. long-term securities, TIC 4,994,022 5,758,479 6,481,946
2 | Plus: Security swap transactions and other coverage adjustments 7,442 6,628 2,200
3 [ Minus: BroKErage COMMISSIONS ..........cveuueuusiusresueussesssesssesssssssess e sssesssesssesssesssess s e ass s bs b b8 s b8 bbbt 1,607 1,766 2,033
4 | Plus: Underwriting and private placement fees 777 284 300
5 | Equals: Gross foreign purchases of other U.S. long-term securities, ITA 5,000,634 5,763,625 6,482,413
6 | Gross foreign sales of other U.S. long-term securities, TIC...... 4,491,687 5,330,835 6,009,967
7 | Plus: Brokerage commissions 1,466 1,661 1,894
8 | Plus: Coverage adjustment for gross sales........ 86,950 113,463 189,539
9 | Equals: Gross foreign sales of other U.S. long-term securities, ITA 4,580,103 5,445,959 6,201,400

10 | Net foreign purchases of other U.S. long-term securities, TIC (B1 - B6) 502,335 427,644 471,979

11 | Plus: Coverage adjustments ((B2 - B3 + B4) - (B7 + B8)) -81,804 -109,978 -190,966

12 | Net foreign purchases of other U.S. long-term securities, ITA (B5 - B9) (table 1, line 59 + 62 + 66) 420,531 317,666 281,013

13| Other U.S. Government securities, foreign official assets (table 1, line 59) 20,920 28,550 24,883

14 Other foreign official ASSEtS (TADIE 1, NG B2).........vveucrvererieseriiirriesisessis et ess bbb 5,726 3,616 5,149

15|  Other U.S. securities, other foreign assets (table 1, N B6) ............cuuuurruurerrurriirie i issseesses s 393,885 285,500 250,981

U.S. Treasury Securities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

C1 | Gross foreign purchases of U.S. Treasury marketable bonds and notes, TIC... 5,267,730 7,264,450 9,244,485
2 | Minus: Brokerage commissions and other fees 382 530 693
3 | Equals: Gross foreign purchases of U.S. Treasury marketable bonds and notes, ITA 5,267,348 7,263,920 9,243,792
4 | Gross foreign sales of U.S. Treasury marketable bonds and notes, TIC 5,249,216 7,144,529 8,971,468
5 | Plus: Brokerage commissions and other fees 382 531 694
6 | Plus: Coverage adjustment for gross sales........ 8,000 8,000 8,000
7 | Equals: Gross foreign sales of U.S. Treasury marketable bonds and notes, ITA 5,257,598 7,153,060 8,980,162
8 | Net foreign purchases of U.S. Treasury marketable bonds and notes, TIC (C1 - C4) 18,514 119,921 273,017
9 | Plus: Coverage adjustments (- (C2) - (C5 + C6)) -8,764 -9,061 -9,387

10 | Net foreign purchases of U.S. Treasury marketable bonds and notes, ITA (C3 - C7) 9,750 110,860 263,630

11 | Plus: Non-marketable bonds and notes -1,938 -643 -155

12 | Plus: Short-term U.S. Treasury obligations 11,510 50,681 19,642

13 | Net foreign purchases of U.S. Treasury securities, ITA (C10 + C11+ C12) (table 1, line 58 + line 65) 19,322 160,898 283,117

14 | U.S. Treasury securities, foreign official assets (table 1, line 58 33,700 60,466 169,685

15| U.S. Treasury securities, other foreign assets (table 1, line 65) -14,378 100,432 113,432

P Preliminary.

" Revised.
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Table 2. Relation of Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns in the International
Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data
[Millions of dollars]

Line 2001 " 2002 20037
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 |Total claims outstanding, beginning of year, TIC 90,157 113,155 102,398
2 |Total claims outstanding, end of year, TIC .... 113,155 102,398 101,011
3 |Change in claims, TIC (A1 - A2) -22,998 10,757 1,387
4 |Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adj 1 5,776 | -13,296 -18,093
5|Minus: Break in series 0 0 1,373
6 | Plus: Financial intermediaries’ ts 2 16,612 -19,467 -44,459
7 |Plus: Supplemental source data * -12,871 55,271 -3,194
8 |Plus: Other coverage adj 4 16,513 5,260 614
9 |Equals: Claims on unaffiliated foreigners reported by U.S. nonbanking concerns, ITA (A3 — A4 - A5 + A6 + A7 + A8) (table 1, line 53).................... -8,520| -45425| -28,932

Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 |Total liabilities outstanding, beginNINg Of YEAK, TIC ...t bbb bbb 73,904 66,718 67,304
2 |Total liabilities outstanding, end of year, TIC 66,718 67,304 73,944
3 [Change in liabilities, TIC (B2 - B1) -7,186 586 6,640
4 |Minus: Valuation adj including lized exchange-rate gain or loss and other adj 1 -2,137 6,180 11,269
5 |[Minus: Break in series 0 0 -113
6 |Plus: Financial intermediaries’ accounts 2 -28,430 2,209 56,966
7 |Plus: Supplemental source data 89,061 56,719 33,720
8 |Plus: Other coverage adj 5 10,528 24,656 -2,156
9 |Equals: Liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns, ITA (B3 - B4 - B5 + B6 + B7 + B8) (table 1, line 68) 66,110 77,990 84,014

P Preliminary. 3. Includes supplemental transactions from the Bank of England, the Bank for International Settlements, and

" Revised. the Federal Reserve Board.

1. Includes only unrealized gains or losses on foreign-currency-denominated assets and liabilities. 4. Includes supplemental insurance transactions and adjustments to avoid double counting U.S. claims on

2. Financial intermediaries’ accounts represent transactions between firms in a direct investment relation- foreigners.

ship (that is, between U.S. parents and their foreign affiliates or between U.S. affiliates and their foreign parent 5. Includes supplemental futures trading transactions and adjustments to avoid double counting U.S. liabili-

groups), where both the U.S. and foreign firms are classified in a finance industry, but they are not banks. ties to foreigners.

Table 3. Relation of Claims on and Liabilities to Foreigners Reported by U.S. Banks in the International Transactions Accounts (ITAs) to

Treasury International Capital (TIC) Reporting System Data
[Millions of dollars]

Line 2001 " 2002" 2003
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

At |Total claims outstanding, beginning of year, TIC 1,176,786 | 1,356,142 | 1,516,742
2 |Total claims outstanding, end of year, TIC 1,356,142 | 1,516,742 | 1,706,974
3 |Change in claims, TIC (A1 - A2) -179,356 | -160,600 | -190,232
4| Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adjt 1 3,836 -10,199| -15,212
5|Minus: Break in series -27,951| -120,099| -175,940
6 |Minus: Direct i [1} 1} -2,794
7 |Plus: Coverage adj including cc ial paper and other adj 2 29,383 5| -14,120
8 |Equals: Claims on foreigners reported by U.S. banks, not included elsewhere, ITA (A3 - A4 - A5 - A6 + A7) (table 1,line 54)............ccccccoouvvnnrrinnnnas -125,858| -30,307 | -10,406

Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 |Total liabilities outstanding, beginning of year, TIC 1,621,972 | 1,717,241 | 2,066,131
2 |Total liabilities outstanding, end of year, TIC 1,717,241 | 2,066,131 | 2,367,871
3 [Change in liabilities, TIC (B2 - B1) 95,269 | 348,890 | 301,740
4 |Minus: Valuation adj including lized exchange-rate gain or loss and other adijt -5,388 9,878 11,098
5 |Minus: Break in series 24,627| 105,800 | 141,365
6 |Minus: Direct i 0 0 4,572
7 |Plus: Coverage adjustments including short-term U.S. Treasury obligations and other adj 3 12,371 -115,581 -19,642
8 |Equals: Liabilities to foreigners reported by U.S. banks, not included elsewhere, ITA (B3 - B4 - B5 - B6 + B7) (table 1, lines 61 + 69)...................... 88,401 117,631 125,063
9| Liabilities to foreign official agencies (table 1, line 61) -29,978 21,221 49,420

10| Liabilities to other foreigners (table 1, line 69) 118,379 96,410 75,643

P Preliminary. 3. Includes adjustments for transactions that are included in other international transactions accounts,

" Revised. including transactions in short-term U.S. Treasury obligations and in other liabilities held in custody by U.S.

1. Includes adjustments for claims on foreigners written off by U.S. reporters. reporters.
2. Includes adjustments for supplemental transactions in foreign commercial paper and other instruments.
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U.S. International Transactions, First Quarter 2004

By Renee M. Sauers

The estimates presented in this article reflect the annual revision of the international
transactions accounts. For more information, see “Annual Revision of the U.S. Inter-
national Accounts, 1989—2003" in this issue.

HE U.S. current-account deficit—the combined

balances on trade in goods and services, income,
and net unilateral current transfers—increased to
$144.9 billion in the first quarter of 2004 from
$127.0 billion (revised) in the fourth quarter of
2003 (table A, chart 1).! An increase in the deficit
on goods accounted for more than half of the in-
crease. In addition, the surplus on income decreased,
and net outflows for unilateral current transfers in-
creased.

In the financial account, net recorded financial in-
flows—net acquisitions by foreign residents of assets in
the United States less net acquisitions by U.S. residents
of assets abroad—decreased to $158.3 billion in the
first quarter from $168.7 billion in the fourth quarter.
Both financial outflows for U.S.-owned assets abroad
and financial inflows for foreign-owned assets in the

1. Quarterly estimates of U.S. current- and financial-account components
are seasonally adjusted when series demonstrate statistically significant pat-
terns. The accompanying tables present both adjusted and unadjusted esti-
mates.

United States increased substantially, but outflows in-
creased more than inflows.

The statistical discrepancy—errors and omissions in
recorded transactions—was a negative $13.1 billion in
the first quarter, compared with a negative $41.4 bil-
lion in the fourth quarter.

The following are highlights for the first quarter of
2004:

o A substantial increase in goods imports outpaced an
increase in goods exports. The rise in both imports
and exports partly reflected sharply higher prices
for energy products and other industrial supplies
and materials.

eDirect investment income payments increased,
largely as a result of increased earnings in manufac-
turing.

o U.S. claims and liabilities reported by U.S. banks
both increased by record amounts, partly because of
large increases in resale and repurchase agreements.

e Net private foreign purchases of U.S. Treasury secu-
rities increased strongly.

Table A. Summary of U.S. International Transactions
[Millions of dollars, quarters seasonally adjusted]

Li Lines in tables 1 and 11 in which transactions are included are indicated in () 2002 2003 2004 | Change:
ine (Credits +; debits -) 2002 2003 2003 IV-
’ | I i v | I 1l % 1P 2004 |
Current account
1 |Exports of goods and services and income receipts (1) .......coeweevvvecemeernennrernenns 1,242,739| 1,314,888 299,663 312,230 317,911| 312,935 315676 317,367 329,508| 352,336| 361,317 8,981
2| Goods, balance of payments basis (3) 681,833| 713,122 165,123| 172,034| 174,371| 170,305| 173,459| 174,554| 178,251 186,858| 193,920 7,062
3| Services (4) 294,107| 307,381 71,085| 72,890| 73,998 76,134 74,540| 73,920 77,472| 81,448| 82918 1,470
4| Income receipts (12) 266,799| 294,385| 63,455 67,306| 69,542 66,496 67,677| 68,893| 73,785 84,030| 84,479 449
5 |Imports of goods and services and income payments (18)............ccccouuvenmerieeinnns -1,657,301|-1,778,117| -392,457| -416,557 | -423,484| —424,804| 437,067 | -434,873| -444,497| -461,679| -485,573| -23,894
6| Goods, balance of payments basis (20) -1,164,728|-1,260,674 | 273,520 | -291,395| -296,778| -303,035| -311,402| 310,087 | -312,886| -326,299| 344,688 -18,389
7| SIVICES (21) couveuuurieersiies s sss s -232,947| -256,337| -56,447| -56,902| -58507| -61,092| -61,983| -61,767| -65087| -67,501| -69,081| -1,580
8| Income payments (29) 259,626 -261,106| -62,490| -68,260| -68,199| -60,677| -63,682| -63,019| -66,524| -67,879| -71,804| -3,925
9 |Unilateral current transfers, net (35) -59,382| 67,439 -17411| -13562| -13427| -14980| -16,815| -16,369| -16,639| -17,617| -20,623| -3,006
Capital account
10 |Capital account transactions, Net (39).........ccccuvuuuervevinnriceiessississesiesesssieens -1,260 -3,079 -281 =271 -361 -347 -406| -1,552 -821 -300 -344 -44
Financial account
11 |U.S.-owned assets abroad, net (increase/financial outflow (=)) (40) .......ccocorevenee -198,014| -283,414| -34,144| —133,373| 21,574| -52,069| —-102,665| —110,962| -8,138| -61,647| —289,293|-227,646
12| U.S. official reserve assets, net (41) -3,681 1,523 390 -1,843| -1,416 -812 83 -170 -611 2,221 557| -1,664
13| U.S. Government assets, other than official reserve assets, net (46) .............. 345 537 133 42 -27 197 53 310 483 -309 539 848
14| U.S. private assets, net (50) -194,678| -285474| -34,667| -131,572| 23,017| -51,454| -102,801| -111,102| -8,010| -63,559| -290,389|-226,830
15 |Foreign-owned assets in the United States, net (increase/financial inflow (+)) (55) |  768,246| 829,173| 165,989| 229,135 150,075| 223,047| 246,105/ 218,553| 134,202 230,311| 447,594| 217,283
16| Foreign official assets in the United States, net (56). 113,990 248573| 12,801 53,312 17,720| 30,157 48,986 65245 50,663 83,679| 125240| 41,561
17| Other foreign assets in the United States, net (63) ... 654,256| 580,600| 153,188| 175,823| 132,355| 192,890\ 197,119 153,308| 83,539| 146,632 322,354 175,722
18 | Statistical discrepancy (sum of above items with sign reversed) (70) ................... -95,028| -12,012| -21,359| 22,398 -52,288| -43,782| -4,828| 27,836 6,385 -41,404| -13,078| 28326
Memoranda:
19 |Balance on current account (76) -473944| -530,668| -110,205| -117,889| —119,000| -126,849| -138,206| —133,875| -131,628| 126,960 | —144,879| -17,919
20 |Net financial flows (40 and 55) 570,232| 545,759| 131,845 95762| 171,649 170,978 143440 107,591| 126,064| 168,664| 158,301 -10,363

» Preliminary.
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U.S. dollar in exchange markets

In the first quarter, the U.S. dollar depreciated 3 per-
cent on a nominal, trade-weighted, quarterly average
basis against a group of seven major currencies that are
widely traded in international markets (table B, chart
2). However, from the beginning of the quarter to the
end of the quarter, the dollar appreciated slightly
against the group.

After depreciating substantially in the last 2 years,
the dollar continued to trend lower against most major
currencies early in the first quarter of 2004. However,
the dollar was more volatile than in the recent past,
and by the end of the quarter, it was marginally higher
than at the beginning of the quarter. In the quarter,
data releases indicated that U.S. economic conditions
remained relatively strong.

In the past 2 years, the dollar depreciated most
against the euro. In the first quarter of 2004, the de-

Chart 1. U.S. Current-Account Balance and
Its Components
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cline was halted, at least temporarily, and the dollar
ended the quarter 2 percent higher against the euro
than at the beginning of the quarter. Data releases indi-
cated that euro-area economic growth remained weak,
particularly compared with U.S. and Japanese growth.

There were sharp movements in value of the dollar
against the yen, and the dollar ended the quarter mod-
erately lower than at the beginning of the quarter. Data
releases indicated that the Japanese economic recovery
was stronger and broader than expected. The Bank of
Japan continued to intervene in foreign exchange mar-
kets throughout the quarter, limiting the size of the
yen’s appreciation.

The dollar depreciated against the British pound,
reaching an 11-year low against the pound in February.
Favorable interest-rate differentials contributed to the
pound’s strength. In early February, the Bank of En-
gland raised interest rates 25 basis points to 4.0 per-
cent.

Current Account

Goods and services

The deficit on goods and services increased to $136.9
billion in the first quarter from $125.5 billion in the
fourth quarter. The increase was almost completely

Chart 2. Nominal Indexes of Foreign Currency Price
of the U.S. Dollar
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accounted for by a large increase in the deficit on
goods. The surplus on services declined slightly.

Goods

The deficit on goods increased to $150.8 billion in the
first quarter from $139.4 billion in the fourth quarter,
as a sharp increase in imports outpaced an increase in
exports (chart 3).

Exports. Goods exports increased $7.1 billion, or
4 percent, to $193.9 billion in the first quarter. Real
exports and export prices both increased 2 percent

U.S. International Transactions
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(table C).2

Nonagricultural industrial supplies and materials
increased $3.1 billion. Export prices of most nonagri-
cultural industrial supplies and materials rose sharply
in the first quarter (chart 4). The rise in prices was at-
tributable to a pickup in U.S. industrial production,
which increased demand for raw and intermediate ma-

2. Quantity (real) estimates are calculated using a chain-type Fisher for-
mula with annual weights for all years and quarterly weights for all quar-
ters. Real estimates are expressed as chained (2000) dollars. Price indexes
(2000 = 100) are also calculated using a chain-type Fisher formula.

Table B. Indexes of Foreign Currency Price of the U.S. Dollar
(January 1999=100)

2003 2004 2003 2004
| Il il v | March | April | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | March
Nominal:'

Broad? 107.9| 104.2| 104.1| 101.1| 99.1| 107.6| 106.7| 1032| 102.6| 103.7| 104.9| 103.7| 101.6| 101.5| 100.1| 98.4| 989 99.9
Major currencies® 1036| 988| 98.6| 93.0| 903| 102.7| 1024| 976| 965| 98.4| 99.6| 977 940| 937| 913| 89.4| 899| 915
Other important trading partners 1131| 110.7| 110.8| 111.6| 110.7| 1135| 111.9| 110.0| 110.3| 110.1| 111.3| 111.1| 111.4| 111.6| 111.8| 1104| 110.7| 110.9

Real:!

Broad? 108.8| 105.2| 105.6| 101.6| 99.8| 108.8| 107.7| 104.1| 103.8| 105.1| 106.4| 105.2| 102.7| 101.9| 100.3| 98.9| 99.6| 100.9
Major currencies® 107.8| 103.0| 103.1| 97.0| 948| 107.2| 106.8| 101.7| 100.6| 102.8| 104.3| 102.3| 984| 977 950| 935| 945| 964
Other important trading partners 109.3| 107.4| 107.9| 107.0| 105.7| 110.0| 108.2| 106.6| 107.3| 107.2| 108.5| 108.1| 107.6| 106.7| 106.6| 105.2| 105.6| 106.2

Selected currencies: (nominal)®

Canada 99.4| 920 909| 86.6| 867 972 9.0| 91.1| 89.0| 91.0f 919| 897 870| 864| 864| 853 875 874

European currencies:

Euro area®.. 108.0| 102.1| 1029| 974| 926| 107.4| 106.7| 100.3| 99.3| 102.0| 103.9| 1029 989| 99.0( 943| 91.7| 91.7| 945
United Kingd 103.0| 101.9| 1024| 96.7| 89.7| 1043| 1048| 101.7| 99.3| 101.7| 1035| 102.1| 982| 976| 942| 904| 884| 903
Switzerland 986| 964 99.0| 942| 905| 983| 995| 946| 952| 982| 99.7| 992 954| 96.1| 91.2| 894| 898 922

Japan 105.0| 104.6| 103.6| 96.1| 946| 104.8| 1058| 103.6| 104.4| 104.8| 104.7| 101.3| 96.7| 96.4| 951| 93.8| 942| 958

Mexico 106.9| 103.2| 105.9| 110.5| 1085| 107.7| 104.6| 101.2| 103.7| 103.3| 106.5| 107.8| 110.4| 110.1| 111.1| 107.8| 108.9| 108.8

Brazil 231.2| 197.3| 1942| 191.9| 191.7| 2286 205.6| 1952| 191.1| 190.7| 198.8| 193.1| 189.3| 192.8| 1935| 188.7| 194.1| 192.2

1. For more information on the nominal and real indexes of the foreign exchange value of the U.S. dollar, see Federal Reserve Bulletin 84 (October 1998): 811-18.

2. Weighted average of the foreign exchange value of the U.S. dollar against the currencies of a broad group of U.S. trading partners, including the currencies of the euro-area countries, Australia, Canada, Japan, Sweden, Swit-
zerland, United Kingdom, Argentina, Brazil, Chile, Colombia, Mexico, Venezuela, China, Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines, Singapore, Taiwan, Thailand, Israel, Saudi Arabia, and Russia. Data: Federal
Reserve Board. Monthly and quarterly average rates. Index rebased by BEA.

3. Weighted average of the foreign exchange value of the U.S. dollar against broad-index currencies that circulate widely outside the country of issue, including the currencies of the euro-area countries, Australia, Canada,
Japan, Sweden, Switzerland, and the United Kingdom. The weight for each currency is its broad-index weight divided by the sum of the broad-index weights for all of the currencies included in the major currency index.
Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by BEA.

4. Weighted average of the foreign exchange value of the U.S. dollar against broad-index currencies that do not circulate widely outside the country of issue, including the currencies of Argentina, Brazil, Chile, Colombia,
Mexico, Venezuela, China, Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines, Singapore, Taiwan, Thailand, Israel, Saudi Arabia, and Russia. The weight for each currency is its broad-index weight divided by the sum

of the broad-index weights for all of the currencies included in the other important trading partners index. Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by BEA.

5. Data: Federal Reserve Board. Monthly and quarterly average rates. Indexes prepared by BEA.

6. The euro area includes Austria, Belgium, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain.

Table C. U.S. Trade in Goods, Current and Chained (2000) Dollars, and Percent Changes From Previous Period
[Balance of payments basis, millions of dollars, quarters seasonally adjusted]

Current dollars Chained (2000) dollars '
2003 2004 2003 2004
2002 2003 2002 2003
| I 1l v I | Il 1l % 1P
Exports 681,833| 713,122| 173,459| 174,554| 178,251| 186,858 | 193,920 | 691,038| 708,306| 173,184| 173,532| 177,313| 184,222| 188,261
Agricultural products ..... 54512| 60,883 14,322| 14,607| 15,651 16,303| 15902| 53,140| 53825| 13,290 13,287 13,969| 13,288| 12,442
Nonagricultural products .... 627,321| 652,239 159,137| 159,947| 162,600 170,555| 178,018| 637,781| 654,254 | 159,848| 160,197| 163,237| 170,993| 176,154
Imports 1,164,728 | 1,260,674 | 311,402 310,087 | 312,886| 326,299 | 344,688 |1,221,593|1,284,920| 314,274| 318,518| 319,363| 332,799 343452
Petroleum and products ..| 103491| 133,088 36,040 30,807 32,642| 33599| 40597| 120,899 129,327| 32,141 31,952| 31,979| 33260 36,131
Nonpetroleum products .| 1,061,237 | 1,127,586 | 275,362 | 279,280| 280,244 292,700| 304,091 1,100,560 | 1,155,290 | 281,919| 286,476| 287,353| 299,514 306,964
Percent change from previous period (current dollars) Percent change from previous period (chained (2000) dollars)
2003 2004 2003 2004
2002 2003 2002 2003
| I 1l v I | Il 1l % 1P
Exports -5.1 46 1.9 06 2.1 48 38 -4.5 25 1.0 0.2 2.2 39 22
Agricultural products -0.7 11.7 55 2.0 71 42 2.5 25 1.3 46 0.0 5.1 -4.9 -6.4
Nonagricultural products -55 4.0 1.5 0.5 17 49 44 —4.7 2.6 0.7 0.2 1.9 48 3.0
Imports 1.6 8.2 28 -0.4 0.9 43 56 34 5.2 -0.1 14 0.3 4.2 32
Petroleum and products -0.1 28.6 18.0 -14.5 6.0 29 20.8 2.8 7.0 -13 -0.6 0.1 4.0 8.6
Nonpetroleum products 1.8 6.3 141 14 0.3 44 39 44 5.0 0.0 16 0.3 42 25

» Preliminary.

1. Because chain indexes use weights of more than one period, the corresponding chained dollar estimates are usually not additive.

Nore. Percent changes in quarterly estimates are not annualized and are expressed at quarterly rates.
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terials, and to heightened worldwide demand for pe-
troleum. Energy products, mainly fuels and lubricants,
increased $0.9 billion. Metals and nonmetallic prod-
ucts, primarily iron and steel products and nonferrous
metals, increased $0.8 billion. Chemicals increased
$0.7 billion.

Capital goods increased $2.5 billion, the third con-
secutive, sizable quarterly increase; strong increases in
telecommunications equipment, in oil drilling, min-
ing, and construction equipment, and in other types of
industrial, agricultural, and service machinery more
than offset small decreases in civilian aircraft, engines,
and parts and in computers, peripherals, and parts.
Consumer goods increased $1.1 billion, almost entirely
as a result of a surge in medical, dental, and pharma-
ceutical products.

In contrast, agricultural products decreased $0.4
billion. Sharp declines in meat products and poultry
and in soybeans more than accounted for the decrease.
Many foreign governments banned imports of U.S.
beef in late December, following the discovery of the
first case of mad cow disease in the United States; the
ban resulted in a 41-percent decrease in beef exports in
the first quarter. The decrease in soybean exports,
mainly to China, reversed a sizable increase in the
fourth quarter.

Imports. Goods imports increased $18.4 billion, or
6 percent, to $344.7 billion in the first quarter. The in-
crease was attributable to strong increases in both pe-

Chart 3. Percent Change in U.S. Trade in Goods
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troleum and nonpetroleum products. Real imports
and import prices both increased 3 percent (table C).
Petroleum and petroleum products increased $7.0
billion because of a substantial rise in prices and an in-
crease in volume. Petroleum prices jumped to $30.91
per barrel in the first quarter from $27.74 per barrel in
the fourth quarter, and the average number of barrels
imported daily increased to 14.39 million from 13.29
million. Tightened supply and increased worldwide
demand contributed to the jump in prices in the first
quarter. In February, OPEC members agreed to elimi-
nate 1.5 million barrels a day of supply in excess of ex-
isting quotas and also to cut official production 4.1
percent beginning April 1. These cuts followed a 3.5-
percent cut in official production in November 2003.
Nonpetroleum industrial supplies and materials in-
creased $4.4 billion. Prices for most broad categories of
industrial supplies and materials increased sharply in
the first quarter (chart 4). In value, iron and steel

Chart 4. Percent Change in Export and Import
Prices of Selected Industrial Supplies and Materials
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products rose a record $0.9 billion, or 23 percent, the
largest percentage increase in nearly 23 years; the in-
crease partly resulted from the lifting of U.S. tariffs on
steel imports in December 2003. In the first quarter,
steel imports from all the major areas increased. Natu-
ral gas increased $0.9 billion, largely from Canada;
nonferrous metals increased $0.7 billion, mainly from
Canada and Russia; and chemicals increased $0.7 bil-
lion, mainly from Western Europe.

Consumer goods increased $2.7 billion. Durable
goods increased $1.3 billion; household and kitchen
appliances, mainly from Asia, more than accounted for
the rise. Nondurable goods also increased $1.3 billion,
mostly from Asia and Western Europe.

Capital goods increased $2.6 billion; a decrease in
civilian aircraft was more than offset by strong in-
creases in other categories of capital goods. Electric
generating machinery, “oil drilling, mining, and con-
struction machinery,” and “other” industrial, agricul-
tural, and service industry machinery all increased
substantially. Technology products continued to in-
crease after strong growth in the fourth quarter. The
largest first-quarter increases were in computers, pe-
ripherals, and parts, mainly from China, in semicon-
ductors, largely from Asia, and in scientific equipment,
mainly from Ireland. In contrast, civilian aircraft, en-
gines, and parts fell a record $1.2 billion after increas-
ing substantially in the fourth quarter.

Revisions to the Estimates

The estimates presented in this article reflect the
annual revision of the international transactions
accounts, which incorporates definitional, method-
ological, statistical, and presentational improvements
and newly available source data. The estimates of
goods for 1989-2003 have been revised, the estimates
of services, income, and unilateral current transfers
for 1992-2003 have been revised, the estimates of cap-
ital account transactions for 2000-2003 have been
revised, and the estimates of financial flows for
1994-2003 have been revised. For more information,
see “Annual Revision of the U.S. International
Accounts, 1989-2003” in this issue.

For the fourth quarter of 2003, the current-account
deficit was revised to $127.0 billion from $127.5 bil-
lion. The goods deficit was revised to $139.4 billion
from $139.2 billion; the services surplus was revised
to $13.9 billion from $16.3 billion; the income surplus
was revised to $16.2 billion from $12.5 billion; and
unilateral current transfers were revised to net out-
flows of $17.6 billion from $17.2 billion. Net recorded
financial inflows were revised to $168.7 billion from
$180.9 billion.
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Automotive vehicles, engines, and parts increased
$1.1 billion. Most of the rise was accounted for by in-
creases in passenger cars from Japan and in engines
and other parts from Mexico.

Balances by area. The goods deficit with Canada in-
creased $4.8 billion, to a 3-year high, as imports in-
creased much more than exports.’ The deficit with
Mexico increased $2.3 billion as a result of an increase
in imports. The deficit with Japan increased $1.6 bil-
lion, partly reflecting increased imports of capital
goods. In contrast, the deficit with China decreased
$2.0 billion, mostly as a result of a decline in imports
of home entertainment and recreational equipment.

Services

The surplus on services decreased to $13.8 billion in
the first quarter from $13.9 billion in the fourth quar-
ter. Service receipts increased $1.5 billion, to $82.9 bil-
lion, and service payments increased $1.6 billion, to
$69.1 billion.

Travel receipts decreased $0.1 billion, to $18.0 bil-
lion, and travel payments increased $0.1 billion to
$15.2 billion. These small changes followed strong in-
creases in receipts and payments in the third and
fourth quarters of 2003. In the first quarter, the num-
ber of foreign visitors to the United States and of U.S.
residents traveling abroad both decreased; the majority
of the decreases occurred in January, when several in-
ternational flights were cancelled because of security
concerns.

Passenger fare receipts increased $0.1 billion, to $4.4
billion, as an increase in average U.S. airfares offset a
decrease in the number of foreign visitors to the
United States. Passenger fare payments decreased $0.2
billion, to $5.3 billion, reflecting decreases in average
foreign airfares and in the number of U.S. overseas
travelers.

“Other” transportation receipts increased $0.5 bil-
lion, to $9.1 billion, and “other” transportation pay-
ments increased $1.2 billion, to $12.8 billion. Freight
and port receipts and payments were higher, largely as
a result of higher levels of goods exports and imports
and increased fuel purchases by U.S. and foreign carri-
ers.

3. Seasonally adjusted estimates of exports for areas and countries are
derived by applying seasonal factors for total U.S. agricultural and nonagri-
cultural exports to the unadjusted agricultural and nonagricultural exports
for areas and countries and then summing the seasonally adjusted esti-
mates. Seasonally adjusted estimates of imports for areas and countries are
derived by applying seasonal factors for total U.S. petroleum and nonpetro-
leum imports to the unadjusted petroleum and nonpetroleum imports for
areas and countries and then summing the seasonally adjusted estimates.
(The seasonal factors are derived from the seasonal adjustment of U.S.
exports and U.S. imports by five-digit end-use commodity categories.)
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“Other” private services receipts increased $0.7 bil-
lion, to $35.1 billion, largely as a result of increases in
financial services and in business, professional, and
technical services. “Other” private service payments
increased $0.5 billion, to $22.9 billion, mostly as a re-
sult of increases in insurance services and in affiliated
services.

Income

The surplus on income decreased to $12.7 billion in
the first quarter from $16.2 billion in the fourth quar-
ter. A $3.9 billion increase in income payments more
than offset a $0.4 billion increase in income receipts.

Receipts of income of U.S. direct investment abroad
decreased $0.3 billion, to $56.5 billion. Earnings de-
creased slightly but remained strong as a result of the
recent pickup in economic activity in some major
countries and the appreciation of foreign currencies
against the U.S. dollar. In the first quarter, an increase
in the earnings of manufacturing affiliates was more
than offset by decreases in the earnings of nonmanu-
facturing affiliates.

Payments of income on foreign direct investment in
the United States increased $2.8 billion, to $21.0 bil-
lion. An increase in earnings, largely in manufacturing,
more than offset a decrease in net interest payments.
Earnings of foreign-owned companies have been
strong in recent quarters, mirroring the strength of
overall U.S. corporate profits and largely reflecting the
continued strength of U.S. economic activity.

Receipts of “other” private income increased $1.4
billion, to $26.5 billion. The increase was more than
accounted for by an increase in dividend receipts that
resulted from a rise in average U.S. holdings of foreign
stocks. Payments of “other” private income increased
$0.3 billion, to $29.4 billion. The increase mainly re-
sulted from a rise in interest payments on bank liabili-
ties that was due to a rise in average amounts
outstanding.

Receipts of income on U.S. Government assets de-
creased $0.6 billion, to $0.7 billion. Payments of in-
come on U.S. Government liabilities increased $0.8
billion, to $19.2 billion. The increase was mainly at-
tributable to an increase in average foreign holdings of
U.S. Treasury securities.

Unilateral current transfers

Unilateral current transfers were net outflows of $20.6
billion in the first quarter, up from net outflows of
$17.6 billion in the fourth quarter. The increase was at-
tributable to U.S. Government grants. Grants that are
often disbursed annually in the fourth quarter to Israel
and Egypt under the debt waiver program and under
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economic assistance programs were not disbursed un-
til the first quarter.

Capital Account
Capital account transactions were net outflows of $0.3
billion in the first quarter and were virtually un-
changed from the fourth quarter.

Financial Account

Net recorded financial inflows—net acquisitions by
foreign residents of assets in the United States less net
acquisitions by U.S. residents of assets abroad—were
$158.3 billion in the first quarter, down from $168.7
billion in the fourth quarter. Both financial outflows
for U.S.-owned assets abroad and financial inflows for
foreign-owned assets in the United States increased
substantially, but outflows increased more than in-
flows.

U.S.-owned assets abroad

Net U.S.-owned assets abroad increased $289.3 billion
in the first quarter, following an increase of $61.6 bil-
lion in the fourth quarter. U.S. claims on foreigners re-
ported by U.S. banks surged in the first quarter after
decreasing in the fourth quarter. In contrast, net U.S.
purchases of foreign securities slowed.

U.S. official reserve assets. U.S. official reserve as-
sets decreased $0.6 billion in the first quarter, follow-
ing a decrease of $2.2 billion in the fourth quarter. The
first-quarter decrease was more than accounted for by
a decrease in the U.S. reserve position in the Interna-
tional Monetary Fund (IMF) that was associated with
the net repayment of U.S. dollars to the IMF by Brazil
and Turkey.

Claims reported by banks and by nonbanks. U.S.
claims on foreigners reported by U.S. banks and secu-
rities brokers increased a record $183.4 billion in the

Data Availability

The estimates that are presented in tables 1-12 of the
U.S. international transactions accounts are available
interactively on BEA’s Web site at <www.bea.gov>.
Users may view and download the most recent quar-
terly estimates (annual estimates for table 12) for an
entire table, or they may select the period, frequency,
and lines that they wish to view. The estimates are
available in an HTML table, in an Excel file, or as
comma-separated values.

The current and historical estimates in tables 1-12
are also available as compressed files on our Web site
at <www.bea.gov/bea/uguide.htm#_1_22>.
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first quarter, in contrast to a decrease of $47.1 billion
in the fourth quarter (chart 5).

Banks’ own claims denominated in dollars surged
$179.8 billion in the first quarter, in contrast to a de-
cline of $38.4 billion in the fourth. In the first quarter,
interbank claims increased sharply as foreign-owned
banks in the United States lent substantial funds to
their parent banks and other banks abroad. U.S.-
owned banks also stepped up their lending to banks
abroad, and securities brokers lent substantial funds
through resale agreements. The surge in lending re-
flected increased foreign demand for bank credit, par-
ticularly in Europe and the Caribbean.

Banks’ domestic customers’ claims increased $2.1
billion, in contrast to a decrease of $4.8 billion in the
fourth quarter. In the first quarter, an increase in for-

Chart 5. Selected Financial Flows, 2002:11-2004:1
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eign commercial paper more than offset a decrease in
dollar deposits and brokerage balances.

Claims reported by U.S. nonbanking concerns in-
creased $34.5 billion, following an increase of $31.1
billion. The first-quarter increase was largely attribut-
able to increased deposits in the United Kingdom.

Foreign securities. Net U.S. purchases of foreign se-
curities were $15.2 billion in the first quarter, down
from $25.8 billion in the fourth. The slowdown was at-
tributable to a shift to net U.S. sales of foreign bonds
from net U.S. purchases.

Net U.S. purchases of foreign stocks increased to
$22.5 billion from $19.2 billion. Net U.S. purchases of
Japanese stocks were strong for the third consecutive
quarter. In the first quarter, Japanese real GDP growth
was strong, and Japanese stock prices appreciated 11
percent in local currency, outperforming stock prices
in U.S. and European markets. Transactions in Euro-
pean stocks shifted to net U.S. purchases of $5.2 billion
from net U.S. sales of $10.3 billion.

Transactions in foreign bonds shifted to net U.S.
sales of $7.2 billion from net U.S. purchases of $6.6 bil-
lion. The shift was largely attributable to a shift to net
sales of Asian bonds except Japanese bonds. In addi-
tion, net U.S. sales of foreign bonds in Caribbean fi-
nancial centers and in Latin America increased. In
contrast, net U.S. purchases of foreign bonds in the
United Kingdom increased strongly.

Direct investment. Net financial outflows for U.S.
direct investment abroad were $57.2 billion in the first
quarter, up from $53.7 billion in the fourth quarter.
Decreases in reinvested earnings and in net equity cap-
ital outflows were more than offset by a shift in inter-
company debt to net outflows from net inflows.
Though lower, reinvested earnings remained strong as
a result of robust earnings by foreign affiliates that
partly resulted from the continued decline in the value
of the U.S. dollar against foreign currencies. Net equity
capital outflows fell slightly but were higher than in
many recent quarters.

Foreigh-owned assets in the United States

Net foreign-owned assets in the United States in-
creased $447.6 billion in the first quarter, following an
increase of $230.3 billion in the fourth. U.S. liabilities
reported by banks surged, and net foreign purchases of
U.S. Treasury securities increased substantially from
the fourth quarter. In addition, acquisitions of foreign
official assets in the United States and U.S. liabilities
reported by nonbanks also accelerated. In contrast, net
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foreign purchases of U.S. securities other than U.S.
Treasury securities slowed.

Foreign official assets. Foreign official assets in the
United States increased $125.2 billion in the first quar-
ter, following an increase of $83.7 billion in the fourth.
Assets of Asian countries increased $117.2 billion,
mainly as a result of official interventions in the for-
eign exchange market.

Liabilities reported by banks and by nonbanks.
U.S. liabilities reported by U.S. banks and securities
brokers, excluding U.S. Treasury securities, increased a
record $141.3 billion in the first quarter, following an
increase of $35.8 billion in the fourth.

Banks’ own liabilities denominated in dollars surged
$135.6 billion, following an increase of $30.5 billion. In
the first quarter, banks and securities brokers signifi-
cantly increased their borrowing from foreign banks,
primarily in Western Europe. In addition, securities
brokers also substantially increased their borrowings
from foreign nonbanks, mostly in Caribbean financial
centers, through repurchase agreements.

Banks’ customers’ liabilities increased $3.5 billion,
following an increase of $15.2 billion. Liabilities re-
ported by U.S. nonbanking concerns increased $36.2
billion, following an increase of $4.1 billion.

U.S Treasury securities. Net foreign purchases of
U.S. Treasury securities were $66.4 billion in the first
quarter, up sharply from $4.7 billion in the fourth
(chart 6). The first-quarter net foreign purchases were
the second highest on record. In the first quarter, the
U.S. Treasury market rallied strongly. Net foreign pur-
chases from Western Europe, primarily the United
Kingdom, and from Caribbean financial centers were
particularly strong.

Other U.S. securities. Net foreign purchases of U.S.
securities other than U.S. Treasury securities were
$62.3 billion, down from $83.8 billion. Net foreign
purchases of U.S. stocks and corporate bonds de-
creased, while net foreign purchases of U.S. federally
sponsored agency bonds increased slightly.

Net foreign purchases of U.S. stocks declined to $4.1
billion from $22.8 billion. Expectations for continued
U.S. economic growth that were tempered by concerns
about potential future increases in U.S. inflation led to
uneven movements in U.S. stock prices and dampened
foreign purchases of U.S. stocks. Net purchases from
Europe and Canada decreased, and net sales from Ja-
pan increased.

Net foreign purchases of U.S. corporate bonds
slowed to $51.3 billion from $58.3 billion. A large de-
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crease in net purchases from the United Kingdom was
partly offset by increases in net purchases from other
European countries and from Japan. Net foreign pur-
chases of U.S. agency bonds increased to $6.9 billion
from $2.7 billion.

U.S. currency flows. U.S. currency transactions
shifted to net shipments to the United States of $1.8
billion in the first quarter, following net shipments to
foreign countries of $7.5 billion in the fourth quarter.

Direct investment. Net financial inflows for foreign
direct investment in the United States were $18.0 bil-
lion in the first quarter, up from $10.7 billion in the
fourth quarter. The increase was more than accounted
for by a shift in intercompany debt to net inflows from
net outflows, which largely reflected a shift to net in-
flows from parent companies in Switzerland and the
United Kingdom. Reinvested earnings also increased,
while net equity capital inflows decreased.

Chart 6. Transactions in U.S. Securities,
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Note. Excludes transactions in foreign official assets.
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Tables 1 through 12 follow.
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U.S. International Transactions

July 2004

Table 1. U.S. International

[Millions
Line (Credits +; debits —) ! 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985
Current account
1 |Exports of goods and services and income receipts .. 81,986 113,050 148,484 | 157,936 | 172,090 | 184,655 | 220,516 | 287,965| 344,440 380,928 | 366,983 | 356,106 | 399,913| 387,612
2| Exports of goods and services 67,222 91242| 120,897 | 132,585 142,716| 152,301| 178,428| 224,131| 271,834| 294,398 | 275236| 266,106 | 291,094| 289,070
3 Goods, balance of payments basis 2..........ccc.rereereerirneriinenns 49,381 71,410 98,306| 107,088 114,745| 120,816 142,075| 184,439| 224,250| 237,044 | 211,157| 201,799 | 219,926| 215915
4 Services 2 17,841 19,832| 22591 25497| 27,971| 31,485 36353| 39,692 47,584| 57,354| 64,079 64,307 71,168 73,155
5 Transfers under U.S. military agency sales contracts “........ 5856 52369 5,197 6,256 5,826 7,554 8209 6,981 9,029| 10,720 12,572| 12524 9,969 8,718
6 Travel 2,817 3,412 4,032 4,697 5,742 6,150 7,183 8,441\ 10588| 12,913 12393| 10,947 | ®17,177| 17,762
7 Passenger fares 699 975 1,104 1,039 1,229 1,366 1,603 2,156 2,591 3,111 3,174 3,610 194,067 4,411
8 Other transportation 3,579 4,465 5,697 5,840 6,747 7,090 8,136 9,971 11,618 12,560 12,317 12,590| 13,809 14,674
9 Royalties and license fees 5...........ooouuvvrriinnsrreeninneniiinns 2,770 3,225 3,821 4,300 4,353 4,920 5,885 6,184 7,085 7,284 5,603 5,778 6,177 6,678
10 Other private services 1,764 1,985 2,321 2,920 3,584 3,848 4,717 5,439 6,276 10,250 17,444 | 18,192| 19,255| 20,035
1 U.S. Government miscellaneous Services............ceweneees 357 401 419 446 489 557 620 520 398 517 576 666 714 878
12| Income receipts 14,765| 21,808| 27,587| 25351| 29,375| 32,354| 42,088 63834 72,606 86,529| 91,747 90,000 108,819| 98,542
13 Income receipts on U.S.-owned assets abroad. 14,765| 21,808| 27,587| 25351| 29,375 32,354| 42,088 63,834| 72,606 86,529| 91,747| 90,000| 108,819| 98,542
14 Direct investment receipts 10,949| 16,542| 19,157| 16,595 18,999| 19,673| 25458| 38,183| 37,146| 32,549| '629,469| 31,750 35325| 35410
15 Other private receipts 2,949 4,330 7,356 7,644 9,043| 11,057| 14,788 23356| 32,898 50,300| 58,160| 53,418 68,267 57,633
16 U.S. Government receipts 866 936 1,074 1,112 1,332 1,625 1,843 2,295 2,562 3,680 4,118 4,832 5,227 5,499
17 Compensation Of BMPIOYEES ...........ccvivmriireriieriiniisiinnins | wsssiisssins | e [ [ornies | o | s | s | s | s | s s | s | s
18 |Imports of goods and services and income payments ............ -79,237 | -98,997 | -137,274 | -132,745 | -162,109 | -193,764 | -229,870 | -281,657 | -333,774 | -364,196 | 355,975 | -377,488 | -473,923 | 483,769
19| Imports of goods and services... -72,665| -89,342 | -125,190 | —120,181 | —148,798 | 179,547 | —208,191 | -248,696 | 291,241 | -310,570 | 299,391 | -323,874 | 400,166 | 410,950
20 Goods, balance of payments basis 2..........ccouwwervereernererncnnes -55,797 | -70,499 | -103,811| -98,185 | -124,228 | -151,907 | -176,002 | -212,007 | -249,750 | 265,067 | 247,642 | -268,901 | 332,418 | -338,088
21 Services ® -16,868 | -18,843 | -21,379| -21,996| -24,570| -27,640| -32,189| -36,689 | -41,491| -45503| -51,749| -54,973| -67,748| -72,862
22 Direct defense expenditures. —4,784| -4,629| -5032| -4795| -4,895| -5823| -7,352| -8,294| -10,851| -11,564 | -12,460 | -13,087| -12,516| -13,108
23 Travel -5042| -5526| -5980| -6417| -6,856| -7,451| -8475| -9,413| -10,397| -11,479| -12,394| -13,149|'-22,913| -24,558
24 PasSENger fares ..........coccueereercerireerimreerinreeenenns -1596| -1790 -2,095| -2263| -2568| -2,748| -2896| -3,184| -3607| -4487| -4772| -6,003| °-5735| -6444
25 Other transportation -3520| -4,694| -5942| -5708| -6852| -7,972| -9,124| -10,906| -11,790| -12,474| -11,710| -12,222| -14,843| -15,643
26 Royalties and license fees °. 294 -385 -346 —472 —482 -504 671 -831 -724 -650 -795 -943| -1,168| -1,170
27 Other private services -1,043| -1,180| -1262| -1551| -2,006| -2,190| -2573| -2,822| -2909| '*-3562| -8,159| -8,001| -9,040| -10,203
28 U.S. Government miscellaneous Services................couwnnes -589 -640 722 -789 -9 -951| -1,099| -1239| -1214| -1287| -1460 -1568| -1534| -1,735
29| Income payments -6,5672| -9,655| -12,084| -12,564 | -13,311| -14,217| -21,680| -32,961| -42,532| -53,626| -56,583| -53,614| -73,756| -72,819
30 Income payments on foreign-owned assets in the United
States -6,672| -9,655| -12,084| -12,564 | -13,311| -14,217| -21,680| -32,961| -42,532| -53,626| -56,583| -53,614| -73,756| -72,819
31 Direct investment Payments ...........cc.evvereeneeresnereeneeeeeenes -1284| -1610 -1331| -2234| -3110| -2834| -4211| -6357| -8635| -6,898| "-2,114| -4,120| -8,443| -6945
32 Other private payments -2,604| -4,209| -6491| -5788| -5681| -5841| -8795| -15481| -21,214| -29,415| -35,187| -30,501| -44,158| -42,745
33 U.S. Government payments . -2,684| -3836| -4262| -4542| -4520| -5542| -8674| -11,122| -12,684| -17,313| -19,282| -18,993| -21,155| -23,129
34 Compensation Of EMPIOYEES .........c..vurereriumerieeiesiniiresrseins | cevssssnesiees | ovesisssinnens [ resensssnnnies [sresssensnnees | sevensesnenins | aevmnesinesines | coneesnsesness | sosssessessns | sessesssnsssens | onerseessnnnes | sevssesssensnns [sesesssensnenss | sessessinnsnns | cosesssessnes
35 |Unilateral current tr net -8,544| -6,913| -9249| -7,075| -5686| -5226| -5788| -6,593| -8,349| -11,702| -16,544| -17,310| -20,335  -21,998
36| U.S. Government grants * -6,665| -4,748| '“-7293| -5101| -3519| -2990| -3412| -4015| -5486| -5145| -6,087| -6469| -8,696| -11,268
37| U.S. Government pensions and other transfers -915 -939| -1,068| -1,250| -1,378| -1532| -1658| -1,818| -2,041| -2251 -2,207| -2,159| -2,138
38| Private remittances and other transfers © -1250| -1,017 -906 -917 -859 -844 -920| -1,044| -4516| '*-8,207| -8635| -9,479| -8,593
Capital and financial account
Capital account
39 |Capital account net 199 209 235 315
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (-)) | -13,787 | -22,874| -34,745| -39,703 | -51,269| -34,785| -61,130| -64,915| -85,815| -113,054|-127,882| -66,373| -40,376| -44,752
41 U.S. official reserve assets, net 706 158 | -1,467 -849| -2,558 =375 732 6| -7,003| -4,082| -4965| -1,196| -3,131| -3,858
42 Gold 7 547 -118 —65 -65 (F) | coevreeerenns | e | e | s
43 Special drawing rights 7 9 -172 -66 -78 -121 1,249 3 1,136 -730| -1,371 66 -979 -897
44 Reserve position in the International Monetary Fund............... 153 -33| -1,265 -466| -2,212 -294 4,231 -189| -1,667| -2491| -2552| -4/434 -995 908
45 Foreign currencie: -1 182 -30 =317 -268 158| -4,683 257| 6,472 -861| —1,041 3,304 -1,156| -3,869
46| U.S. Government assets, other than official reserve assets, net -1,568| 2,644 366| -3474| -4214| -3693| -4660| -3746| 5162 -5097| -6,131| -5006| -5489| -2,821
47 U.S. credits and other long-term assets ...........occrveererncrnnens -3819| 4,638 -5001| -5941| -6943| -6445| -7470| -7,697| -9,860| -9,674| -10,063| -9,967| -9599| -7,657
48 Repayments on U.S. credits and other long-term assets ©...... 2,086 2,596 | 14,826 2,475 2,596 2,719 2,941 3,926 4,456 4,413 4,292 5,012 4,490 4719
49 U.S. foreign currency holdings and U.S. short-term assets, net 165 —602 4541 -9 133 33 131 25 242 164 -360 -51 -379 17
50| U.S. private assets, net -12,925| -20,388 | -33,643| -35380 | -44,498| -30,717| -57,202| -61,176| -73,651|-103,875|-116,786| -60,172| -31,757| -38,074
51 DirCt INVESIMENL......cvevuveereveseerisseeeeinssssennesssseseenns -7,747| -11,353| -9,052| -14,244| -11,949| -11,890| -16,056| -25222| -19,222| -9,624| '-4,556| -12,528| -16,407| -18927
52 Foreign securities -618 -671| -1854| -6247| -8885| -5460| -3626| -4,726| -3568 -5699| -7,983| -6,762| -4,756| 7,481
53 U.S. claims on unaffiliated foreigners reported by U.S.
nonbanking concerns -1,054| -2,383| -3221| -1357| -2296| -1,940| -3853| -5014| -4,023| -4377 6,823| -10,954 533| -10,342
54 U.S. claims reported by U.S. banks, not included elsewhere -3506| -5980| -19,516| -13,532| -21,368| -11,427| -33,667| -26,213| -46,838| -84,175|-111,070| -29,928| -11,127| -1,323
55 |Foreign-owned assets in the United States, net (increase/
financial inflow (+)) 21,461| 18,388| 35341 17,170| 38,018| 53,219| 67,036 40,852 62,612 86,232 96,589 88,694 | 117,752| 146,115
56| Foreign official assets in the United States, net .... 10,475 6,026 10,546 7,027| 17,693 36,816| 33678| -13,665| 15497 4,960 3,593 5,845 3140 -1,119
57 U.S. Government securities 8,470 641 4,172 5,563 9,892| 32,538| 24,221| -21972| 11,895 6,322 5,085 6,496 4,703 -1,139
58 U.S. Treasury securities 8,213 59 3,270 4,658 9,319| 30,230| 23555| -22,435 9,708 5,019 5,779 6,972 4,690 -838
59 Other 1 257 582 902 905 573 2,308 666 463 2,187 1,303 694 -476 13 -301
60 Other U.S. Government liabilities ™ .............ccouevveemecrivinicnnns 182 936 301 1,517 4,627 1,400 2,476 -40 615 -338 605 602 739 844
61 U.S. liabilities reported by U.S. banks, not included elsewhere 1,638 4,126 5818 -2,158 969 773 5,551 7,213 -159| -3,670| -1,747 545 555 645
62 Other foreign official assets 2 185 323 254 2,104 2,205 2,105 1,430 1,135 3,145 2,646 -350 | -1,798| -2,857| 1,469
63| Other foreign assets in the United States, net... 10,986 | 12,362 24,796| 10,143| 20,326| 16,403 33358| 54,516| 47,115| 81272 92,997 82,849| 114,612| 147,233
64 Direct investment 949 2,800 4,760 2,603 4,347 3,728 7,897| 11,877 16,918 25,195| '12,635| 10,372| 24,468| 19,742
65 U.S. Treasury securities -39 -216 697 2,590 2,783 534| 152,178 194,060| '52,645| 12,927| 157,027| 198,689 23,001| 20,433
66 U.S. securities other than U.S. Treasury securities ................. 4,507 4,041 378 2,503 1,284 2,437 2,254 1,351 5,457 6,905 6,085 8,164 | 12,568| 50,962
67 US. CUITBNCY .ooovvivveenseveesensiesesiissnsssssssesssissssssssssssesses | seesssssssenns | sosssssssseens 1,100 1,500 1,500 1,900 3,000 3,000 4,500 3,200 4,000 5,400 4,100 5,200
68 U.S. liabilities to unaffiliated foreigners reported by U.S.
nonbanking concerns 815 1,035 1,844 319 -578 1,086 1,889 1,621 6,852 917| -2,383 -118| 16,626 9,851
69 U.S. liabilities reported by U.S. banks, not included elsewhere 4,754 4,702| 16,017 628 10,990 6,719| 16,141| 32,607| 10,743| 42,128| 65633| 50,342| 33,849 41,045
70 |Statistical discrepancy (sum of above items with sign
reversed) -1,879| -2,654| -2,558 4417 8,955| -4,099 9,236| 24,349 20,886, 21,792 36,630 16,162| 16,733 16,478
Memoranda:
71 |Balance on goods (lines 3 and 20) -6,416 911| -5505 8,903 | -9,483| -31,091| -33,927| -27,568| -25500| -28,023| -36,485| -67,102|-112,492 | -122,173
72 |Balance on services (lines 4 and 21) 973 989 1,213 3,501 3,401 3,845 4,164 3,003 6,093| 11,852 12,329 9,335 3,419 294
73 |Balance on goods and services (lines 2 and 19) .. -5,443 1900 -4292| 12404| -6,082| -27,246| -29,763| -24,565| -19,407| -16,172| -24,156| -57,767 | -109,073 | -121,880
74 |Balance on income (lines 12 and 29).... 8,192| 12,153| 15503| 12,787| 16,063 18,137| 20,408 30,873 30,073| 32,903| 35164| 36,386| 35063| 25723
75 |Unilateral current transfers, net (line 35 ..| -8544| -6913| -9249| -7075| -5686| -5226| -5788| -6593| -8349| -11,702| -16,544| -17,310| -20,335| -21,998
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74, and
75) 1 -5,795 7,140 1962 18,116 4,295| -14,335| -15,143 —285 2,317 5030| -5536| -38,691| -94,344| -118,155

See footnotes on pages 114-115.
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Transactions
of dollars]
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Line
407,098 457,053 567,862 | 648,290| 706,975| 727,557 750,648 778,920 | 869,775| 1,004,631 | 1,077,731 1,191,441 | 1,194,803 | 1,259,665 | 1,421,429 | 1,293,345 | 1,242,739 | 1,314,888 1
310,033| 348,869| 431,149| 487,003| 535233| 578,344| 616,883 642,863| 703,254| 794,387 | 851,602| 934,637| 933,495| 966,443| 1,070,980 | 1,006,653 975,940 | 1,020,503 2
223,344| 250,208| 320,230| 359,916| 387,401 414,083| 439,631| 456,943| 502,859 575204 612,113 678,366| 670,416| 683965 771,994 718712 681,833| 713,122 3
86,689 98,661 110,919| 127,087 | 147,832| 164,261 177,252 | 185920 | 200,395| 219,183| 239,489| 256,271 263,079 | 282,478| 298,986| 287,941| 294,107 307,381 4
8,549 11,106 9,284 8,564 9,932 11,135 12,387 13,471 12,787 14,643 16,446 16,675 17,405 15,928 13,790 12,539 11,943 12,491 5
20,385 23,563 29,434 36,205 43,007 48,385 54,742 57,875 58,417 63,395 69,809 73,426 71,325 74,801 82,400 71,893 66,728 64,509 6
5,582 7,003 8,976 10,657 15,298 15,854 16,618 16,528 16,997 18,909 20,422 20,868 20,098 19,785 20,687 17,926 17,046 15,693 7
1615,438 17,027 19,311 20,526 22,042 22,631 21,531 21,958 23,754 26,081 26,074 27,006 25,604 26,916 29,803 28,442 29,195 31,833 8
8,113 10,174 12,139 13,818 16,634 17,819 20,841 21,695 26,712 30,289 32,470 33,228 35,626 39,670 43,233 40,696 44,219 48,227 9
1628,027 29,263 31,111 36,729 40,251 47,748 50,292 53,510 60,841 65,048 73,340 84,113 92,095 104,493| 108,287 | 115614| 124,181 133,818 10
595 526 664 587 668 690 841 883 887 818 928 955 926 885 786 831 795 810 11
97,064 | 108,184 | 136,713| 161,287 | 171,742 149,214 133,766| 136,057 | 166,521 210244 | 226,129| 256,804 | 261,308 293222 350,449 286,692 266,799| 294,385| 12
96,156| 107,190| 135,718| 160,270| 170,570| 147,924 131,970 134,237 | 164,578 | 208,065| 223948| 254,534 | 258,871| 290,474| 347,614 283761 263,861 291,354 13
36,938 46,288 58,445 61,981 65,973 58,718 57,538 67,246 77,344 95,260 | 102,505| 115,323| 103,963| 131,626 151,839| 128,665| 147,291 187,522 | 14
52,806 55,592 70,571 92,638 94,072 81,186 67,316 61,865 83,106| 108,092 116,852 135652| 151,307| 155,651 191,929| 151,535| 113,267 99,135| 15
6,413 5,311 6,703 5,651 10,525 8,019 7,115 5,126 4,128 4,713 4,591 3,559 3,601 3,197 3,846 3,561 3,303 4697 16
908 994 995 1,017 1,172 1,290 1,796 1,820 1,943 2,179 2,181 2,270 2,437 2,748 2,835 2,931 2,938 3,031 17
-530,142 | -594,443 | -663,741| -721,607 | -759,290 | -734,563| -765,507| -823,799| -951,008 1,080,005 -1,159,355 -1,287,010 |-1,355,917 |-1,509,732 |-1,779,188 |-1,632,465 |-1,657,301 |-1,778,117 | 18
—448,572 | -500,552 | -545,715| -580,144| -616,097 | -609,479| -655,975| -713,058| -801,633| -890,652| -955,544 |-1,042,815 |-1,098,363 |-1,229,695 |-1,449,324 |-1,369,345 |-1,397,675 |-1,517,011| 19
-368,425 | -409,765| -447,189| -477,665| -498,438| -491,020| -536,528| -589,394 | -668,690| -749,374| -803,113| -876,470 | -917,103 |-1,029,980 |-1,224,408 |-1,145,900 |-1,164,728 |-1,260,674 | 20
-80,147| -90,787| 98,526 -102,479| -117,659 | -118,459| -119,447| -123,664| -132,943| -141278| -152,431| -166,345| -181,260| -199,715| -224,916| -223,445| -232,947| -256,337| 21
-13,730| -14,950| -15,604| -15313| -17,531| -16,409| -13,835| -12,086| -10,217| -10,043| -11,061| -11,707| -12,185| -13335| -13,473| -14,835| -19,101| -25117| 22
-25913| -29,310| -32,114| -33,416| -37,349| -35322| -38552| -40,713| -43,782| -44916| -48,078| -52,051| -56,483| -58,963| -64,705| -60,200| -58,044| -56,613| 23
-6,505 -7,283 =7,729 -8,249| -10531| -10,012| -10,603| -11,410| -13,062| -14,663| -15809| -18,138| -19971| -21315| -24274| -22,633| -19,969| -20,957| 24
°-17,766| -19,010| -20,891| -22,172| -24,966| -24,975| -23,767| -24,524| -26,019| -27,034| -27,403| -28959| -30,363| -34,139| -41,425| -38,682| -38,407| -44,768| 25
-1401| -1857| —2601| -2528| -3135| 4035 -5161| -5082| -5852| -6919| -7,837| 9161 -11235| -13107| -16468| -16538| -19.235| -20,049| 26
6-13,146| -16,485| -17,667| -18,930| -—22,229| -25590| -25267| -27,645| -31,451| -35080| -39,556| -43567| -48,174| -56,035| -61,688| -67,675| -75271| -85829| 27
-1,686 -1,893 -1,921 -1,871 -1,919 -2,116 -2,263 -2,255 2,560 -2,623 -2,687 2,762 2,849 -2,821 -2,883 -2,882 -2,920 -3,004| 28
-81,571| -93,891| -118,026| -141,463| -143,192| -125,084| -109,531| -110,741| -149,375| -189,353 | -203,811| -244,195| -257,554 | -280,037| -329,864 | -263,120| -259,626| -261,106| 29
-78,893| -91,553| -116,179| -139,177| -139,728 | -121,058 | -104,779| -105,609 | -143,423| -183,090| -197,511| -237,529| -250,560| -272,082| -322,345| -255,034 | -251,246| -252,573| 30
-6,856 -7,676| -12,150 -7,045 -3,450 2,266 -2,189 -7,943| -22,150| -30,318| -33,093| -42950| -38,418| -53,437| -56,910| -12,783| -46,460| -68,657| 31
-47,412| -57,659| -72,314| -93,768| -95508| -82,452| -63509| -58290| -77,081| -97,149| -97,800| -112,878| -127,988| -138,120| -180,918| -159,825| -128,672| -111,874| 32
-24625| -26,218| -31,715| -38,364| —40,770| -40,872| -39,081| -39,376| -44,192| -55623| -66,618| -81,701| -84,154| -80,525| -84,517| -82,426| -76,114| -72,042| 33
2,678 -2,338 -1,847 -2,286 -3,464 —4,026 —4,752 -5,132 -5,952 -6,263 -6,300 —6,666 -6,994 -7,955 -7,519 -8,086 -8,380 -8,533| 34
-24,132| -23,265| -25,274| -26,169| 26,654 10,752 | -33,133| -37,108| -36,799| -34,104| -38,583| -40,410| -48,443| -46,755 | -55,684| -46,581| -59,382| -67,439| 35
-11,883| -10,309| -10,537| -10,860| -10,359 29,193| -16,320| -17,036| -14,978| -11,190| -15,401 -12472| -13270| -13,774| -16,714| -11517| -17,097| -21,865| 36
-2,372 —2,409 —2,709 -2,775 -3,224 -3,775 -4,043 -4,104 -4,556 -3,451 -4,466 4,191 -4,305 -4,406 -4,705 -5,798 -5,125 -5341| 37
-9,877| -10548| -12,028| -12,534| -13,070| -14,665| -12,770| -15968| -17,265| -19,463| -18716| -23,747| -30,868| -28575| -34,265| -29,266| -37,160| -40,233| 38
301 365 493 336 -6,579 -4,479 -557 -1,299 -1,723 -927 -654 -1,044 -740 -4,843 -809 -1,083 -1,260 -3,079| 39
-111,723| -79,296 | -106,573 | -175,383| -81,234| -64,388| -74,410| -200,552 | -178,937 | -352,264  -413,409 | -485,475| -347,829| -503,640| -569,798 | -366,768| -198,014| -283,414| 40
312 9,149 -3,912| -25293 2,158 5,763 3,901 -1,379 5,346 -9,742 6,668 -1,010 -6,783 8,747 -290 -4.911 -3,681 1,523 41
................................... 42
-246 -509 127 -535 -192 =177 2,316 -537 -441 -808 370 -350 -147 10 =722 -630 -475 601| 43
1,501 2,070 1,025 47 731 -367 -2,692 44 494 -2,466 -1,280 -3,575 -5,119 5,484 2,308 -3,600 -2,632 1,494 | 44
-942 7,588 -5,064 | -25,229 2,697 6,307 4,277 =797 5,293 -6,468 7,578 2,915 -1,517 3,253 -1,876 -681 -574 -572| 45
-2,022 1,006 2,967 1,233 2,317 2,924 -1,667 -351 -390 -984 -989 68 422 2,750 -941 -486 345 537| 46
-9,084 —6,506 —7,680 -5,608 -8,410| -12,879 -7,408 -6,311 -5,383 —4,859 -5,025 -5,417 —-4,678 -6,175 -5,182 —4,431 -5,251 -7,279| 47
6,089 7,625 10,370 6,725 10,856 16,776 5,807 6,270 5,088 4,125 3,930 5,438 4111 9,559 4,265 3,873 5,701 7,981 48
973 -113 277 115 -130 -974 -66 -310 -95 -250 106 47 145 —634 -24 72 -105 -165| 49
-110,014| -89,450| -105,628 | -151,323| -81,393| -73,075| -76,644| -198,822| -183,893| -341,538| -419,088| -484,533| -340,624 | -515,137| -568,567 | -361,371| -194,678 | -285474| 50
-23995| -35,034| -22528| -43447| -37,183| -37,889| -48,266| -83950| -80,167| -98,750| -91,885| -104,803| -142,644 | -224,934| -159,212| -142,349| -134,835| -173,799| 51
4,271 -5,251 -7,980| -22,070| -28,765| -45673| -—49,166| -146,253| -63,190| -122,394| -149,315| -116,852| -124,204 | -116,236| -121,908| -84,644 15,889 | -72,337| 52
-21,773 -7,046| -21,193| -27,646| -27,824 11,097 -387 766| -36,336| -45286| -86,333| -121,760| -38,204| -97,704| -138,790 -8,520| -45425| -28932| 53
-59,975| -42,119| -53,927| -58,160 12,379 -610 21,175 30,615 —4,200| -75,108| -91,555| -141,118| -35572| -76,263| -148,657 | -125,858| -30,307| -10,406| 54
230,009 248,634 246,522 | 224,928| 141,571 110,808| 170,663 282,040 305,989 | 438562 551,096| 706,809 423,569 | 740,210| 1,046,896 | 782,859 768,246 829,173 55
35648| 45387| 39,758 8503| 33910\ 17,389| 40477| 71,753| 39,583| 109,880 | 126,724| 19,036| -19,903| 43543| 42,758 28,059| 113990 248573| 56
33,150 44,802 43,050 1,532 30,243 16,147 22,403 53,014 36,827 72,712 120,679 -2,161 -3,589 32,527 35,710 54,620 89,016 | 194,568 57
34,364 43,238 41,741 149 29,576 14,846 18,454 48,952 30,750 68,977| 115,671 6,690 -9,921 12,177 -5,199 33,700 60,466 | 169,685| 58
-1,214 1,564 1,309 1,383 667 1,301 3,949 4,062 6,077 3,735 5,008 4529 6,332 20,350 40,909 20,920 28,550 24,883 59
2,195 -2,326 -467 160 1,868 1,367 2,191 1,313 1,564 -105 -982 -881 -3,326 -2,863 -1,825 -2,309 137 -564| 60
1,187 3,918 -319 4,976 3,385 -1,484 16,571 14,841 3,665 34,008 5,704 22,286 -9,501 12,964 5746 -29,978 21,221 49,420 | 61
-884 -1,007 -2,506 1,835 -1,586 1,359 -688 2,585 2,473 3,265 1,323 -208 -3,487 915 3,127 5,726 3,616 5149 62
194,360 203247| 206764 216425| 107,661| 93.420| 130,186 210287 | 266406| 328,682| 424,372 687,773| 443472 696,667| 1,004,138 754,800| 654,256| 580,600| 63
35,420 58,470 57,735 68,274 48,494 23171 19,823 51,362 46,121 57,776 86,502| 105,603 | 179,045| 289,444 | 321,274| 167,021 72,411 39,890 | 64
3,809 7,643 20,239 29,618 -2,534 18,826 37,131 24,381 34,274 91,544 | 147,022 130,435 28581 | -44497| -69,983| -14,378| 100,432 113,432 65
70,969 42,120 26,353 38,767 1,592 35,144 30,043 80,092 56,971 77249| 103272 161,409| 156,315 298,834| 459,889| 393,885| 285500 250,981| 66
4,100 5,400 5,800 5,900 18,800 15,400 13,400 18,900 23,400 12,300 17,362 24,782 16,622 22,407 5,315 23,783 21,513 16,640 | 67
3,325 18,363 32,893 22,086 45,133 -3,115 13,573 10,489 1,302 59,637 53,736| 116,518 23,140 76,247 | 170,672 66,110 77,990 84,014| 68
76,737 86,537 63,744 51,780 -3,824 3,994 16,216 25,063 | 104,338 30,176 16,478 | 149,026 39,769 54,232 116,971 118,379 96,410 75,643 | 69
28,590 -9,048| -19,289 49,605 25211 -45,688| -47,705 1,797 -7,297 24,107 -16,826| -84,311 134,557 65,095 62,846 -29,307| -95,028| -12,012| 70
145,081 -159,557| -126959 | —117,749| -111,037| -76,937| -96,897| -132,451| -165831| —174,170| -191,000| -198,104| -246,687 | -346,015| -452414| —427,188| -482,895| -547,552| 71
6,54 7,874 12,393 24,607 30,173 45,802 57,804 62,256 67,452 77,905 87,058 89,926 81,819 82,763 74,070 64,496 61,160 51,044| 72
-138,538 | -151,684| -114,566| -93,142| -80,864| -31,135| -39,093| -70,195| -98,379| -96,265  -103,942| -108,178| -164,868 | -263,252| -378,344 | -362,692| -421,735| -496,508| 73
15,494 14,293 18,687 19,824 28,550 24,130 24,234 25,316 17,146 20,891 22,318 12,609 3,754 13,185 20,585 23,572 7,173 33,279| 74
-24132| -23,265| -25274| -26,169| 26,654 10,752 -33,133| -37,108| -36,799| -34,104| -38583| -40,410| —48,443| -46,755| -55,684| -46,581| -59,382| -67,439| 75
-147,177| -160,655| -121,153| -99,486| -78,968 3,747| -47991| -81,987| -118,032| -109,478| -120,207 | -135,979 | -209,557 | -296,822| -413,443| -385,701| -473,944| -530,668| 76




78 U.S. International Transactions
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Table 1. U.S. International

[Millions
Not seasonally adjusted
Line (Credits +; debits -) ! 1992 1993
I n % I I} \%
Current account
1|Exports of goods and services and income ip 186,117 188,498 185,551 190,482 190,229 194,458 192,372 201,862
2| Exports of goods and services 151,811 153,766 153,275 158,030 156,845 161,042 158,318 166,658
3 Goods, balance of payments basis 2 108,897 110,683 105,587 114,464 112,161 115,764 108,267 120,751
4 Services ? 42,914 43,083 47,688 43,566 44,684 45,278 50,051 45,907
5 Transfers under U.S. military agency sales contracts *............cowueeeeerrensnns 3,399 3,006 3,158 2,824 3,690 3419 3,625 2,736
6 Travel 12,283 13,680 15,977 12,802 12,710 14,410 17,156 13,599
7 PasSENGer fares ... 3,834 4,034 4,944 3,806 3,800 3,989 4,966 3,773
8 Other transportation 5,276 5,343 5,420 5,492 5,392 5,499 5,447 5,620
9 Royalties and license fees 3 4,883 5113 5,153 5,692 4,994 5,400 5,260 6,040
10 Other private services ° 1613,108 11,636 12,737 12,811 13,894 12,275 13,371 13,970
1 U.S. Government miscellaneous services 131 272 299 139 204 286 225 168
12| Income receipts 34,306 34,732 32,277 32,452 33,384 33,415 34,054 35,204
13 Income receipts on U.S.-owned assets abroad 33,876 34,294 31,821 31,980 32,949 32,969 33,592 34,727
14 Direct investment receipts 14,719 15,752 13,742 13,326 16,174 16,930 16,628 17,513
15 Other private receipts 17,438 17,008 16,094 16,776 15,384 14,939 15,514 16,028
16 U.S. Government receipts 1,719 1,534 1,984 1,878 1,390 1,100 1,450 1,186
17 Compensation of employees 430 438 456 472 435 446 462 477
18 |Imports of goods and services and income payments ...........ccoccovvvreerneunernenin -177,720 -190,707 -198,514 -198,566 -189,031 -205,399 -211,094 -218,275
19| Imports of goods and services -150,400 -161,958 -170,993 172,624 -163,884 -177,903 -183,830 -187,442
20 Goods, balance of payments basis 2 -122,902 -131,734 -138,225 143,667 -136,194 -146,396 -150,197 -156,607
21 Services ® -27,498 -30,224 -32,768 -28,957 -27,690 -31,507 -33,633 -30,835
22 Direct defense expenditures -3,714 -3,438 -3,309 -3,374 =-3,177 -3,194 -2,919 =2,797
23 Travel -7,772 -10,459 -11,787 -8,534 -8,108 -10,749 -12,265 -9,591
24 PasSeNnger fares ..........cveeernecnnieneenesesenisesesins -2,371 -2,716 -2,974 -2,542 2,486 -2,894 -3,281 2,749
25 Other transportation -5,768 -5,715 -6,239 -6,045 -5,887 -6,151 —6,239 -6,247
26 Royalties and license fees -1,359 -1,106 -1,520 -1,177 -1,118 -1,219 -1,317 -1,378
27 Other private services ° 16-6,023 -6,174 —6,355 -6,715 -6,339 -6,744 -7,011 -7,551
28 U.S. Government miscellaneous services -491 -616 -584 -572 -575 -556 -601 -523
29| Income payments -27,320 -28,750 27,521 -25,941 -25,147 27,496 -27,265 -30,833
30 Income payments on foreign-owned assets in the United States...........ccccovcuunc. 26,214 -27,611 -26,300 -24,655 -24,002 -26,280 -25,941 —-29,386
31 Direct investment payments 1,032 -1,530 -1,424 —-268 288 -2,650 -1,974 -3,607
32 Other private payments -17,455 -16,259 -15,096 -14,699 -14,588 -13,943 -14,005 -15,754
33 U.S. Government payments -9,791 -9,822 -9,780 -9,688 -9,702 -9,687 -9,962 -10,025
34 Compensation of employees -1,106 -1,139 -1,221 -1,286 -1,145 -1,216 -1,324 -1,447
35 |Unilateral current transfers, net -6,869 -7,501 -7,335 -11,427 -7,664 -8,198 -8,979 -12,266
36| U.S. Government grants * -3,040 -3,532 -3,161 -6,586 -3,007 -3,468 —4,097 -6,463
37| U.S. Government pensions and other transfers 722 -1,008 -892 -1,421 -598 -1,036 -813 -1,657
38| Private remittances and other transfers © -3,107 -2,961 -3,282 -3,420 —4,059 -3,694 —4,069 -4,146
Capital and financial account
Capital account
39 |Capital account { net -137 -175 -131 -114 -758 -150 -232 -159
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (=))...........ccccoevrviuen. -12,459 -17,838 -15,015 -29,098 -22,486 -46,952 -53,991 77,122
41| U.S. official reserve assets, net -1,057 1,464 1,952 1,542 -983 822 -545 -673
42 GOI 7.ttt nens | srsnessaensenetenes | sioenss et et nene | sesstnesss e nsternees | enes
43 Special drawing rights -172 -168 -173 2,829 -140 -166 -118 -113
44 Reserve position in the International Monetary Fund ... 11 1 -118 -2,685 -228 313 -48 -80
45 Foreign currencie: -996 1,631 2,243 1,398 -615 675 -378 —-480
46| U.S. Government assets, other than official reserve assets, net.........c..ccoecrreerrrennnen. -329 -372 -322 —644 487 -304 -194 -340
47 U.S. credits and other long-term assets -1,517 -1,247 -1,980 -2,664 -945 773 -1,668 -2,925
48 Repayments on U.S. credits and other long-term assets ® 1,256 1,014 1,429 2,108 1,763 891 2,036 1,580
49 U.S. foreign currency holdings and U.S. short-term assets, net -68 -139 229 -89 -331 422 -562 1,005
50| U.S. private assets, net -11,074 -18,930 -16,645 -29,995 -21,990 —47,470 -53,253 -76,110
51 DireCt INVESIMENE.......covevveervieerreiriessiessssessssseesssssassenns -21,657 -11,801 -6,672 -8,136 -15,977 24,373 -14,171 -29,430
52 FOPIgN SECUMHES ......vvvvvveeveeescverivseicesesssis s sssiss s -8,668 -8,196 -13,059 -19,243 -28,208 -29,833 -51,940 -36,272
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concern 7,562 -6,620 -3,737 2,408 -6,130 -725 5,896 1,725
54 U.S. claims reported by U.S. banks, not included elsewhere . 11,689 7,687 6,823 -5,024 28,325 7,461 6,962 -12,133
55 |Foreign-owned assets in the United States, net (increase/financial inflow (+))..... 30,776 50,768 36,118 53,001 24,852 59,450 86,155 111,584
56| Foreign official assets in the United States, net 20,988 20,879 —7,524 6,133 10,937 17,466 19,073 24,277
57 U.S. Government securities. 15,380 12,950 593 -6,520 1,745 6,750 20,443 24,076
58 U.S. Treasury securities ° 14,916 11,251 -319 -7,394 1,080 5,668 19,098 23,106
59 Other 1 464 1,699 912 874 665 1,082 1,345 970
60 Other U.S. Government liabilities ! -73 518 607 1,138 -469 132 932 718
61 U.S. liabilities reported by U.S. banks, not included elsewhere. 5,568 7,486 -7,724 11,241 8,257 9,485 -2,486 -415
62 Other foreign official assets 2 113 -75 -1,000 274 1,404 1,099 184 -102
63| Other foreign assets in the United States, net 9,787 29,888 43,642 46,868 13,915 41,984 67,082 87,307
64 DireCt INVESIMENE........ovcoveivieerrriiieesisiens s 1,782 6,379 3,547 8,114 7,813 11,798 12,149 19,603
65 U.S. Treasury securities 686 10,231 4,908 21,306 13,363 292 3,258 8,052
66 U.S. securities other than U.S. Treasury SECUNtIES .........cceeumerverrerrcrrecnnes 4,569 10,467 2,531 12,476 9,694 15,205 17,782 37,411
67 U.S. currenc . 1,300 1,100 6,100 4,900 3,000 5,900 6,400 3,600
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns 5,689 3,954 4,854 -924 -215 6,531 288 3,885
69 U.S. liabilities reported by U.S. banks, not included elsewhere..........cccccoervrvnennns -4,239 -2,243 21,702 996 -19,740 2,842 27,205 14,756
70 |Statistical discrepancy (sum of above items with sign reversed).................c.c........ -19,707 -23,044 -674 -4,279 4,859 6,793 -4,230 -5,624
Memoranda:
71 |Balance on goods (lines 3 and 20) -14,005 -21,051 -32,638 -29,203 -24,033 -30,632 -41,930 -35,856
72 |Balance on services (lines 4 and 21) 15,416 12,860 14,919 14,609 16,995 13,771 16,418 15,072
73 |Balance on goods and services (lines 2 and 19) 1,411 -8,191 -17,719 -14,594 -7,039 -16,861 -25,512 -20,784
74 |Balance on income (lines 12 and 29) 6,986 5,982 4,756 6,511 8,236 5,919 6,789 4,372
75 |Unilateral current transfers, net (line 35) -6,869 -7,501 -7,335 11,427 —7,664 -8,198 -8,979 -12,266
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) ' 1,527 -9,710 20,298 -19,510 —6,466 -19,140 -27,701 -28,679

See footnotes on pages 114-115.
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Transactions—Continued
of dollars]
Not seasonally adjusted
1994 1995 1996 1997 Line
I il v I i v [ i v I lh v
203,181| 213,340 220537| 232,717 240604| 249,625 253,408| 260,994 263,2301| 266,592| 264,057 283,781| 285692| 300,098 300460  305,191| 1
165,898 173,661 177,787 185,908 189,594 196,447 201,365 206,981 207,521 211,677 208,045 224,359 222,969 234,792 235,128 241,748 2
118792 124955 123,800 135312| 138769| 144742| 141,105 150588| 151,602 154006| 145526| 160,979 162328| 172,087 166,183 177,768 3
47,106|  48706|  53987| 50596 50825  51,705| 60,260 56393  55919| 57,671 62519 63380 60641 62705 68945  63980| 4
2,860 3,244 3,714 2,969 3,407 3,502 4,041 3,693 3,610 3,902 4,341 4,593 3,876 4672 4,304 3823| 5
12818  14644|  17208|  13747|  13157|  14887| 19475 15876  14950|  17.462|  19386| 18,011 16,084|  18167|  21,902| 17273 6
3,870 4147 5,025 3,955 4,227 4,349 5,653 4,680 4,675 4914 5,639 5,194 4,800 5018 5,980 5070| 7
5,387 5,856 6,099 6,412 6,180 6,549 6,576 6,776 6,147 6,480 6,482 6,965 6,591 6,755 6,719 6941| 8
6,310 6,550 6,497 7,355 6,999 7,280 7,662 8,348 7,682 7,682 8,013 9,093 8,045 8,161 8,272 8,750 9
15610|  14115|  15218|  15898|  16653| 14,980 165591 16,824| 18530 17,038 18432  19.340| 20985 19722  21524|  21.882| 10
251 150 226 260 202 158 262 196 325 193 226 184 260 210 244 21| 11
37,283|  39679|  42750|  46809|  51010| 53178 52043  54013|  55780| 54915  56012|  59422|  62723| 65306 65332  63443| 12
36818  39204|  42257|  46299|  50467|  52634| 51496 53468  55236| 54371 55465| 58876  62156| 64740  64,763|  62875| 13
17,944 18,460 19,668 21,272 22,893 24,805 22,881 24,681 25,367 24,891 24,721 27,526 28,960 30,185 29,834 26,344 | 14
17735 19.944|  21515|  23912|  26259|  26697|  27442|  27.694|  28500|  28570| 29325  30.457| 32239  33805| 33895 35713 15
1139 800 1,074 1115 1315 1132 1173 1,003 1369 910 1419 893 957 750 1,034 818| 16
465 475 493 510 543 544 547 545 544 544 547 546 567 566 569 568| 17
211,675 -232420| -250,137| -256,776| -253,587| -272,861| -279,051| -274,506| -260,567| -287,999| -299,068| -301,821| -301,126| -319,613| -333836| -332,435| 18
-180,438| 196,921 -210,333 | -213,941 -209,271 —225997 | -228,962| -226,422| -222,200| -237,975| -247560| -247,809| -242,777| -259,150| -271,094| -269,794| 19
-150,167| -162978| -173,862| -181683| -177,389| -189.998| -190,392| -191505| —187,681| -199,437| -205505| -210,490| -205091| -217,029| -225203| -229,057| 20
30271 -33943| -36,471| -32258| -31,882| -35999| -38570| -34827| -34519| -38538| 42055 -37,319| -87686| -42,121| —45801| -40,787| 21
—2,695 —2,669 -2,487 —2,366 -2,572 2,447 -2,446 -2,578 2,745 -2,691 -2,811 -2,814 -2,855 2,737 -2,961 -3,154| 22
-8998| -11.848| -13341|  -9595| 9140 -12008| -13457| -10411| -10119| -12611| -14762| -10586| -11,030| -13761| -16013| -11247| 23
—2908|  -3401| -3789| -2964| -3119|  -3883| 4232 -3429| -3542| 4158  -4521| 3588  -3930| -4941| -5298|  -3.969| 24
—6024|  -6390| —6934| -6671| 6595 -6743|  -—7019|  -6.677| -6389| 6955 -7.124|  —6935| -6897| 7200 -7.332| —7440| 25
-1,591 -1,259 -1,432 -1,570 1,547 -1,567 -1,787 -2,018 -1,780 -1,741 -2,284 -2,032 -2,185 -2,135 -2,389 -2,452| 26
7425  -7738|  -7.809|  -8479|  -8217|  -8515|  -8967|  -9.381| -9286| -9725|  -9.861| -10684| -10123| -10561| 11,086 -11,797| 27
630 638 679 2613 692 636 662 633 658 657 2692 -680 666 2696 2722 -678| 28
-31,087| -35499| -39.804| —42835| -44316| -46864| -50089| -48084| -47367| -50,024| -52408| -54,012| -58349| —60463| -62742| —62641| 29
—29879| -34060| -38.252| —41232| -42.861| -45358| 48464 -46407| -45948| -48521| -50,779| -52263| -56.839| -58.679| 61005 —60.806| 30
—3514|  -5214|  —6725|  -6697| 6626 -7,380| -9339| -6973| -68%2|  -8467| -9150|  —8584| -10773| -11.098| 11730  —9349| 3
—16,179| -18267| -—20,387| -22248| 23984 -24365| -24488| -24312| -23494| -23907| -24949| 25450\ -26675| 27501 -28471| -30.231| 32
-10,186 -10,579 -11,140 -12,287 -12,251 -13,613 -14,637 -15,122 -15,562 -16,147 -16,680 -18,229 -19,391 —-20,280 —20,804 -21,226| 33
-1358|  -1439| 1552  -1603| 1455  -1506|  -1625| -1677| -1419|  -1503|  -1629| 1749  -1510| -1584| -1737| -1835| 34
-7,816|  -7598|  -8912| -12473| -8670|  -7,786|  -849|  -9,152| -10241|  -7,823|  -8671| -11,848|  -9114|  -8681|  -9,407| -13208| 35
—2488|  -2946|  -3323|  -6221|  -2964|  -2.491 2698  -3037| -4509| -2566| -2780| 5546 -2281|  —2308| -2476|  -5407| 36
845 47| 4257|707 713 816 Zo10| 1,012 1010 2744 209 -1483|  -1.080 852 Z900| 1,359 7
—4483|  -3905|  -4332|  —4545|  -4993|  -4479| 4888  -5103| —4722| -4513| -4662| -4819| -5753| -5521| 6031 -6442| 38
-158 -1,011 -396 -158 -175 -46 -637 -69 -177 -157 -172 -148 —206 =273 -322 -243| 39
42259 -46868| -33,890| -55920| -67,130| -119,044| -48,562| -117,528| -83,404| 69,855  -93254| -166,896| -155854| 95,654 -121530| -112,428| 40
59 3,537 -165 2033  -5318]  -2722| 1893 191 17 523 7,489 315 4,480 236 730 4524 41
................... . 42
-101 -108 -111 -121 -867 -156 362 -147 -199 -133 848 -146 72 -133 -139 -150| 43
-3 251 273 27 526 786 991 -163 849 -220 -183 28 1,055 54 —463|  —4221| 44
45 3,394 327 2181| 395  -1,780|  -1264 501 1,065 -170 6,824 141 3,353 157 -128 53| 45
399 477 -323 -943 553 225 252 458 -210 568 105 -316 76 298 377 65| 46
757 -1,006 -1,372 -2,248 -1,622 -862 -1,028 1,347 -1,076 -1,512 -1,192 1,245 -1,170 -1,616 -1,426 -1,205| 47
1,120 1,648 1,383 937 1,072 649 1,522 882 1,013 683 1,214 1,020 1,119 1,329 1,832 1,158 | 48
36 -165 -334 368 -3 -12 —242 7 -147 261 83 -91 -25 -1 —29 12| 49
42599 -50882| -33402| -57.010| -61259| -116097| —46921| -117,261| -83211| -68764| -100848| -166265| -160258| —95120| -121186| -107,969| 50
-31073| -161123| -19.258| -13713| -21:684| -16033| -23023| -38,010| -26732| -16.828| -—24.803| 23522 -32.669| -27.385| -23.369| —21.380| 51
-19540| -11834| -13368| -18448| 8596 -27.964| —42.116| -43718| -43538| -30,579| -33178| —42020| -24352| -31275| -51401|  -9.824| 52
—2215|  -20,966 2960| -12195|  —20631| -24580|  13729| -31,804| -15210| -22000] 9,090 -40,033| -38112|  -9.885| -221173| -51590| 53
10,229| 1,959 184 -12654| -28348| 47,520 4489 3729 2,269 643| -83777| -60,690| -65125| 26575 -24243| -25175| 54
89,869 57,101 82,848 76,17 97,430| 122,459 117462| 101,211|  84,870| 101,019| 145448 218,859 173,048| 141356 168,452| 223953| 55
10,568 9455| 19,358 202|  21956|  37072| 39302  11,550| 51,771 13503| 23020 38430  27,763| 6,019  23474| —26182| 56
1074 8282| 185697 8774| 11258  26560| 21116  13778|  55839|  -1934| 26135 40639  23105| 11411 10316 -24171| 57
897 592| 16475 7456 10132  25234|  20508|  13013|  55685| 3378  24908|  38456| 22351 12373 7604| —24272| 58
177 2,360 2,222 1,318 1,126 1,326 518 765 154 1,444 1,227 2,183 754 962 2,712 101| 59
659 -5 284 626 -562 54 504 907 554 65 147 510 155 -286 562 122| 60
9,588 2,143 1,177 9,243 10,995 7,510 18,918 -3,415 -3,303 14,217 -1,677 -3,533 8,123 4,643 12,817 -3,297 | 61
753 2965 -800 45 265 2,948 22 211 1285 1585 1834  -3310 1,035 903 1164| 62
79,301 47646| 63490  75969|  75474|  85387|  78160| 89,661 33099| 88416 122428| 180429| 1450285| 147375 144,978 250,135| 63
5472 6026|  14623| 20,000 9439|  12198|  17.860|  18279| 28133  16,698|  16596|  25075|  28:669|  23787|  19.094|  34.053| 64
9912|  -7,098 5,661 25799  28010|  28438| 35204 -19 16,037| 24972  36734| 69279  29.053|  33928| 36133  31,321| 65
21070|  12352| 13389 10160 12400  15:851 26218  22780|  20356| 24686 20719 28511 38490 | 45651 52544  24724| 66
5,500 6,300 4,700 6,900 6,400 1,900 1,900 2400 23391 4,542 7,382 7,829 3,484 4,822 6,576 9.900| 67
5,856 4269|  -1620| -7203|  17764|  11.864| 13493 16516 4350  15259| 28,925 5202| 25055 6461| 25550  59.452| 68
31,491 25797| 26737 20,313 1461 15136 -16605|  30,184| 33,386 2,259 3072| 44533 20534 32726 5,081 90,685| 69
-31,142|  17456| -10,050|  16439|  -8472|  27.653| -34,124| 39,050 15218  -2,677|  -7,440| 21,927 7560 -17,233|  -3808| -70,830| 70
-31,375| -38023| -50,062| —46371| -38620| -45256| -—49.287| -41,007| -36079| -45431| -50979| -49511| -42763| -44,942| -59,110| -51,289| 71
16,835  14763|  17516|  18338| 18943  15706| 21690  21.566| 21400 19,133  20464| 26,061 22955 20584  23144|  23243| 72
-14540| -23260| -32546| -28033| -19677| -29550| -27597| -19.441| -14679| -260208| -39515| -23450| -19.808| 24,358 -35966| -28046| 73
6,046 4,180 2,946 3,974 6,694 6,314 1,954 5,929 8,413 4,891 3,604 5,410 4,374 4,843 2,590 802| 74
—7816|  -7598|  -8912| -12473|  -8670|  -7.786| 8496 |  -9.152| 10241 —7823|  -8671| -11848|  -9,114|  -8681|  —9407| -13208| 75
-16,310| -26678| -38512| -36532| -21653| -31022| -34139| -22,664| -16507| -29230| —44582| 29,888 -24548| 28,196 —42783| -40452| 76




80 U.S. International Transactions

July 2004

Table 1. U.S. International

[Millions
Not seasonally adjusted
Line (Credits +; debits -) ! 1998 1999 2000
| I n [\ | I 1l v | I n [\
Current account
1|Exports of goods and services and income ip 299,597 | 299,237 | 290,695 305274| 297,771| 308,159 | 318,114| 3350621 | 339,927 356,840 359,781 364,881
2| Exports of goods and services 232,804 | 232,168 226,716 241,807| 230,051 236,951| 242,048| 257,393 | 255,794| 267,496 272,326| 275,364
3 Goods, balance of payments BasIs ...............rrvererriiirrissnesesissssesssssssesseens 170,134 | 167,707 | 157,823 | 174,752| 163297 | 168,213 | 166,836 185619 184,886| 193,710| 193,460 | 199,938
4 Services ® 62,670 | 64,461| 68893| 67,055 66,754 68,738| 75212 71,774| 70,908 73786| 78866| 75426
5 Transfers under U.S. military agency sales contracts *............ccoooovieeciiiccinnnnns 4,558 4,471 3,994 4,382 4,000 4,547 3,951 3,430 3,328 3,751 3,296 3,415
6 TRAVEL ..ot e 15,667 | 18,138 20,374| 17,146| 15833| 18,563| 21,836| 18569| 17,944 21,318 23538| 19,600
7 PasSeNger fares ... 4,604 5,021 5,756 4717 4,466 4,756 5,760 4,803 4,600 5,223 5,847 5,017
8 Other transportation 6,071 6,300 6,682 6,551 6,161 6,667 7,054 7,034 6,925 7,532 7,853 7,493
9 Royalties and license fees 5..........cocuviniriinninciisssisssesssssssssssnenns 8,318 8,528 8,558 | 10,222 9,542 9,528 9975| 10,625| 10,459| 10,672 10,751 11,351
10 Other private services ° 23252 | 21,753| 23322| 23,768| 26549| 24454| 26397| 27,093| 27,466| 25137| 27,348 28,336
1 U.S. Government miscellaneous services 200 250 207 269 203 223 239 220 186 153 233 214
12| INCOME FECEIPES ..vvvvvvevecrveerriieere st 66,793| 67,069 63979| 63467 67,720 71,208| 76,066| 78228| 84,133| 89,344| 87455| 89,517
13 Income receipts on U.S.-owned assets abroad 66,203| 66,469 63,363| 62,836 67,025| 70,511 75392 77,546 83,411 88,655| 86,737 | 88,811
14 Direct investment receipts 27,734| 27,606 23,108| 25515| 29,861 32,144| 34384| 35237| 38,012 38981 36,947 | 37,899
15 Other PHVALE FECEIPES .......ccvvrriereerirrereiseees et 37,545 38,097 39,250 36415| 36,199| 37,694| 40,161| 41597| 44252\ 48657| 48850| 50,170
16 U.S. Government reCeipts .............cooeerrvveunseiusinsnesissiissssisssssssseenns 924 766 1,005 906 965 673 847 712 1,147 1,017 940 742
17 Compensation 0f BMPIOYEES .............cimrrivveirriiiins s 590 600 616 631 695 697 674 682 722 689 718 706
18 |Imports of goods and services and income payments ...............ccccveevrrrererncrninnes -320,964 | -338,880 | -347,512 | -348,561 | -339,271 | -368,629 | -396,682 | —405,150 | -414,005 | -444,334 | 462,879 | -457,970
19| Imports of goods and services -258,231 | -273,700 | -282,116 | —284,316 | -274,715| -300,566 | -323,352 | -331,062 | -334,928 | -359,564 | -379,030 | 375,802
20 Goods, balance of payments DasIs 2.............cwrewerrreeieriiiinresssiiesseissssessseeenns -218,010 | —227,624 | -232,385 | —239,084 | —230,321 | —249,608 | —268,523 | —281,528 | —284,500 | -301,726 | -317,717 | -320,465
21 Services ® 40,221 | -46,076 | -49,731| -45232| -44394| -50,958| -54,829| -49,534| -50,428| -57,838| -61,313| -55337
22 Direct defense eXpenditures...........ccocc.uerivvinirriisisnssiiscssssssisssssssssssssssssanns -2922| -2,855| -3,186| -3,222| -3,166| -3,311 -3564| -3294| -3,262| -3382| -3,521 -3,308
23 Travel -11,647| -15,180| -17,218| -12,438| -12,137| -15907| -17,979| -12940| -13852| -18,316| -18,719| -13818
24 Passenger fares -4242| -5337| -5735| -4,657| -4771| -5655| -5964| -4925| -5294| 6,631 -6,941| -5408
25 Other transportation -7126| -7511| -7,795| -7931| -7493| -8218| -9,185| -9,243| -9,293| -10,047| -11,226| -10,859
26 Royalties and lICENSE fEES 5.t -2,690| -259%| -2753| -3,196| -3,019| -3,153| -3,180| -3,755| -3,651| -3,738| -4487| -4,592
27 Other private services ° -10,922| -11,930| -12279| -13,043| -13,118| -14,039| -14,191| -14,687| -14,366| -15006| -15676| -16,640
28 U.S. Government miscellaneous services -672 -667 -765 -745 -690 -675 -766 -690 -710 -718 -743 -712
29| Income payments 62,733 | -65,180| -65,396| -64,245| -64,556| -68,063| -73330| -74,088| -79,077| -84,770| -83849| -82,168
30 Income payments on foreign-owned assets in the United States —61,157 | -63,543| -63565| -62,295| -62,717| -66,168| -71,246| -71,951| -77,312| -82,989| -81,941| -80,103
31 Direct investment payments -8,786| -10,730| -9,193| -9,709| -10,557| -13912| -15749| -13219| -15894| -16,667| -13,554| -10,795
32 Other private payments -31,187| -31,410| -33/426| -31,965| -31,769| -32,086| -35535| -38,730| -41,012| -45059| -47,045| -47,802
33 U.S. Government payments -21,184| -21,403| -20,946| -20,621| -20,391| -20,170| -19,962| -20,002| -20,406| -21,263| -21,342| -21,506
34 Compensation of employees -1,576 | -1,637| -1,831 -1,950| -1,839| -1,895| -2,084| -2,137| -1765| 1,781 -1,908| -2,065
35 |Unilateral current transfers, net . -11,082| -10,790| -11,650 -14,921| -11,004 -10,914| -11,035| -13,802| -12,362| -12,190| -13,400| -17,732
36| U.S. GOVernment grants *........cocccuveerveeerrmmmssrmsissmssssissssssssssssssseens -2,365| -2,209| -2,882| -5814| -2574| -3,097| -2847| -5256| -2,884| -3,173| -3,637| -7,020
37| U.S. Government pensions and other transfers -1,026 -919 -815| 1,545 -894 -856| -1,015| 1,641 -1,087 -912| -1,024| -1,682
38| Private remittances and other transfers © -7,691 -7662| -7953| -7562| -7,536| —6,961 -7,173| -6,905| 8,391 -8,105| -8,739| -9,030
Capital and financial account
Capital account
39 |Capital account i NBL..co oot -191 -180 -203 -166 -188 -169 =175 -4,311 -194 -189 -228 -198
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (=))..........cccccocurvivnennnn -76,351 | -139,324 | -59,499 | -72,655| -88,028 | -182,711| -127,929 | -104,972 | -218,243 | -111,424| -89,579 | -150,552
41| U.S. official reserve assets, net -444| -1,945| -2,025| -2,369 4,068 1,159 1,951 1,569 -554 2,020 -346| -1,410
42 Gold 7
43 Special drawing rights -182 73 189 -227 562 -190 -184 -178 -180 -180 -182 -180
44 Reserve position in the International Monetary Fund ... -85| -1,032| -2,078| -1,924 3 1,413 2,268 1,800 -237 2,328 1,300 -1,083
45 Foreign currencie: -177 -986 -136 -218 3,503 -64 -133 -53 -137 -128| 1,464 -147
46| U.S. Government assets, other than official reserve assets, net -80 —483 188 —47 118 -392 —-686 3,710 -127 -570 114 -358
47 U.S. credits and other long-term assets -1,192 -1,156 -1,286 -1,044| 1314 -2,167 -1,595 -1,099| -1,750 -1,371 -1,051 -1,010
48 Repayments on U.S. credits and other long-term assets ® 1,134 699 1,336 942 1,554 1,887 1,026 5,092 1,329 860 1,266 810
49 U.S. foreign currency holdings and U.S. short-term assets, net 22 -26 138 55 -122 -112 -117 -283 294 -59 -101 -158
50| U.S. private assets, net -75,827 | -136,896 | -57,662| -70,239| -92,214| -183,478 | —129,194 | -110,251 | -217,562 | -112,874| -89,347 | —148,784
51 DireCt INVESIMENE........ccuuvrrivverrisiersiisseesssseses e —45257 | -46,885| -22,958| -27,544| -72,236| -52,259| -66,765| -33,674| -38510| -55407| —42,712| -22,583
52 FOrIgN SECUMHES ......vvoovvvivveeserrieteriiis e sesisssessseeenns -17,951| -41,461 9,283 | -74,075 4,196| -68,182| -38290| -13,960| -31,042| -36,671| -30,863| -23,332
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns....... -7,822| -20,363| -15,658 5639| -47211| -27,021| -13,663| -9,809| -79,800| -25287| -14,121| -19,582
54 U.S. claims reported by U.S. banks, not included elsewhere . -4,797| -28,187| -28,329 25,741 23,037| -36,016| -10,476| -52,808| -68,210 4,491 -1,651| -83,287
55 |Foreign-owned assets in the United States, net (increase/financial inflow (+))..... 79,471| 155,711 77,597 | 110,790 108,183 | 251,089 | 158,044 | 222,894 248,069 250,843 248,330 299,654
56| Foreign official assets in the United States, net 11,072 -10,235| —46,640| 25,900 4,381 —757 12,625| 27,294| 22,542 6,952 11,354 1,910
57 U.S. Government securities 13,946| -20,051| -30,917| 33433 6,793 -916| 14,798 11,852| 24,311 6,738 3,673 988
58 U.S. Treasury SECUMHES ©........uvvuvrerriiiicnsiisissrsiss s sssssssssssssssssssssssnns 11,336 | -20,305| -32,823| 31,871 800| -6,708| 12,963 5122| 16204| -3596| -10,599| -7,208
59 Other 1 2,610 254 1,906 1,562 5,993 5,792 1,835 6,730 8,107| 10,334 14272 8,196
60 Other U.S. Government liabilities 1 ............covereerererssriesscriisecniessnesseseeseenns -954 -760 -281| -1331| -1,244| -1,085 -767 233 -430 -899 -185 =311
61 U.S. liabilities reported by U.S. banks, not included elsewhere -964 9,744| -12948| -5333| -1.273 1,761 -1617| 14,093| -2,270 209 7,554 253
62 Other foreign official assets 2 -956 832 -2,49% -869 105 -517 211 1,116 931 904 312 980
63| Other foreign assets in the United States, net 68,399 | 165946 | 124237| 84,890| 103,802| 251,846| 145419| 195600| 225527| 243,891 236976| 297,744
64 Direct investment 20,060 21,047| 25124 112,814 27,659| 143,988| 51944| 65853| 51,465| 94953| 82,124| 92,732
65 U.S. Treasury securities -6,635| 21,814 -5082| 18384 -13,327| -11412 3685| -23443| -15199| -22,883| -13413| -18,488
66 U.S. securities other than U.S. Treasury SECUMHIES .........c...ewvermereerresseenescrieeenes 63,237 56,146 6,628 30,304 49,157 70,205 86,202 93,270 | 129,306 88,189| 122,138 | 120,256
67 U.S. currenc 74 2,349 7277 6,250 2,440 3,057 4697| 12213 -2,661 989 757 ,230
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns ... 39,833 30,722 14,976 | -62,391 51,307 16,928 -8,777 16,789 72,433 28,796 16,914 52,529
69 U.S. liabilities reported by U.S. banks, not included elsewhere............ccccrrvuenerens -48,942 33,868 75,314| -20,471| -13,434 29,080 7,668 30,918| -9,817 53,847 | 28,456 44,485
70 |Statistical discrepancy (sum of above items with sign reversed)................cc.cceee.ee 29,520 34,226 50,572 20,239 32,537 3,175 59,663 | -30,280 56,808 | -39,546 | -42,025| -38,083
Memoranda:
71 |Balance on goods (lines 3 and 20) 47,876 | -59,917| -74,562| -64,332| -67,024| -81,395| -101,687| -95909| -99,614| -108,016 | -124,257 | -120,527
72 |Balance on services (lines 4 and 21) 22,449 18,385 19,162 21,823| 22,360| 17,780| 20,383| 22,240 20,480 15948 17,553| 20,089
73 |Balance on goods and services (lines 2 and 19) 25427 | -41532| -55400| -42509| -44,664| -63,615| -81,304| -73,669| -79,134| -92,068 | -106,704 | —100,438
74 |Balance on income (lines 12 and 29) 4,060 1,889 -1,417 -778 3,164 3,145 2,736 4,140 5,056 4,574 3,606 7,349
75 |Unilateral current transfers, net (line 35) -11,082| -10,790| -11,650| -14,921| -11,004| -10,914| -11,035| -13,802| -12,362| -12,190| -13,400| -17,732
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) 1 -32,449| -50,433| -68,467| -58208| -52,504| -71,384| -89,603| -83,331| -86,440| -99,684| —116,498 | —110,821

See footnotes on pages 114-115.
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Transactions—Continued
of dollars]
Not seasonally adjusted
2001 2002 2003 2004 Line
I il v [ 1 v [ il v e

347,571 336,725 309,662 299,387 297,576 314,389 315,772 315,002 312,717 319,352 327,829 354,990 360,594 1
265,472 260,630 242,094 238,457 233,739 246,242 246,163 249,796 244,400 249,271 253,788 273,044 275,462 2
192,905 187,631 167,280 170,896 163,772 174,993 169,004 174,064 171,660 177,552 172,740 191,170 193902| 3
72,567 72,999 74,814 67,561 69,967 71,249 77,159 75,732 72,740 71,7119 81,048 81,874 81,560 4
2,741 3,548 3,334 2,916 2,785 2751 3418 2,989 2,827 3,014 3,202 3,358 333| 5
18,303 20,265 20,178 13,147 14,479 16,773 18,893 16,583 13,602 14,518 19,220 17,169 16,197 6
4,684 4,849 5,076 3317 3,872 4,281 4,831 4,062 3,454 3,440 4,561 4238 4085 7
7,125 7.263 7.401 6,653 6,723 7.139 7,686 7,647 7,352 7777 8.215 8,489 8,656 8
9,865 10,107 9,701 11,023 10,032 11,056 11,193 11,938 11,286 11,779 11,914 13,248 12,366 9
29,627 26,766 28,910 30,311 31,881 29,050 30,938 32,312 34,017 30,989 33,643 35,169 36,717| 10
222 201 214 194 195 199 200 201 202 202 203 203 204| 11
82,099 76,095 67,568 60,930 63,837 68,147 69,609 65,206 68,317 70,081 74,041 81,946 85132| 12
81,337 75,377 66,834 60,213 63,079 67,425 68,879 64,478 67,576 69,351 73,272 81,155 84,373| 13
34,359 33,800 30,861 29,645 33,758 37,501 38,835 37,197 41,268 43,984 47,452 54,798 57,103| 14
45,996 40,859 35,048 29,632 28,422 29317 29139 26,389 25,345 24,218 24,498 25,074 26453| 15
982 718 925 936 899 607 905 892 943 1,149 1322 1,283 817| 16
762 718 734 77 758 722 730 728 741 730 769 791 759 | 17
428,173 420,950 409,387 373,955 375,687 419,897 434,173 427,544 -418,713 438,545 455,104 465,755 -469,154| 18
351,523 350,650 340,349 326,823 313,617 350,621 365,149 368,268 355,417 374,464 387,701 399,429 -397,754| 19
298,768 290,455 281,511 275,166 260,725 291,863 303,073 309,067 297,186 310,988 319,254 333,246 -332,718| 20
52,755 60,195 58,838 51,657 52,892 58,758 62,076 59,221 58,231 63,476 68,447 66,183 -65,036| 21
-3478 -3417 -3675 4,265 4359 4633 4,955 5,154 5732 6,229 -6,339 6,817 -6810| 22
-13,542 ~18471 -17,203 -10,984 -12,430 15,806 -16,930 -12,678 -12,209 14,86 16,868 13,230 -12977| 23
5219 6772 6,551 4091 4422 5475 5430 4642 4498 5347 6,163 -4:949 —4832| 24
9,960 9979 -9582 9,161 -8.396 95552 -10,097 -10,362 -10,248 —11,042 -11,668 -11,610 -12.107| 25
-3,994 -3,935 3,991 4,618 4,709 4,554 4,968 5,004 4,480 4,726 5,180 5,663 —5,147| 26
-15,839 -16,895 -17,110 -17,831 -17,835 -18,013 -18,971 —20,452 -20,299 —-20,897 -21,476 -23,157 -22,403| 27
-723 -726 -726 707 741 -725 725 -729 -745 -749 753 757 -760| 28
76,650 70,300 69,038 47,132 62,070 69,276 69,024 59,256 63,296 64,081 67,403 66,326 —71400| 29
74736 68,384 66,957 44,957 60,082 67,246 66,947 56,971 61,221 62,078 65,065 64,009 -69.282| 30
7263 5182 7695 7,357 8,006 -13912 15,888 8,654 -15,079 -17.541 -19.452 16,585 -20,683| 31
46,000 41,944 39,066 32,615 32,467 34,047 32,190 29,968 28,146 26,785 27844 29,099 -29.440( 32
21,473 21,258 -19,996 -19,699 -19,609 19,287 18,869 18,349 -17.99 -17.752 -17.969 18,325 -19.159| 33
-1,914 -1,916 —2,081 -2,175 -1,988 —2,030 -2,077 -2,285 -2,075 —-2,003 -2,138 -2,317 -2,118| 34
14,393 14,023 1,540 -16,625 18,015 12,988 13,178 15,201 16,979 16,001 16,674 17,785 -21,002| 35
2426 2479 2867 3745 6397 -3287 -3075 -4338 5833 5832 5,447 4753 —7798| 36
1167 934 —1027 2670 -1330 -1.005 2923 1867 -1.037 -1.208 1155 -1.941 -1373| 37
-10,800 -10,610 2,354 -10,210 10,288 -8696 -9,180 8,996 -10,109 -8,961 -10,072 11,001 -11:831| 38
—269 -260 -297 -257 -281 =27 -361 =347 -406 -1,552 -821 -300 -344| 39
215,910 87,713 34,259 97,404 37,707 136,530 18,414 -42,191 106,395 114,630 -10,447 51,042 292,886 40
190 1343 3,559 -199 390 -1,843 -1416 -812 83 -170 611 2,221 557 41
..................... 42
-189 -156 -145 -140 -109 -107 -132 127 897 -102 -97 -97 -100| 43
574 -1015 -3242 83 652 1,607 -1136 541 644 86 383 2,435 815| 44
-195 272 2172 —142 153 2129 148 144 -170 154 131 2117 -158| 45
77 783 77 143 133 42 27 197 53 310 483 -309 539 46
1,004 -1330 -1,011 -996 -853 565 -1375 2,458 2428 1,591 1532 1,728 —490| 47
1,071 573 1,118 1,111 994 566 1,452 2,689 2,445 1,975 2,035 1,526 1,037 48
100 -26 -30 28 -8 41 2104 34 36 74 20 2107 -8| 49
216,177 85,587 37,741 97,348 38,230 134,729 19,857 41,576 -106,531 114,770 -10,319 53,854 293982 50
39,909 -30:410 47370 24660 34231 37401 38,994 24,209 44567 37717 475515 44,000 -60.799| 51
23,855 48,700 13,139 25,208 5,325 5886 21,624 5174 26,619 8,429 28312 25835 -15211| 52
46,769 75507 1,824 43932 -11.863 23,262 -4119 6,181 —11.207 22480 35,845 31,090 -34534| 53
105,644 1,030 70,148 -91,392 2,539 68,180 41346 -6,012 24,138 63,002 29,663 47,071 -183,438| 54
331,701 209,564 25,729 215,865 165,765 231,693 151,762 219,026 245,695 220,419 135,414 227,645 447,374| 55
21,333 19,965 15,653 11,038 12,801 53,312 17,720 30,157 48,986 65,245 50,663 83,679 125240| 56
19,590 9634 14,545 30,119 10,337 25,942 20,001 32,736 39,845 45,958 27,293 81,472 113126| 57
16,016 -19,566 14,761 22,489 4,420 19,374 9,124 27,548 30,277 42,668 23,953 72,787 100,110 58
3,574 9,932 216 7,630 5,917 6,568 10,877 5,188 9,568 3,290 3,340 8,685 13016| 59
601 1154 -205 349 597 365 464 95 437 16 44 70 -177] 60
1,341 -10,205 675 20,439 2,33 26,099 -3,590 -3,623 8,325 18,552 22,019 524 10,849 61
1,003 1,028 1,088 1,707 726 906 845 1,139 1253 751 1392 1,753 1442 62
310,368 229529 10,076 204,827 152,964 178,381 134,042 188,869 196,709 155,174 84,751 143,966 322,134| 63
58,691 61,036 16,576 30,718 28,183 753 11,614 27,861 32113 1322 15598 053 17.765| 64
-17.659 -11.916 7,998 23,195 10,333 18,837 54,068 17,194 8,974 53,254 46,490 4,714 66,372| 65
129,474 108,537 60,748 95,126 73,782 99,718 43931 68,069 56,723 92,407 18,090 83,761 62,329 66
2,311 772 8,203 10,497 4,525 7,183 2,556 7,249 4,927 1,458 2,768 7,487 -1,800| 67
112,097 -173 -23,171 —22,643 45,704 20,607 —242 11,921 69,410 -2,257 12,721 4140 36,164 | 68
25,454 69,273 44,82 67,934 9563 27,283 22,115 56,575 24,562 8,990 6,280 35,811 141,304| 69
20,527 23,343 41,574 27,011 31,651 23,604 38,236 48,745 15,919 30,957 19,803 46,853 -24,582| 70
105,863 -102,824 114,231 -104,270 96,953 116,870 134,069 135,003 125,526 133,436 146,514 -142,076 -138,816| 71
19,812 12,804 15,976 15,904 17,075 12,491 15,083 16,511 14,509 8,243 12,601 15,691 16,524 | 72
86,051 90,020 98,255 88,366 —79.878 104,379 118,986 -118,492 -111,017 125,193 -133,913 126,385 122292 73
5,449 5,795 ~1470 13,798 1767 —1129 585 5,950 5,021 6,000 6,638 15,620 13732| 74
-14,393 -14.023 —1540 -16,625 -18,015 -12,988 -13,178 15,201 -16,979 16,001 16,674 -17.785 -21002| 75
94,995 98,248 101,265 91,193 96,126 118,496 131,579 127,743 -122,975 135,194 143,949 -128,550 -129562| 76
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Table 1. U.S. International

[Millions
Seasonally adjusted
Line (Credits +; debits -) ! 1992 1993
I il % | I 1l v
Current account
1|Exports of goods and services and income ip 186,444 186,873 188,127 189,201 191,422 193,169 194,153 200,170
2| Exports of goods and services 152,226 152,074 155,456 157,124 158,083 159,714 159,689 165,371
3 Goods, balance of payments basis 2 108,062 107,941 110,847 112,781 112,099 113,257 112,982 118,605
4 Services ? 44,164 44,133 44,609 44,343 45,984 46,457 46,707 46,766
5 Transfers under U.S. military agency sales contracts *............cowueeeeerrensnns 3,399 3,005 3,158 2,824 3,690 3419 3,626 2,736
6 Travel 13,619 13,716 13,562 13,845 14,204 14,469 14,486 14,716
7 PasSENGer fares ... 4,152 4,157 4,141 4,168 4,106 4115 4,207 4,100
8 Other transportation 5,376 5,365 5,352 5,436 5,493 5,517 5,391 5,557
9 Royalties and license fees 3 5,153 5,203 5,295 5,192 5,257 5,504 5,376 5,557
10 Other private services ° 1612,334 12,415 12,802 12,739 13,030 13,147 13,396 13,932
1 U.S. Government miscellaneous services 131 272 299 139 204 286 225 168
12| Income receipts 34,218 34,799 32,671 32,077 33,339 33,455 34,464 34,799
13 Income receipts on U.S.-owned assets abroad 33,788 34,361 32,215 31,605 32,904 33,009 34,002 34,322
14 Direct investment receipts 14,714 15,548 14,263 13,013 16,199 16,739 17,158 17,150
15 Other private receipts 17,438 17,008 16,094 16,776 15,384 14,939 15,514 16,028
16 U.S. Government receipts 1,636 1,805 1,858 1,816 1,321 1,331 1,330 1,144
17 Compensation of employees 430 438 456 472 435 446 462 477
18 |Imports of goods and services and income payments ...........ccoccovvvreerneunernenin -185,439 -190,385 -193,285 -196,399 -197,831 -204,708 -205,520 -215,744
19|  Imports of goods and services -157,695 -161,898 -166,195 -170,188 -172,298 -177,432 -178,656 -184,674
20 Goods, balance of payments basis 2 -127,962 -132,484 -136,048 -140,034 -142,331 -146,800 -147,763 -152,500
21 Services ® -29,733 29,414 -30,147 -30,154 -29,967 -30,632 -30,893 -32,174
22 Direct defense expenditures -3,714 -3,438 -3,309 -3,374 -3,177 -3,194 -2,919 —2,797
23 Travel -9,475 -9,575 -9,644 -9,858 -9,830 -9,827 -10,045 -11,011
24 PasSeNnger fares ..........cveeernecnnieneenesesenisesesins 2,626 -2,579 -2,629 -2,769 2,716 -2,754 -2,906 -3,034
25 Other transportation -5,902 -5,794 -6,074 -5,999 —6,030 -6,215 -6,076 -6,203
26 Royalties and license fees -1,392 -1,137 -1,497 -1,134 -1,143 -1,258 -1,300 -1,331
27 Other private services ° 16-6,133 -6,275 —6,410 -6,448 —6,496 -6,828 -7,046 -7.275
28 U.S. Government miscellaneous services -491 -616 -584 =572 -575 -556 -601 -523
29| Income payments 27,744 -28,487 -27,090 —-26,211 -25,533 27,276 -26,864 -31,070
30 Income payments on foreign-owned assets in the United States...........ccccovcuunc. -26,567 -27,301 -25,916 24,995 -24,323 -26,005 -25,581 -29,701
31 Direct investment payments 679 -1,220 -1,040 —-608 -33 -2,375 -1,614 -3,922
32 Other private payments -17,455 -16,259 -15,096 -14,699 -14,588 -13,943 -14,005 -15,754
33 U.S. Government payments -9,791 -9,822 -9,780 -9,688 -9,702 -9,687 -9,962 -10,025
34 Compensation of employees -1,177 -1,186 -1,174 -1,216 -1,210 -1,271 -1,283 -1,369
35 |Unilateral current transfers, net -6,827 -7,887 7,441 -10,980 -7,732 -8,455 -9,210 -11,711
36| U.S. Government grants * -3,040 -3,5632 -3,161 —6,586 -3,007 -3,468 -4,097 -6,463
37| U.S. Government pensions and other transfers -907 -1,197 -1,021 -919 -904 -1,068 -1,071 -1,061
38| Private remittances and other transfers © -2,880 -3,158 -3,259 -3,475 -3,821 -3919 —4,042 -4,187
Capital and financial account
Capital account
39 |Capital account { net -137 -175 -131 -114 -758 -150 -232 -159
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (=))...........ccccoevrviuen. -11,428 -16,235 -13,570 -33,177 -21,491 -45,843 -52,975 -80,243
41| U.S. official reserve assets, net -1,057 1,464 1,952 1,542 -983 822 -544 -673
42 GOI 7.t nens | srsnessaensenesenes | stienssnnesnnesnens | sesstnesssnnensteennees | enes
43 Special drawing rights -172 -168 -173 2,829 -140 -166 -118 -113
44 Reserve position in the International Monetary Fund ... 11 1 -118 -2,685 -228 313 —48 -80
45 Foreign currencie: . -996 1,631 2,243 1,398 -615 675 -378 —-480
46| U.S. Government assets, other than official reserve assets, net.........c.ccoevorreerriennen. —259 -302 -392 715 487 -304 -194 -340
47 U.S. credits and other long-term assets -1,517 -1,247 -1,980 -2,664 -945 -773 -1,668 -2,925
48 Repayments on U.S. credits and other long-term assets ® . 1,326 1,084 1,359 2,038 1,763 891 2,036 1,580
49 U.S. foreign currency holdings and U.S. short-term assets, net . -68 -139 229 -89 -331 -422 -562 1,005
50| U.S. private assets, net -10,112 -17,397 -15,130 -34,004 -20,995 -46,361 -52,237 -79,230
51 DireCt INVESIMENE.......covevveervieerreiriessiessssessssseesssssassenns -20,695 -10,268 -5,157 -12,145 -14,982 -23,264 -13,155 -32,550
52 FOPIgN SECUMHES ......ovvvvveeeeeescverivsceieesesssis s -8,668 -8,196 -13,059 -19,243 -28,208 -29,833 -51,940 -36,272
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concern . 7,562 -6,620 -3,737 2,408 6,130 -725 5,896 1,725
54 U.S. claims reported by U.S. banks, not included elsewhere . 11,689 7,687 6,823 -5,024 28,325 7,461 6,962 -12,133
55 |Foreign-owned assets in the United States, net (increase/financial inflow (+))..... 31,079 50,304 35,469 53,809 25,099 59,038 85,694 112,210
56| Foreign official assets in the United States, net 20,988 20,879 —7,524 6,133 10,937 17,466 19,073 24,277
57 U.S. Government securities. 15,380 12,950 593 -6,520 1,745 6,750 20,443 24,076
58 U.S. Treasury securities ° 14,916 11,251 =319 -7,394 1,080 5,668 19,098 23,106
59 Other 1 464 1,699 912 874 665 1,082 1,345 970
60 Other U.S. Government liabilities ! -73 518 607 1,138 -469 132 932 718
61 U.S. liabilities reported by U.S. banks, not included elsewhere. . 5,568 7,486 -7,724 11,241 8,257 9,485 -2,486 -415
62 Other foreign official assets 2 . 113 -75 -1,000 274 1,404 1,099 184 -102
63| Other foreign assets in the United States, net 10,091 29,425 42,993 47,676 14,162 41,572 66,621 87,933
64 DireCt INVESIMENE........ovcoveivieerrriiieesisiens s 2,086 5916 2,898 8,922 8,060 11,386 11,688 20,229
65 U.S. Treasury securities 686 10,231 4,908 21,306 13,363 -292 3,258 8,052
66 U.S. securities other than U.S. Treasury SECUNtIES .........cceeumerverrerrcrrecnnes . 4,569 10,467 2,531 12,476 9,694 15,205 17,782 37,411
67 U.S. currenc . 1,300 1,100 6,100 4,900 3,000 5,900 6,400 3,600
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns 5,689 3,954 4,854 -924 -215 6,531 288 3,885
69 U.S. liabilities reported by U.S. banks, not included elsewhere..........cccccoervrvnennns -4,239 -2,243 21,702 996 -19,740 2,842 27,205 14,756
70 |Statistical discrepancy (sum of above items with sign reversed).................c.c........ -13,692 -22,495 -9,169 -2,340 11,291 6,949 -11,910 -4,523
70a| Of which: Seasonal adjustment discrepancy. 6,015 549 -8,495 1,939 6,432 157 -7,680 1,101
Memoranda:

71 |Balance on goods (lines 3 and 20) -19,900 -24,543 -25,201 -27,253 -30,232 -33,543 -34,781 -33,895
72 |Balance on services (lines 4 and 21) 14,431 14,719 14,462 14,189 16,017 15,825 15,814 14,592
73 |Balance on goods and services (lines 2 and 19) -5,469 -9,824 -10,739 -13,064 -14,215 17,718 -18,967 -19,303
74 |Balance on income (lines 12 and 29) 6,474 6,312 5,581 5,866 7,806 6,179 7,600 3,729
75 |Unilateral current transfers, net (line 35) -6,827 -7,887 7,441 -10,980 7,732 -8,455 -9,210 -11,711
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74,and 75) *.........cco.... -5,822 -11,399 -12,599 -18,178 -14,141 -19,994 -20,577 -27,285

See footnotes on pages 114-115.
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Transactions—Continued
of dollars]
Seasonally adjusted
1994 1995 1996 1997 Line
I il v I i v [ i v I lh v
204240 211,812| 222,795 230,930 241,117| 248,705| 255495| 259,310 263,221| 266,995 266,854 | 280,655 287,208| 209,738 303502  300816| 1
167,195 172,229 179,614 184,219 190,543 195,683 202,972 205,186 207,994 212,211 210,520 220,873 225,204 234,600 238,060 236,775 2
118,833  122251| 128947| 132828| 138,370 142520| 146536 147,778| 150552| 152861 151,856| 156,844| 162670| 170249 173155| 172292 3
48362|  49978|  50667|  51,391|  52173| 53163  56436|  57408|  57.442|  59350|  58,664|  64029| 62534 64351 64905 64,483 4
2,860 3,244 3,714 2,969 3,407 3,502 4,041 3,693 3,610 3,902 4,341 4,593 3,876 4672 4,304 3823| 5
14399 14714  14493| 14810 14,863 15041 16,357  17133|  16814| 17722  16,194|  19079| 18351 18276| 18595  18204| 6
4,176 4,280 4,002 4,251 4538 4,500 4,869 5,001 5,015 5,075 4,900 5432 5,184 5,179 5,234 5071 7
5,496 5,873 6,046 6,339 6,295 6,561 6,528 6,697 6,263 6,490 6,438 6,882 6,701 6,761 6,691 6,855 8
6,541 6,655 6,668 6,849 7,219 7,429 7,822 7,819 7,911 7,898 8,198 8,463 8,236 8,358 8,385 8,250 9
14639| 15062 15228  15913| 15649  15972|  16557|  16,869|  17504|  18070|  18:367|  19,396| 19926 20,895  21452| 21,839 10
251 150 226 260 202 158 262 196 325 193 226 184 260 210 244 241 1
37,045|  39583|  43181|  46711|  50574| 53022  52523| 54124  55027| 54784  56334|  59782|  62,004| 65138 65532  64041| 12
36580  39,108|  420688|  46201|  50081|  52478|  51.976|  53579|  54,683| 54240  55787|  59.236| 61527 64572  64963|  63473| 13
17799| 18176  20207|  21160| 22577  24412| 23502  24769| 24915  24563|  25183|  27.840| 28426  29.801|  30187|  26.910| 14
17735 19.944|  21515|  23912|  26259|  26697|  27.442|  27.694|  28500|  28570| 29325 30,457 32239  33805| 33895 35713 15
1,046 988 966 1,129 1,195 1369 1,032 1116 1268 1107 1.279 939 862 966 881 850| 16
465 475 493 510 543 544 547 545 544 544 547 546 567 566 569 568| 17
220,697 -231447| -244,291| -254574| -263,078| -271557| -272,899| -272472| -279,388| -287,281 -293,230| -299,457| -313484| -318,291| -325603| -329,635| 18
-189,083| -196,194| -204,938| -211,420| -218,362| —224,977| -223,259| -224,056| -231504| -237,645| -241,172| -245224| -254,707| -258256| -263,062| -266,793| 19
-156,303| -163200| -171,342| -177,845| -183,966| -189.910| -187,685| -187,813| -194,445| —200,070| -202,367| -206,231| -214188| -217,306| -220853| -224,123| 20
-32780| -82994| -33596| -33575| -34,396| -35067| -35574| -36243| -37,059| -37,575| -38805| -38993| —40519| —40,950| —42200| —42,670| 21
2695  -2669|  —2487|  -2366| 2572 -2447| —2446| 2578  —2745|  —2691| -2811|  —2814| -2855| 2737 -2961|  -3.154| 22
-10879| -10,882| -11,045| -10976| -10,982| 11,302 -11,084| 11550 11,949 11,727 12,140 -12262| -12895| 12840 13,150 -13,166| 23
-3179|  -3227| -3348|  -3308|  -3404|  -3655| -3745|  -3861| -3867| -3894|  -4002|  -4046| -4306| -4629| 4730 -4473| 24
—6174|  -6439| —6776| -6629| -6754| -6781| 6861  -6:639| -6526| 6990 -6991| 6895 -7121| 7225 -7.413|  -7502| 25
—1612| 1312 1421  -1508| 1569  -1,654| -1773|  -1923|  -1794| -1812| -2201| -1941| -2208| -2186| 2435 -2332| 26
7611  -7827|  -7.840|  -8175|  -8423|  -8592|  -0003|  -9.059| -9520|  -9.804| -9878| -10355| -10468| -10637| 11,098 -11365| 27
-630 638 679 2613 2692 636 662 633 658 657 2692 -680 666 2696 2722 -678| 28
-31,614| -35253| -39,353| —43154| 44716 —46580| —49640| -48416| -47,884| -49.636| -52058| -54,233| -58777| 60,035 -62541| —62,842| 29
-30,171| -33759| -37.857| —41636| -43165| -—45019| —48.079| -461827| -46374| -48076| -50488| -52573| -57171| -58,385| -60859| —61.115| 30
—3806| -4913| 6330 -7.401| —6930| -7.041| 8954 -7.393| —7318|  -8022| -8859|  —8:894| 11105 -10,604| -11,584|  —9658| 3
-16,179| -18267| —20,387| -22248| 23984 -24365| -24488| -24312| -23494| -23907| -24949| -25450| -26.675| —27.501| -28471| -30.231| 32
-10,186| -10579| -11.140| -12.287| -12251| -13613| -14637| -15122| -15562| -16147| 16,680 ~—18,229| -19.391| —20.280| -20804| -21.226| 33
—1443|  -1494| 1498 -1518| 1551 -1561| 1561 -1589| -1510| -1560| -1570|  -1660|  -1606| -1650|  -1.682|  -1.727| 34
-7607|  -8067| 9198 -11,837| -8502|  -8,154|  -8533|  -8913| -10169|  -8421|  -8531| -11,464| -8815|  -9103| -9503| -12988| 35
2488|  -2946|  -3323|  -6221| 2964 -2491| 2698 -3037| -4500| 2566 -2780|  -5546| -2281|  -2308| -2476|  -5407| 36
964 Zo74| 1555  —1,063 2762 2980 973 736|  -1457|  -1103|  -1411|  -1095|  -1.027| -1071|  -1024|  -1,069| 37
—4245|  -4147| 4320 -4553| 4776  -4,683| 4862  -5140|  —4503| -4752|  -4640|  —4823|  -5507| -5724|  -6003|  -6512| 38
158  -1,011 -396 158 175 46 637 69 77 157 -172 -148 206 273 -322 —243| 39
-39,740| -45677| 31,048 -61574| -64771| -118089| —47,311| -122,091| -80431| -68,123| -91580| -173,272| -152,729| 93,152 -119,387| -120,209| 40
59 3,537 -165 2033  -5318]  -2722|  -1893 191 17 523 7,489 315 4,480 236 730|  4524| 41
................... MR 42
-101 -108 -111 -121 -867 -156 362 -147 -199 -133 848 -146 72 -133 -139 -150| 43
-3 251 273 27 -526 786 —991 -163 -849 —220 -183 —28 1,055 54 -463 -4221| 44
45 3,304 -327 2181| 3925  -1,780|  -1264 501 1,065 -170 6,824 141 3,353 157 -128 -153| 45
399 477 323 943 553 225 252 458 210 568 105 316 76 298 377 65| 46
757|  -1006|  -1372|  -2248| 1622 -862|  -1028  -1347| 1076 -1512|  -14%2| -1245|  -11470| 1616 1,426  -1205| 47
1,120 1,648 1,383 937 1,072 649 1,522 882 1,013 683 1,214 1,020 1,119 1,329 1,832 1,158 | 48
36 -165 -334 368 -3 -12 —242 7 -147 261 83 91 -25 -1 —29 12| 49
—40,080| —49691| 31,460 -62664| -58900| -115142| —45670| -121,824| -80238| -67,082| -99,174| -172,641| -157,133| 92,618 -119034| -115750| 50
28554 -14932| -17.316| -19367| -19.325| -15078| -21772| -42573| -23759| -15096| -23.129| -29,898| -20544| -—24.883| -21217| —29.161| 51
-19540| -11834| -13368| -18448|  -8596| -27.964| —42.116| -43718| -43538| -30,579| -33178| —42020| -24352| -31275| -51401|  -9.824| 52
2215 -20,966 2960| -12195|  —20631| -24580|  13729| -31,804| -15210| 22,000 9,090 -40,033| -38112|  -9.885| -221173| -51590| 53
10,220| 1959 184| -12654| 28348 47,520 4489  -3729 2,269 643| -83777| —60,690| 65125 26575 -24243| —25.175| 54
90,280  56,842| 81934 76933 97,915 122,149| 116366 102,132  85255| 101,405 144,109 220,326| 173,005| 140,719| 167,223 225860 55
10,568 9455| 19,358 202|  21956|  37072| 39302  11,550| 51,771 13503| 23020 38430  27,763|  —6,019|  23474| —26182| 56
1074 8282| 185697 8774| 11258  26560| 21116 13778  55839|  -1934| 26135 40639  23105| 11411 10316 -24171| 57
897 5922| 16475 7456 10132  25234|  20598|  13013|  55685| 3378  24908|  38456| 22351 12373 7604| —24272| 58
177 2,360 2,022 1318 1126 1326 518 765 154 1444 1,207 2,183 754 962 2712 101| 59
659 -5 284 626 -562 54 504 907 554 65 147 510 155 -286 562 122| 60
9,588 2,143 1,177 9,243 10,995 7,510 18,918 -3,415 -3,303 14,217 -1,677 -3,533 8,123 4,643 12,817 -3,297 | 61
753 2965 -800 45 265 2,948 208 280 211 1285 1585 1834  -3310 1,035 903 1164| 62
79712| 47387  62576|  76731|  75959|  85077|  77,064|  90582|  33484|  87902| 121,089 181896| 145242| 146738| 143749| 252,042| 63
5,883 5767| 13709 20762 9924|  11888|  16764| 19200  28518|  16184| 15257  26542| 28626  23150|  17.865|  35960| 64
9912|  —7.098 5661) 25799  28010|  28438| 35204 S198| 16087 24972  36734| 69279  29.053|  33928| 36133  31.321| 65
21070|  12,352|  13389| 10160  12400|  15851|  26218|  22780| 20,356 245686 29719  28511| 38490 45651 52544  24724| 66
5,500 6,300 4,700 6,900 6,400 1,900 1,900 2400 23391 4,542 7,382 7,829 3,484 4,822 6,576 9.900| 67
5,856 4269|  -1620|  -7203| 17764  11.864| 13493 16516 4350  15259| 28,925 5202| 25055 6461| 25550  59.452| 68
31491| 25797 26737 20313 1461 15136 -16605|  30,184| -33,386 2,259 3072|  44533| 20534 3272 5081|  90685| 69
26,228  17,548| 18,896 20,280  -2,506|  26992| -42481|  42,103| 21,689  -4,418| -17450| -16640|  14931| -19,638| -16000| -63,601| 70
4,914 92|  -8846 3,841 5,966 2661|  -8.357 3,053 6471 1741  -10,010 5,087 7371|2405 12,192 7.229| 70a
-37,470|  -40949| 42,395 —45017| -45596| -47,390| -41,149| -40035| -43893| -47,209| -50511| -49,387| -51518| -47,057| -47698| -51,831| 71
15,582 16,984 17,071 17,816 17,777 18,096 20,862 21,165 20,383 21,775 19,859 25,036 22,015 23,401 22,696 21813 72
21,888 -23965| -25324| -27.201| -27.819| -29204| -20287| -18870| -23510| -25434| -30652| -24,351| -20503| -23656| -25002| -30,018| 73
5,431 4,330 3,828 3,557 5,858 6,442 2,883 5,708 7,343 5,148 4,276 5,549 3,317 5,103 2,991 1199| 74
—7697|  -8067| 9198 -11,837| -8502|  -8,154|  -8533|  -8913| -10169| -8421|  -8531| -11464| -8815|  —9103|  -9503| -12988| 75
24154 27702 -30,694| -35481| -30463| -31006| -25937| -22075| -26336| -28707| -34907| -30,266| -85001| -27.656| -81514| -41.807| 76




84 U.S. International Transactions

July 2004

Table 1. U.S. International

[Millions
Seasonally adjusted
Line (Credits +; debits -) ! 1998 1999 2000
| I 1l v | I 11 % I I} \%
Current account
1|Exports of goods and services and income ip 302,200 | 298,801 293,039| 300,761 300,137 | 307,252 319,816 332,465| 341,606  355,236| 360,310 364,277
2| Exports of goods and services 235,788 | 231,787 | 228,924 236,994| 233,131 236,420| 244,254 | 252,639 258,481| 266,611 273591 | 272,296
3 Goods, balance of payments Basis ...............rrvrriisrrisssssisssesssssssesseens 171,060 | 165559| 164,054 | 169,743 | 164,302 166,144 | 172,989 | 180,530| 185253| 191,227| 198,811| 196,703
4 Services ? 64,728 | 66,228 64,870| 67,251 68829 70276| 71265| 72,109| 73228| 75384 74,780| 75593
5 Transfers under U.S. military agency sales contracts *............cccooooviemcivicinnenns 4,558 4,471 3,994 4,382 4,000 4,547 3,951 3,430 3,328 3,751 3,296 3,415
6 TRAVEL ..ot e 17,926 | 18,181 17,296 17,922 18,121 18,346 | 18,818 19,516| 20486| 21,013| 20,343| 20,558
7 PaSSENGEr fares .......cc.curvivumrrriiiinerrsiisssesssiieessnenns 4,960 5,179 5,078 4,881 4,839 4,864 5112 4,970 4,990 5,328 5,184 5,185
8 Other transportation 6,385 6,293 6,328 6,599 6,469 6,666 6,707 7,074 7,241 7,529 7,519 7,514
9 Royalties and lICENSE fEES 5.........rvvrveeeriireeiieee e sssseenes 8,574 8,805 8,722 9,524 9,751 9,717\ 10,099| 10,103 10,676| 10,863| 10,921 10,772
10 Other private services ° 22,125| 23,049| 23245| 23674 25446| 25913| 26339| 26,796 26,321| 26,747 27,284| 27,935
1 U.S. Government miscellaneous services 200 250 207 269 203 223 239 220 186 153 233 214
12| INCOME FECEIPES ..vvvrvvvevecrveerrsiesre st 66,412| 67,014 64,115| 63767 67,006 70,832| 75562 79,826| 83,125 88625| 86,719| 91,981
13 Income receipts on U.S.-owned assets abroad 65,822| 66,414 63,499 63,136 66,311 70,135| 74,888| 79,144| 82,403 87,936| 86,001 91,275
14 Direct investment receipts 27423 27,396| 23361| 25784 29201| 31,630 33981| 36816 37,085 38140 36,306| 40,309
15 Other PHIVALE FECEIPES .......cvevcriererirrereisres s e 37,545 38,097 39,250 36415 36,199| 37,694| 40,161| 41597| 44252 48657 48,850 50,170
16 U.S. Government receipts 854 921 888 937 911 811 746 731 1,066 1,139 845 796
17 Compensation of employees 590 600 616 631 695 697 674 682 722 689 718 706
18 |Imports of goods and services and income payments ...............cocveevrrererncrninnes -333,905 | -337,651 | -338,641 | -345,722 | -351,303 | -366,856 | —388,302 | —403,270 | -427,348 | -441,169 | -454,026 | —456,650
19| Imports of goods and services -270,730 | —272,941| -273,415| -281,280 | -286,522 | -299,442 | -315,293 | -328,438 | -348,079 | -357,057 | -370,466 | -373,727
20 Goods, balance of payments DasIs 2.............wrewerrrieierriisrrsessiesreisssessseeenns —227,353 | —228,197 | -227,430 | —234,123 | -238,715 | —250,093 | —264,363 | —276,809 | —293,664 | 301,569 | -312,780 | -316,395
21 Services ® 43377 | -44,744| -45985| -47,157| -47,807| -49,349| -50,930| -51,629| -54415| -55488| -57,686| -57,332
22 Direct defense expenditures -2922| -2,855| -3,186| -37222| -3,166| -3,311| -3564| -3294| -3262| -3382| -3521| 3,308
23 Travel -13675| -14,131| -14,196| -14,481| -14,293| -14,584| -14,805| -15281| -16272| -16,139| -16,083| -16,211
24 Passenger fares -4650| -4,981| 5139 -5201| -5187| -5242| -5346| -5540| -5804| -6,136| 6,242 -6,092
25 Other transportation -7404| -7456| -7567| -7,937| -7,784| -8,187| -8,952| -9,216| -9,724| -10,167| -10,796| -10,741
26 Royalties and lICENSE fEES 5. -2,730| -2,659| -2,836| -3011| -3,096| -3227| -3303| -3480| -3,758| -3,840| -4,630| -4,240
27 Other private services ° -11,324| -11995| -12,296| -12,560 | -13591| -14,123| -14,194| -14,128| -14885| -15106| -15671| -16,028
28 U.S. Government miscellaneous services -672 -667 -765 -745 -690 -675 -766 -690 -710 -718 -743 -712
29| Income payments .| —63,175| -64,710| -65226| -64,442| -64,781| -67,414| -73009| -74,832| -79,269| -84,112| -83,560| -82,923
30 Income payments on foreign-owned assets in the United States..........c.ccoevrennnae —61,488| -63,002| -63460| -62,609| -62,827| -65430| -71,005| -72,819| -77,390| -82,234| -81,720| -81,001
31 Direct investment payments -9,117| -10,189| -9,088| -10,023| -10,667| -13,174| -15508| -14,087| -15972| -15912| -13333| -11,693
32 Other private payments -31,187| -31,410| -33,426| -31965| -31,769| -32,086| -35535| -38,730| -41,012| -45059| -47,045| -47,802
33 U.S. Government payments -21,184| -21,403| -20,946| -20,621| -20,391| -20,170| -19,962| -20,002| -20,406| -21,263| -21.342| -21,506
34 Compensation of employees -1,687| -1,708| -1,766 -1,833| -1,954| -1,984| -2,004| -2,013 -1,879 -1,878 -1,840 -1,922
35 |Unilateral current transfers, net . -10,869 | -11,174| -11,956| -14,443| -10,899 -11,316| -11,092| -13,448| -12,129| -12,645  -13481| -17,435
36| U.S. GOVernment grants *.........cccuveerueenerrivmmsnmsissmsssissssssssssssesssens -2,365| -2,209| -2,882| -5814| -2574| -3,097| -2,847| -5256| -2,884| -3,173| -3,637| -7,020
37| U.S. Government pensions and other transfers -1,080| -1,094| -1,055| -1,075| -1,066| -1,074| -1,085| 1,181 -1,168| -1,179| -1,183| -1,177
38| Private remittances and other transfers © -7424| -7.871 -8,019| -7,554| -7259| -7,145| -7,160| 7,011 -8,077| -8293| -8,661 -9,238
Capital and financial account
Capital account
39 |Capital account i NBL..co oot -191 -180 -203 -166 -188 -169 -175| -4,311 -194 -189 -228 -198
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (-))............cccccrruerrneens -72,938| -137,128 | -57,020| -80,745| -84,290 -180,642| -125,226 | -113,483 | -214,667 | -108,046 | -86,485 | -160,602
41| U.S. official reserve assets, net -444| -1,945| -2,025| -2,369 4,068 1,159 1,951 1,569 -554 2,020 -346| -1,410
42 Gold 7
43 Special drawing rights -182 73 189 -227 562 -190 -184 -178 -180 -180 -182 -180
44 Reserve position in the International Monetary Fund ... -85| -1,032| -2,078| -1,924 3 1,413 2,268 1,800 -237 2,328 1,300 -1,083
45 Foreign currencie -177 -986 -136 -218 3,503 -64 -133 -53 -137 -128| -1,464 -147
46| U.S. Government assets, other than official reserve assets, net -80 -483 188 47 118 -392 -686 3,710 -127 =570 114 -358
47 U.S. credits and other long-term assets -1192| -1,156| -1,286| -1,044| -1314| -2,167| -1595| -1,099| -1750( -1,371| -1,061| -1,010
48 Repayments on U.S. credits and other long-term assets @ 1,134 699 1,336 942 1,554 1,887 1,026 5,092 1,329 860 1,266 810
49 U.S. foreign currency holdings and U.S. short-term assets, net =22 -26 138 55 -122 -112 -117 -283 294 -59 -101 -158
50| U.S. private assets, net -72,414| -134,700 | -55,183| -78,329| -88,476| -181,409| —126,491 | —118,762| 213,986 | -109,496 | -86,253 | —158,834
51 DireCt INVESIMENE.........courrrivverrisiesriiissssrenseseessseens —41,844 | -44689| -20,479| -35634| -68,498| -50,190| -64,062| —42,185| -34,934| -52,029| -39,618| -32,633
52 FOrIgN SECUMHES ......vvoovvvivveeserrieteriiis e sesisssessseeenns -17,951| -41,461 9,283 | -74,075 4,196| -68,182| -38290| -13,960| -31,042| -36,671| -30,863| -23,332
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns....... -7,822| -20,363| -15,658 5639 -47,211| -27,021| -13,663| -9,809| -79,800| -25287| -14,121| -19,582
54 U.S. claims reported by U.S. banks, not included elsewhere . -4,797 | -28,187| -28,329 25,741 23,037| -36,016| -10,476| -52,808| -68,210 4,491 -1,651| -83,287
55 |Foreign-owned assets in the United States, net (increase/financial inflow (+))..... 79,170 | 155,055 75,963 | 113,381 | 109,283 | 247,860 156,858 | 226,210 | 248,698 | 247,559 | 246,185| 304,456
56| Foreign official assets in the United States, net 11,072 -10,235| -46,640| 25,900 4,381 -757 12,625| 27,294| 22,542 6,952 11,354 1,910
57 U.S. Government securities 13946| -20,051| -30,917| 33,433 6,793 -916| 14,798 11,852 24,311 6,738 3,673 988
58 U.S. Treasury SECUMHES ©........uvvuvrerriiiicnsiisissrsiss s sssssssssssssssssssssssnns 11,336 | -20,305| -32,823| 31,871 800| -6,708| 12,963 5122| 16204 -359| -10,599| -7,208
59 Other 1 2,610 254 1,906 1,562 5,993 5,792 1,835 6,730 8,107| 10,334| 14,272 8,196
60 Other U.S. Government liabilities 1 ............covereerererssriesscriisecniessnesseseeseenns -954 -760 281 -1331| -1244| -1,085 -767 233 -430 -899 -185 =311
61 U.S. liabilities reported by U.S. banks, not included elsewhere -964 9,744| -12948| -5333| -1,273 1,761 -1,617| 14,003 -2270 209 7,554 253
62 Other foreign official assets 2 -956 832 -2,494 -869 105 =517 211 1,116 931 904 312 980
63| Other foreign assets in the United States, net 68,098 | 165290 | 122,603| 87,481| 104,902| 248,617| 144,233 198916| 226,156| 240,607 234,831 302,546
64 Direct investment 19,759 | 20,391| 23,490| 115405 28,759| 140,759| 50,758| 69,169 52,094| 91,669| 79,979| 97,534
65 U.S. Treasury securities -6,635| 21,814 -5082| 18384| -13327| -11412 3,685| -23443| -15199| -22,883| -13413| -18,488
66 U.S. securities other than U.S. Treasury SECUMHIES .........c...ewvermereerresseenescrieeenes 63,237 56,146 6,628 30,304 49,157 70,205 86,202 93,270 | 129,306 88,189 | 122,138 120,256
67 U.S. currenc 74 2,349 7277 6,250 2,440 3,057 4697 12213| -2,661 989 757 ,230
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns ... 39,833 30,722 14976 | —62,391 51,307 16,928 -8,777 16,789 72,433 28,796 16,914 52,529
69 U.S. liabilities reported by U.S. banks, not included elsewhere............ccccrrvuenerens -48,942 33,868 75,314 -20,471| -13,434 29,080 7,668 30,918 -9,817 53,847 28,456 44,485
70 |Statistical discrepancy (sum of above items with sign reversed)................cc.cooee.ue 36,533 32,277 38,818 26,934 37,260 3,871 48,121 -24,163 64,034 | -40,746| -52,275| -33,848
70a| Of which: Seasonal adjustment discrepancy 7,013| -1,949| -11,754 6,695 4,723 696| -11,542 6,117 7226 -1,200| -10,250 4,235
Memoranda:
71 |Balance on goods (lines 3 and 20) -56,293 | -62,638| -63,376| -64,380| -74,413| -83,949| -91,374| -96,279| -108,411| -110,342 | -113,969 | -119,692
72 |Balance on services (lines 4 and 21) 21,351 21,484 18,885 20,094 21,022| 20,927| 20,335| 20,480| 18813| 19,896| 17,004| 18,261
73 |Balance on goods and services (lines 2 and 19) -34,942 | -41154| -44,491| -44286| -53,391| -63,022| -71,039| -75,799| -89,598| -90,446| -96,875| -101,431
74 |Balance on income (lines 12 and 29) 3,237 2,304 1,111 -675 2,225 3,418 2,553 4,994 3,856 4513 3,159 \
75 |Unilateral current transfers, net (line 35) -10,869 | -11,174| -11,956| -14,443| -10,899| -11,316| -11,092| -13448| -12,129| -12,645| -13481| -17,435
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74,and 75) " .......c..ceeveue —42,574| -50,024| -57,558| -59,404| -62,065| -70,920| -79,578| -84,253| -97,871| -98,578| -107,197 | -109,808

See footnotes on pages 114-115.
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Transactions—Continued
of dollars]
Seasonally adjusted
2001 2002 2003 2004 Line
I in v [ i v I i v e

350,473 334,755 311,400 296,718 299,663 312,230 317,911 312,935 315,676 317,367 329,508 352,336 361,317| 1
268,713 259,295 243,935 234,710 236,208 244,924 248,369 246,439 247,999 248,474 255,723 268,306 276,838 2
193,976 185,030 172,648 167,058 165,123 172,034 174,371 170,305 173,459 174,554 178,251 186,858 193920 3
74,737 74,265 71,287 67,652 71,085 72,890 73,998 76,134 74,540 73,920 77,472 81,448 82,918 4
2,741 3,548 3,334 2916 2,785 2,751 3418 2,989 2,827 3,014 3292 3,358 3335| 5
20,735 19,619 17,374 14,165 16,192 16,167 16,321 18,048 15,862 14,360 16,216 18,071 18018 6
5,100 4,865 4507 3454 4224 4279 4288 4,255 3,825 3,522 4036 4310 4a41| 7
7477 7,234 7,050 6,681 6,964 7,154 7,384 7,693 7,683 7,709 7,893 8,548 9,065 8
10,118 10,241 9,888 10,448 10,282 11,247 11,437 11,253 11,628 11,943 12,175 12,481 12,724 9
28,344 28,557 28,920 29794 301443 31,093 30,950 31,695 325513 33170 33,657 34477 35131 10
222 201 214 194 195 199 200 201 202 202 203 203 204 11
81,760 75,460 67,465 62,008 63,455 67,306 69,542 66,496 67,677 68,893 73,785 84,030 84479| 12
80,998 74742 66,731 61,291 62,697 66,584 68,812 65,768 66,936 68,163 73016 83239 83720| 13
34109 33106 30,833 30617 33462 36,561 38823 38,445 40748 42704 47229 56,843 56540| 14
45,996 40859 35,048 29,632 28422 29317 29139 26,389 25345 24218 241498 25,074 26453| 15
893 777 850 1,042 813 706 850 934 843 1,241 1,289 1,322 727| 16
762 718 734 77 758 722 730 728 741 730 769 791 759| 17
443,079 -117,608 401,578 370,205 392,457 -416,557 -423,484 424,804 437,067 434,873 444,497 461,679 -485,573| 18
366,044 348,311 -333,211 321,780 329,967 348,207 355,285 364,127 373,385 371,854 377973 393,800 -413769| 19
-309,396 290,214 277,881 268,409 273520 291,395 296,778 303,035 -311402 310,087 312,886 326,299 -344,688| 20
56,648 58,097 55,330 53,371 56,447 56,902 58,507 61,002 61,983 61,767 65,087 67,501 69,081 2
23478 3417 23675 4265 4359 24633 24955 5154 5732 6229 26339 6817 -6810| 22
-15,885 -16,725 -14,611 -12,979 -14,453 -14,252 -14,314 -15,025 -14,312 -12,790 -14,409 -15,102 -15,226| 23
5,798 6136 5895 47804 4874 —4874 -4:829 5,392 5,007 4875 5512 5563 5336 24
-10,447 -10,014 9144 9,080 -8.855 -9547 -9.751 ~10,254 -10,796 ~11,109 ~11,312 ~11,551 -12,763| 25
4115 4,085 4,083 4274 -4,839 -4705 5,020 4671 4629 —4912 5,204 5,304 -5302| 26
-16,202 -17,014 -17,196 -17,262 -18,326 -18,166 -18,913 -19,867 -20,762 -21,103 -21,558 -22,407 -22,884| 27
-723 726 726 =707 -741 725 -725 -729 -745 -749 -753 =757 -760| 28
77,035 69,297 68,367 48,425 62,490 68,260 68,199 60,677 63,682 63,019 66,524 67,879 -71.804| 29
75,029 67,291 66,346 -46,370 60,396 66,130 66,155 58,567 61,557 60,899 64,402 65,713 69,645 | 30
75556 —41089 7,084 5,944 8320 -12,796 15,096 -10,250 ~15415 -16,362 -18,589 18,289 -21,046| 31
46,000 41,944 39,266 -32615 32,467 34,047 -32,190 29,968 28,146 26,785 27,844 29,099 —29.440| 32
21,473 21,258 -19,996 -19,699 -19,609 -19.287 18,869 18,349 -17.996 ~17.752 ~17.969 -18,325 -19,159| 33
2,006 2,006 —2.021 2055 2,094 21130 2,044 2110 2125 21120 2122 2166 21159 34
14,083 14,690 1,119 -16,087 17,411 13,562 -13,427 14,980 -16,815 16,369 -16,639 17,617 -20,623| 35
-2.426 2479 2867 3745 6,397 -3287 -3075 -4338 5833 5832 5,447 4753 -7.798| 36
-1316 ~1.291 ~1.305 1886 —1271 ~1.279 ~1.282 -1.292 -1.320 -1.335 1334 1352 -1.350| 37
-10,341 -10,920 2,453 ~10,456 9743 -8.996 -9.070 -9.350 9662 -9.202 9858 ~11512 ~11475| 38
-269 -260 -297 257 281 -2n 361 347 406 1,552 -821 -300 -344| 39
211,382 84,086 37,302 108,601 34,144 133,373 21,574 52,069 102,665 110,962 -8,138 61,647 -289,293| 40
190 -1,343 3,559 -199 390 -1,843 -1416 812 83 -170 611 2,221 557| 41
..................... 42
-189 -156 -145 -140 -109 -107 -132 -127 897 -102 -97 -97 -100| 43
574 -1015 -3.242 83 652 -1,607 -1,136 541 644 86 -383 2,435 815| 44
-195 -172 -172 -142 -153 -129 -148 -144 -170 -154 -131 -117 -158| 45
77 783 77 143 133 42 o7 197 53 310 483 -309 539| 46
1,004 -1,330 ~1,011 -996 853 565 -1375 2,458 2428 ~1,591 1532 -1,728 —490| 47
1,071 573 1,118 1,111 994 566 1,452 2,689 2,445 1,975 2,035 1,526 1,037 48
100 26 30 28 -8 41 2104 34 36 74 20 2107 8| 49
211,649 81,960 40,784 -108,545 34,667 -131,572 23,017 51,454 -102,801 -111,102 8,010 63,559 -290,389| 50
35,381 26,783 44,327 35,857 30,668 34,244 35,834 34,087 40,837 34,049 45206 53,705 -57.206| 51
23,855 48,700 13,139 25228 5,325 5886 21624 5174 26,619 8,429 28312 25,835 —15211| 52
46,769 75507 1.824 43932 11,863 23,262 -4119 6,181 —11,207 22,480 35,845 31,090 -34534| 53
105,644 1,030 70,148 91,302 2,539 68,180 41346 6012 24,138 63,002 29663 47,071 -183.438| 54
332,155 207,866 22,036 219,902 165,989 229,135 150,075 223,047 246,105 218,553 134,202 230,311 447504 | 55
21,333 19,965 15,653 11,038 12,801 53312 17,720 30,157 48,986 65,245 50,663 83,679 125240| 56
19,590 9634 14,545 30,119 10,337 25942 20,001 32,736 39845 45,958 27293 81472 113.126| 57
16,016 19,566 14,761 22,489 4420 19,374 9,124 27,548 30277 42668 23953 72,787 100,110| 58
3574 9,932 216 7,630 5917 6,568 10,877 5188 9,568 3,290 3,340 8,685 13016| 59
601 —1.154 205 2349 597 365 464 95 437 16 —41 =70 2177] 60
1,341 -10,205 675 20,439 2,335 26,099 -3590 3623 8,325 18,552 22,019 524 10849 | 61
1,003 1,028 1,988 1,707 726 845 1,139 1,253 751 1,392 1,753 1,442 62
310,822 227,831 7,283 208,864 153,188 175,823 132,355 192,890 197,119 153,308 83,539 146,632 322,354 63
59,145 50338 13,783 34755 28407 2,195 9.927 31,882 325523 544 2810 10,719 17.985| 64
17,659 -11,916 ~7.998 231195 10,333 18,837 54,068 17,194 8,974 53,254 46490 4714 66372| 65
129,474 108,537 60,748 95.126 73782 99718 43,931 68,069 56,723 92,407 18,090 83,761 62:329| 66
2,311 2,772 8,203 10,497 4,525 7,183 2,556 7,249 4,927 1,458 2,768 7,487 -1,800| 67
112,097 -173 -23,171 -22,643 45,704 20,607 —242 11,921 69,410 -2,257 12,721 4,140 36,164| 68
25,454 69,273 44,282 67,934 -9563 27,283 2115 56,575 24562 8,990 6.280 35,811 141304| 69
-13,815 25,977 31,956 21,470 21,359 22,398 52,288 -43,782 4,828 27,836 6,385 41,404 -13,078| 70
6,712 2,634 9618 5,541 10,292 ~1.206 ~14,052 4,963 11,091 -3121 ~13,418 5,449 11,504 | 70a
~115,420 -105,184 -105,233 -101,351 -108,397 -119,361 ~122,407 -132,730 -137,943 -135,533 -134,635 -139,441 -150,768| 71
18,089 16,168 15,957 14,281 14,638 15,988 15,491 15,042 12,557 12,153 12,385 13,947 13837| 72
97,331 -89,016 89,276 87,070 93,759 -103373 -106.916 ~117,688 -125:386 -123,380 -122,250 ~125,494 -136931| 73
4725 6,163 2902 13,583 965 954 1,343 5819 3,995 5,874 7,061 16,151 12,675 74
-14,083 -14,690 -1,719 ~16,087 17411 ~13,562 -13,427 ~14,980 -16,815 -16,369 16,639 17,617 —20623| 75
~106,689 97,543 91,897 89,574 -110.205 ~117,889 ~119,000 -126,849 -138.206 -133,875 -131,628 ~126,960 -144879| 76
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Table 2. U.S. Trade

[Millions
Line 1989 | 1990 | 1991 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 1999 2000 2001 2002 2003
A |Balance of payments adjustments to Census trade data:
EXPORTS
1|Exports of goods, Census basis ' including reexports and includin:
military grant shipment: ... | 362,999 392,967| 421,851| 448,171 464,858| 512,626 584,741| 625,075| 689,182 682,138 695,797 781,918 729,100| 693,103| 724,771
Adjustments:
2| Private gift parcel remittances 682 911| 1,046 1,225 1,181 866 779 752 685 648 646 511 458 393 394
3| Gold exports, NONMONELATY ...........cveuiumivieeeieiiierersse s 544 ™ 226 397| e 88 37 264 . 27
4| Inland U.S. freight to Canada 1,980 .ecvvecrnies [ ererreriennne
5| U.S.-Canadian reconciliation adjustments, N.e.C., NEE 2 .......cccuoveiucmrens [errmmmrriines [ eerernenine [ovemnineenes | onsenninnens | ermseessinens | ervsneerinnee | sevesesseeses | oneessnenes | ossesssnnns | svsmessnns [sesssmmeesssens | eesssemssnne | avsssssesssnes | covsseesssnens | crvsseessneeees
6| Exports transferred under U.S. military agency sales contracts
identified in Census documents 3 -6,107| -7,137| -7,943| -8530 -7,829| -8,922| -9,278| -12,355| -10,493| -10,855| -10,658| -8,086| -7,935| -7,974| -8,724
7| Other adjustments, net * . -182 -81| -1,097| -1,632| -1267| -1,799| -1,075| -1,623| -1,030| -1515| -1847| -2,349 -2,911| -3,689] -3,319
8 |[Equals: Exports of goods, adjusted to balance of payments basis,
excluding “military” (table 1, line 3) 359,916 387,401| 414,083| 439,631| 456,943| 502,859 575,204| 612,113| 678,366| 670,416 683,965 771,994 718,712| 681,833 713,122
IMPORTS
9 |Imports of goods, Census basis ' (general Imports)..............cccccccces 473,385 495,272| 487,128| 532,665 580,526 663,256| 743,543| 795,289 869,704| 911,896|1,024,618 1,218,022|1,140,999 /1,161,366 1,257,121
Adjustments:
10| Electric energy 80 84 84 84 84 84 78 72 1 2 6 4 25 11 31
11| Gold IMPOrts, NONMONBLAMY............uuurrverrmeiviammmcessrisrreessese s 2,134| 1,348 949 1,887| 6,775 2,752| 3,066| 4,948/ 3536 2,907| 2,727 3214] 2,220 400 625
12| Inland freight in Canada 2,120 2,265| 2,525 2,809| 2,767 3,129| 3358 3,596/ 3,704| 3571 3,654 3929 3,609 3,782 3,857
13| U.S.-Canadian reconciliation adjustment, N.e.C., NEt 2 ... [evrmmeriinns [ revrermerens [vereinneeee | evnenninnens | crvneeriene | connneriinee | sevnssssnnes | veesssenes | snsesssnens | svsmmessenne [sessssmessssnee | eevsseessonee | avsssssesssnees | cersseesssnees | cosseeenssecees
14| Imports of U.S. military agencies identified in Census documents °..... -1,086| -1,050f -937| -871 -704| -546| -683| -750, -451| -1,218 -929 -743 -871 -671 -692
15| Other adjustments, net 5 © . 1,032 519 1,271 -46 -54 15 12 -42 24 -55 -96 -18 -82 -160 -268
16 |Equals: Imports of goods, adjusted to balance of payments basis,
excluding “military” (table 1, 1ine 20) ............cccooeuevvvmnucruriirerrieininnns 477,665 498,438| 491,020| 536,528 589,394| 668,690 749,374| 803,113| 876,470| 917,103|1,029,9801,224,4081,145,900|1,164,728| 1,260,674
B |Trade in goods, by area and country, adjusted to balance of
payments basis, excluding military: 7
EXPORTS
1 |Total, all COUNEIIES (A=8)...........ccovvvuumrrreriieeriieensriees s 359,916 387,401| 414,083| 439,631| 456,943| 502,859 575,204| 612,113| 678,366 670,416 683,965 771,994 718,712| 681,833 713,122
2| Europe 103,413| 114,667| 120,575 119,861| 117,466| 120,740| 138,222| 144,188 160,298| 166,761| 168,295 184,656| 178,224| 159,735 168,220
3 European Union 89,425| 100,968| 105,886| 105,511 99,669| 105,557| 121,728| 124,824| 138,489 146,299| 149,040| 162,521| 155,787| 140,359 147,391
4 Belgium and Luxembourg 8,393| 10,303| 10,625 9,872| 9,293 11,017| 12,824| 12,681| 13,993| 14,410/ 13,264 14,213| 13846 13622 15332
5 FIANCE «..ovvvvverveees it sssans 11,509 13,428| 15,123| 14,432| 13,110 13,498 14,117| 14,373| 15859 17,511 18,518 20,199| 19,716/ 18,866/ 16,829
6 Germany & 16,346| 18,200 20,557| 20,510/ 18,465 18,745| 21,913| 22,885 23,810| 26,171| 26,359 28,921| 29,363| 26,024| 28,288
7 Italy 7,115 7,.871| 8491 8619 6,362 7,029 8753 8687 8916/ 8921 9,878/ 10,951 9,715 9,810, 10,287
8 NEtEMANGS ...t eeeeen 11,240| 12,819 13,369| 13522 12,760 13,463| 16,388 16,565 19,818/ 18,879 19,342 21,714| 19,328/ 18,107 20,528
9 United Kingdom 20,398| 22,732| 21284| 22,458| 25859| 26,245 28,230| 30,448 35,763| 38,386| 37,657| 40,725/ 39,701| 32,085 32,869
10 Other 14,424| 15615 16,437| 16,098| 13,820/ 15,560 19,503 19,185 20,330| 22,021| 24,022 25798 24,118 21,845 23,258
1 Europe, excluding EU...........ccooorvviiiniviinnenissssiciis 13,988 13,699 14,689| 14,350 17,797| 15,183 16,494 19,364| 21,809| 20462 19,255 22,135| 22437| 19,376/ 20,829
12| Canada 2 79,888| 83,359 85,679/ 91,104 100,702| 114,651| 127,388| 134,287| 151,898| 156,734| 166,713| 178,877| 163,259| 160,894 169,905
18] JAPAN..ccve s 43,996| 48,005| 47,327| 46,960 47,020| 52,433| 63,619| 66,476| 64,383| 56,478| 56,073| 63473 55879 49,669 50,250
14| Australia, New Zealand, and SOUt AfICA 9.........ccuccueueiericiereieeiieis | erveevenieees | eevesreesiess [ eevvesiesiens | eevvesessens | eessessessens | esveesessens | sessessessens | eevessesens | sevvessessens | sossessenses |svessensenssens | eesessesssnses | ereessssseesens | sessessessenss | cvvesessessns
15 Australia 8,107| 8233| 8,092 8622 8073 9564 10491 11,748 11,744| 11604| 11,539 12,188 10,596 12,757 12,696
16| Latin America and Other Western Hemisphere...........cccc.couevrivinnennnins 48,793| 54,288 63,257| 75419 78,448 92,203 96,219| 109,309| 135,248 142,195 141,494| 170,268| 158,973| 147,910 148,802
17 Brazil 4,793| 5,005/ 6,106/ 5701| 6,006/ 8,064/ 11,395 12,674 15878 15085 13,116/ 15257| 15790| 12,267 11,125
18 MEXICO ... vvvvvre s e sse i sseens 24,664| 28,092 33,104| 40,409| 41484| 50,635 46,172| 56,715 71,218| 78,623| 86,758| 111,172 101,181| 97,231| 97,221
19 Venezuela 2,991| 3071| 4,640 5416| 4573| 4,020] 4641| 4,694 6569 6483 5314 5509 5,600 3,966 2,779
20 [T 16,345| 18,120 19,407| 23,893| 26,385 29,484| 34,011 350226| 41583 42,004 36,306/ 38,330| 36,402| 34,446 37,677
21| Other countries in Asia and Africa 7 ¢ 75,546| 78,291 88,763 97,577| 105,011| 113,179 139,265| 146,103| 154,795 136,568| 139,851| 162,531| 151,781| 150,868| 163,249
22 ASIA T 9 67,629| 70,240/ 80,101| 88,047| 96,166| 104,308/ 129,255| 135,185| 143,826 125,550| 129,563| 152,002 140,063| 140,828 152,851
23 Members of OPEC 8225/ 7,773 10,820| 12,452 11,853| 10,456 11,329 12,779| 150600 14,979 11,909| 10518 11,904| 11,797| 12,266
24 China 5776| 4,784| 6259| 7,389 8,691 9,223| 11,748/ 11,935 12,823| 14,196 13,047| 16,141| 19,108| 22,037| 28,285
25 HONG KONG ..ot 6,232| 6,749| 8,069| 8987 9,800 11,404| 14,199| 13,864/ 15077 12,860 12,565/ 14,510 13943| 12,539 13,453
26 Korea, RepubliC OF ... 13,190| 13,944| 14,995| 14,117| 14,286/ 17,254| 24,178 25913| 24,260| 15648 22,256 27,150 21,203| 21,755 23,481
27 Singapore 7,193| 7,851 8598 9,386 11,350 12,856| 15206 16,576 17,499| 15412| 16,009| 17,620 17,337| 15975 16,145
28 TAIWAN .o 11,011| 11,061 12,464| 14,710| 15438  16,194| 18254| 17,708| 18,888/ 17,018 17,430 23,832| 17,394| 17,886| 16,988
29 ATHCA 7 2t 7549| 7,764| 8224| 9,012| 8409 8461 9727| 10486 10,580/ 10,588 9,493 10,165 11,383] 9,770| 10,112
30 Members of OPEC 1,337 1,623 1697 1807 1,892 1819 1435 1753 1,527 1471 1,092 1,598 1,999 2,043 1,507
31| International organizations and unallocated............c.ccvecererererrrvcnenns 173 558 390 88 223 89 .o 2] I (] — 1
Memoranda:
32| Industrial COUNtrES 7........cccouvveirvecncsisiscssssess s 232,797| 252,925| 260,059| 265,047| 270,512| 295,723| 338,476| 354,275| 385,400| 389,619| 401,525 438,292| 406,148| 380,994 398,641
33 Of Which: EUTO @rEa T0......ccceieiriiiieciisesisissssssssssssssssssissens | ssssesnsiies [